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Cost of Primary 
In Pennsylvania 7 


Put‘at $2,793,583 | 


Statement of Accountant -Is- 
sued by Authority of 
Senate Investigating 
Committee. 


Lists $1,804,979 Spent 


For Senator Pepper 


Representative Vare’s Successful 
Campaign for Senatorial Nom- 
ination Said ta Have 
Cost $800.114. 


The supporters of the three candidates 
for the Republican Senatorial nomination 
in the reeent Pennsylvania primary elec- 
tion spent a total of $2,793,583.02. A state 
ment to that_effect, prepared by an ac 
countant employed by the Senate Cam 
paign Investigating Committee, was given 
out on July 8 by authority of the com 
mittee. 

According to this sfatement, Senator 


George Wharton, Pepper's unsuccessful 


race for the nomination to succeed him- , 


self cost him and his supporters $1,804, 


>. Representative William 8S. Vare's 


979.2 





successful ‘primary campaign cost $800,- 


114.60, and Governor Gifford Pinchot’s un 


successful race cost $188,489.17. The fig 
ures for Senator Pepper and Represen- 
tative Vare include respectively the ex- 
penses of the Pepper-Fisher-Smith-W ood- 
ward and the Vare-Beidleman-James- 
Woodward tickets. 

Full Text of Statement. 

The detailed statement given out by the 
committee reads as follows: 

Total expenditures in Pennsylvania 
primary, as sttown by photostatic copics 
of returns made to the commonwealth of 
Pennsylvania and furnished to the Senate 
committee as of June 28, 1926: 

PINCHOT. 


~Ripghot-for-Senator State Committee, 


$118.866.23. 

Pinchot-for-Senator State Committee 
(unpaid bills), $4,126.81. 

Total, $122,993.04. 





Net expenditures by county committees 
reporting moneys expended and not ad- 


vanced by State committee, $22,728.82. 


[Continued on Page 2, Col. 6.) 


Legislative Record 





Broken by House 


Statistical Report Shows 13.909 


Measures Introduced and 
896 Passed. 





A statistical recapitulation and compari- 
gon of the first session of the 69th Con- 


gress, Closed July 3, and of the first ses 


sions of the 68th, 67th, 66th and 65th Gon- 
gresses, compiled and made public Sy 
FKugene F. Sharkoff, tally clerk of the 
House, shows the House broke all first 
session records in its 158 days of actual 


sessions. 


There was a grand total of 986 public 
and private laws enacted and resolutions 
agreed to, against 393 in the first sessions 
of the 68th, 152 in the 67th, 121 in the 
66th and 109 in the 65th Congresses. There 


2 


were 13,909 bills and resolutions intro- 
duced, against 10,481 in the first sessions 


of the 68th, 9,775 of, the 67th, 11,419 of 
the 66th, and 6,873 of the 64th Congresses, 


This Session, Mr. Sharkoff stated, about 


equals in bulk the work of the entire 68th 
Congress, which exceeded all prioy, Con- 


gresses for the past decade. 


Congress, at this first session, convened 
December 7 and adjourned July 3. Bills 
introduced in the House numbered 13,263: 
joint resolutions introduced, 291; simple 
resolutions introduced. 316; concurrent 


resolutions introduced, 39. 


Public laws approved numbered = 522; 
passed over veto none> Public resolutions 
approved totaled 46, and private laws and 


pesolutions 327. 


There were 1,495 committee reports, of 
which 554 were on the Union calendar, 326 
on the House calendar and 615 on the pri- 
vate calendar. When Congress adjourned, 
1.321 of the bills reported had been acted 
upon and 174 were pending. Of the reso- 
lutions agreed to, 115 were simple resolu- 
tions, 15 House concurrent, and 15 Senate 


concurrent resolutions, 


Alphonse Gaulin Is Named 


aa . 
Consul General in Paris 


The post of American consul general in 
Parijs, made vacant by the recent appoint- 
ment of Robert I’. Skinner as Minister to 
Greece, Will be filled by Alphonse Gaulin, 
now consul general in Rio de Janeiro, it 
s.announced July 8 by the Department 





@ State. 


Mr. Gaulin has been in the consular 
Mrvice since 1965, when he was appeinted 


fom Woonsocket, R. 1, as consul at 


Le Havre. All of his service, excepting 
the past five years, when he has been in 


Brazil, has been in France. He was 


temporarily detailed for five months in 
3919 to the Paris consulate-general upon 


his first appointment as consul-general. 


I. E. Crowley Resigns 
Federal Shipping Post 


ment. 

General Dalton enlisted in the Army 
January 18, 1889, and was made a second 
lieutenant of infantry July 31, 1891. He | in 


became a temporary brigadier general in 


present rank December 8, 1922. 


Public Land in California 


Announcement of the opening of public 
lands in the State of California was made 
July 
partment of the Interior. The land ji 
described as a portion of Township 32 
North, Range 12 FE 
County, California. 

The exact date when World War vete 
rans may file entries on the various tracts 
will be announced later by the register of 
the local land office at Sacramento, All un 
entered lands, after former service 


The land is deseribed as 


except for some botton Jand in 


minerals have been noted. The 
better adapted to grazing than any 
agricultural pursuit. 











Brig. Gen. Dalton Selected for 


President of Emergency | 
Fleet Corporation. 


Elmer EF Crowley, president of — the 
Emergency Fleet Corporation since Oc 
tober 6, 1925, submitted his resignation 
effective immediately on July &. The 
United States Shipping Board accepted his 
resignation and selected in his place 


Brigadier General A. C. Dalton, at pres 


assistant to the Quartermaster Gen 
of the Army. 


No r&ison was assigned for Mr. Crow 
ley's resignation. General Dalton took the 
oath of office immediately on his appoint 


World War, and was appointed to his 


Ordered Opened to Entry | 


8 at the General Land Office, De 


ast, M. D. M., Lassen 











men 


have been given a ninety-one day pref 
erence, will be thrown open to the general 
public. 


mountainous 
Sections 7 
18. No timber of commercial value 
been reported .and no indications of 
land is 


other 
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Agriculture 

Secretary Jardine, in address, detines 
the program of new division of coope 
ative marketing as one of research rather 
than regulation Page 5, Col. 

Farm relief bill renewed at the Decem- 
ber session of Congress according to 
Representative Haugen. | a. Cel: 2 

Commerce reports estimates grain 





shipments from Russia passing Con- 
gtantinople Page 6. Col. 6 
Insects to be’ brought from Europe to 
prey upen corn borers in campaign 
against this pest Page. 1, Col. 5 
Disease of lime trees curtails output 
of products in British West Indies 
Page 7, Col. 7 
Agricultural Exposition in Spain. ex- 
hibits latest farm macninery. 
Page. 47, Cot. 1 
Journal of Ngriculture Research, 
issued by the government.Page 14, Col. 5 
Goldenrod making cattle ill. 
Page 5, Col. 7 


Experiments show how to make palat- 


able silage Page 3. Col. 7 
South African cotton production re 
port Page 6, Col. 3 
France provides free entry for wheat 
imported before July 31 Page 6, Col. 3 


Report on grain exports. Page 6. Col. 6 


° oT 
Anti-Trust Laws 

Five trade union officers indicted on 
charge of conspiracy to violate Sherman 
Anti-Trust Act, through alleged restric 
tions on cast stone used in building in 
New York Page 3, Col, 1 


Automotive Industry 


Bureau of Standards develops Machine 
to measure durability of automobile 
brake linings Page 6, Col, 2 

Uruguay fixes tariff on types of auto 
mobiles not provided for in tariff law 

- la 6, Col, ¢ 

French trying new carburant 9 substi 





tutes for gasoline. Page 3, Col. 7 
Shipment of tractors to Russia shows 


big gain Page 7, Col. 5 


Aviation 
Secretary reports on plans for Bureau 
of Civil Aeronautics and says personnel 
will be announced soon, Page 1, Col. 4 
Chilean Government building aviation 
base at port of Antofogosta. 
Page 6, Col, 5 
see “Postal Service.” 
Banki 
inking 
Comptroller of Curreney reports char- 
ters issued to national banks, applica 
tions to organize received and approved, 
and voluntary liquidations. 
Page 11, Col. 6 
Circuit Court of Appeals holds pledge 
of scrap metal invalid when moved. by 
borrower and lender fails to resume 
possession Page 13. Col. 5 


Preduction of mints in June reported 


as 21,979,408 United States coins and 
| 


1,806,000 for Peru Page 11, Col. 1 
District Court holds ‘motion to make 
allegations more definite does not apply 
to irrelevant matter Page 13, Col. 1 
Iederal Reserve Board reports on bank 
clearances for week ending July 7 





age 11, Col. 4 


Daily statement of the United States | 


Treasury Page 11, Col, 


ae 


Nation’s Growth 
Is Toward South, 


Says Mr. Hoover! 


Industrial Development Due 
To Water Power and Iron 
And Steel. Secretary of 
Commerce States. 


Hoover, Secretary of Commerce 
on 
naissance industrial 
ment 
acterized a population migration south- 
ward, Migration, he said, has always been 


turned distinctly 


movement southward 
the Secretary, 
f the South's industrial develop- 
despite additions 


populations 


remain in Southern hands. 


Discussing population movement, 


migration 


migration 
The industrial development of the South, 


suid Secretary Hoover, is largely ascribable 


doubtedly population 


movement. 


a period of years than 
other State fh the Union in the same 
Carolina's development 
Widespread, 
Alabama's 


centralized.” 
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Cost of French reconstruction Since end 


“Railroads.” 


Books and Publications 


Publications 
Government 


Census Data 


Financial review Louisiana. 


Austrian 


Chenrvicals 


potash trade is offered as unquestionable 
, evidence of the monopolistic character of 


Franco-German Syndicate 


Child Welfare 


thoughtless 
ents complaints unmanageability 
Children's based on can 
mothers blames infant mor- 


ignorance. 


Commerce and Trade 


Mexican sanitary code forbids im 


Groups of Argentine cereal merchants 
propose establishment 
ganization Page 6, Col. 6 
Commerce expansion 


trade of Union 
Foreign Trade of 


in Argentine export duties 
ire reported 


vortant duty declarations 


“Shipping “Government 
“Automotive 


“Agriculture,” 


Industry.” 
“Construction,” 


’ 
Congress 

@ost of Republican Senatorial primary 
Pennsylvania 
$2.793.583.02, 


$122,993.04; 


accountant 


Representative 


114.60: Senator Pepper, $1,804,979.25. 


Representatives 
have broken record for legislation passed, 


resolutions 


introduced 
Representative 
Commerce 


Interstate Committee, 


committee 


amendments Interstate 


Representa 


* “Shipping.” 
Personnel.” 


Construction 


Government 





tion~of sound Wy 





he United States Baily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 
Executive and Judicial Branches of the Government 


YAY. JULY 9. 1926. 





Gen. Ruggles to Advise 
With Crime Commission 


Department of War to Be Repre- | 


sented Only in an Unoffi- 
cial Capac ity. 
ennai * 

The Department of War will be repre 
sented only unofficial! on the National 
Crime Commission, if was announced on 
July 8 at the department 

The Secretary of War has decided it is 
inadvisable to appoint 1 representative of 
the Army on the special committee to 
draft legislation to regulate the sale of 


firearms, but has appointed Brig. Gen. 


Colden L‘H. Ruggles the Ordnance De 
partment to act in an advisory capieity 
The Secretary has stated, however, that 


it is doubtful whethe there is any au 


thority of law for the vment from Gov 
ernment furids for travel and other ex- 
penses that might be incurred by Gen 


Ruggles in attending + h meetings. 


Plans for Bureau of Civil 
Aeronautics [s Progressing 


Plans for the org tion of the Bu- 
reau of Civil Aeroniat in the Depart 
ment of Commerce neder the recent 
authorization of Congress are going ahead 
despite the fact no ef of the byreau 
has vet been selected. Secretary Hoovet 
stated July 8 that ai nneuncement will 
be made in severa: days relative to the 


personnel and organizat of the bureau 
Appointment of a head of the aviation 
section, who will be Assistant Secre 


tary of Commerce, remains with the Presi 


dent. who is expected to make known a 
recess appointment There have been 
difficulties in the selection of # man, Secere 
tary Hoover said, few cing willing to 


leave private pursuits for the Government 
service. 

Secretary Hoover said the Department 
of Commerce may er t Army cvopera 
tion in arranging its r service 














May shipments of floor and wall tile 
reach 4,963.65" square feet. Page 6, Col 


See “Anti-T: t Laws.” 


Coal 


Canada taking steps to develop do- 





mestic coal i istry and make Deominien 
free as possible from fuel imports 


Page 19, Col. 7 


Customs 


| 
| 
| 
| Reappraisement rulings by the United 


States Customs Court Page 8, Col. 7 
See “Retail Trade.” 


, e 
Electrical Industry 
Bureau of Standards plans ‘simultane 
ous test of 3.000 dry-cell batteries 
Page 3. Col. 4 
New orders for eleetrical goods in first 
quarter of 1926 show marked increase 


Page 7, Col. 


ye . 
Fisheries 

Report on fish and spawn preduction 
at Government cultural stations 

Page 6, Col. 7 

FB ed « T . 

oreign iflairs 

Selection of new Chinese cabinet re- 
ported to the Department of State. 


| Page 2, Col. 7 
President Covlidge and President Gomez 
of Venezuela cexchinge Fourth of July 
greetings Page 2, Col. 5 
League of Nations committee reports 
on Armenian refugees repatriation 
Page 2, Col. 3 
French reconstruction expenses up to 
January 1, 126, totaled 79,000,000,000 
francs Page 7, Col. 2 





Report made on India government pu 


chases in) Lenmion Page 7, Col. 6 
See “Highways 
1 . rp 
Foreign Trade 
Condolences sent to Mexican Govern 
ment over flood losses Page, 2, Col. 7 
Changes in (Chinese Cabinet 


Page 2, Col. 6 





Forestry 

Canadian ‘ha Inwood forestry shows 
favorably Page 7. Col. 3 

Commerce report on Norway's forests. 

Page 6, Col. 2 

Furniture 

RNeappraisement decision by the United 
| States Customs Court Page 8, Col. 
| ’ go, 
| Government Personnel 


E. EF. Crowley resigns as president of 


‘ 


| the Emergence Fleet) Corporation and 
| Brigadier General A. C. Dalton is se 
lected in his) place Page 1, Col. 2 

More than 2.000 lawyers are employed 


by Government tinder various executive 
departments charged with enforcement 


of 10,000 statute Page 12, Col. 4 
Comptroller General rules” temporary 
Government emploxses are not entitled to 


| leave with pay Page 14, Co, 4 
Alphonse Gatlin consul general at 
Rio de Janeiro, has been transferred to 


be consul genera! ait Paris... Page 1, Col. 1 
American delesates at Geneva Con 

ference expected back this month 
Page 14, Col. 1 


William L. Cooper, New York, named 
commercial attache at London 





Page 6, Col. 1 





s Contained in Tod 
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Insects Sought 
| © 


To Prey Upon 


Corn Borers 





Subscription By Mail: 
$15.90 Per Year. 


Juvenile Delinquency 
dnalyzed in Report 


Results of a recent analysis of juvenile 


Summer Campaign to Open | delinquency in the State of Pennsylvania 


Against Devastating Pest 
of European 
Origin. 


The summer campaign against the Fu 


ropean corn borer, which last year o 


eupied 30,000 square miles of new territor) 
in the Lake States, will be begun by the 
Bureau of Entomology July 12, it was an 
nounced July 8 at the Department of Agri 


culture 


According to W. Rh. Waiton, in charge of 
the bureau's cereal and forage crop insect 
investigations, there is little hope of com 
pletely stopping the spread of the corn 
borers, but a strenuous effort will be made 
to slow down the advance of the insects 
and = gain time to work out control 
measures to keep down infestations which 


now threaten the great American Corn 


Belt 


Last vear, Mr. Walton said, the bureau 


had about 200 inspectors and seouts in the 


field at the height of the season Two 
million five hundred thousand automobiles 
were stopped in western New York, Ohio, 
Pennsylvania nd Michigan From. these 
cars, more than 170,000 ears of corn were 


taken and in these ears were found 2,000 


corn borers 


Wide Infested Area. 


There is now a total of about 609,000 
square miles infested Congress recently 


ippropriated $485,000 for corn borer con 


trol and research 


our scientists of the bureau are now 
in Kurope engaged in studying the life 
habits of the corn borer in its native land 
und collecting the parasites which prey 
Ipon it keep down its numbers, so that 


ehange is generally slight in most of the 


corn regions of Murope 


Five imported corn berer parasites have 


[Continucd on Page 5, Col. 6.) 














Orders issued to the personnel of the 





Navy Department . Col. d 


Staff changes in Departinent of State 
Page 14, Col. 3 

Daily decisions of the Accounting Of 
fice Page 14, Col. 3 
Orders issued to the personnel of the 
War Department Page 14, Col. 2 
Tracy Lay appointed Consul Genergl 


at Buenos Aires Page 2, Col. 3 


Highways 


resident signs bill extending time for 


completing bridze in Washington and 
Idaho Page 6, Col. 4 


index on highway information. 





Page 7, Col. 2 
Kioad improvement program proposed 


in the Netherlands Page 7, Col. 3d 


Home Economics 


Division of consumer's dollar paid fo 
California oranges analyzed by Depart 
ment of Agriculture experts 


Page 1. Col. $ 


Imin igration 


District Court denies writs of habeas 


corpus to two aliens Page 13, Col. 4 


Indian Affairs 


Result of National Museum explora 
tions in the West are believed to mark 
inland water route followed by early 
pioneers Page 3, Col. 5 

Changes on Chilean Cabinet 


rage 2, Col. 4 


Inland Waterway: 


See “Shipping 


Insular Affairs 


see “Postal Service 


Insurance 


Children’s Bureau report based-on can- 





vas of 24,000 mothers blames infant mor 
tality on poverty and ignorance 

Page 2, Col. 4 
‘ 

see “Public Health 


Tron and Steel 


Secretary Hoover ascribes to water 
power and steel the progressing indus 
trial development 6f the South 


Vage 1, Col. 3 
. 2 . 
Judiciary 
Attorney General Sargent. in address 
criticizes influential persons who violate 
parts of Constitution and laws enacted 
under its authority, and declares obedi- 
ence to law is essence of good citizen 
ship Page 1. Col. 7 
Circuit Court of Appeals rules that use 
of an invention before patent does not 
invalidate its patentability 
Page 13, Col 
Circuit Court of Appeals holds pledge 
of scrap metal invalid when moved by 
borrower and lender fails to resume 
possession Page 13, Col. 5 
seventy-two indictments for violation 
of: National Motor Vehicle Theft Act dur 
ing past week Page 2, Col. 2 
District Court holds motion to make 


allegations more definite dees not apply 


to irrelevant matter Page 13, Col. 1 
age 13, Col. 4 | 


Rtules: given for admission of lawyers 


to practice before Supreme Court of the 


, 


I'nited States. Page 12, Col. 5 | 











made by Dr. Nova R. Deardoff, executive 

| secretary of the Children’s Commission of 
Pennsylvania, has just been made _ public 
by the Children’s Bureau ‘of the Depart 
ment of Labor. 


According to this analysis, “conflict 


pranks’ caused two-thirds of the juvenile 


delinquency cases brought aguinst boys 


under 18 years of age in seven Pennsyl 
vania counties, while one-half of the girls’ 
| cases originated in complaints of parents 
that the girls were unmanageable or had 


“UM AWAY 


juvenile delinquency by emergency meus 
ures,” Dr. Deardoff is quoted by the bu 


reau as saying, “but the opening of chan 


children, first, the steres of readily avail 


able, easily applied methods for the foster 


problems.” 
Analysis Made of Division 








the tree, according to an analysis just com- 
pleted by specialists of the Department of 


‘ 


: 3 
ays Issue 


District Court holds that) power te 
grant liquor permit is discretionary ad- 
ministrative power Page 12, Col. 4 

District Court denies change of venue 


in case involving charges of 


conspiracy 
to violate prohibition act. Page 12. Col. 1 
District Court denies writs of habeas 
corpus to two aliens Page 13, Col. 4 
District Court rules that probationary 
must account fer all monies expended, 
Proposed new home of Department of 
Justice Page 4, Col. 3 


Labor 


Street car strike in Indianapolis re 
ported settled. Page 1, Col. 7 
Unemployment gains in Great Britain 
Page 6, Col. 4 

See “Textiles,” “Anti-Trust Laws,” 


‘Nailroads.” 


Leather 


Shoes tested as to wear and tear at 


Bureau of Standards Page 7, Col, 2 
Statistical report on stock of hides and 
leather products lage 7, Col. 5 


Lumber 


Mexican trade in lumber made basis 


> of Commerce report. Page 6, Col. 7 


Manufacturers 


Board of Tax Appeals orders readjust 
ment of accounts of stove manufacturer 
in case involving income tax for four 
years Page 8, Col. 5 

Board of Tax Appeals rules disallow- 
ance of 10 per cent reduction for levy 


on obsolescent machinery .Page 8, Col. 1 





Reappraisement decision by the United 
States Customs Court Page 8, Col. 7 
Commerce report on spool manufaectur- 
ing in Finland Page 6, Col. 6 


Milling 


Reappraisement decision by the United 
States Customs Court Page 8, Col. 7 
See “Agviculture.” 


Motion Pictures 


Film released by Department of Agri- 
culture shows importance of horse in 
hist6ry and modern industrial life 

Page 5, Col. 5 

Theater chain in Finland taken over by 

native film company Page 6, Col, 5 


Narcotics 
India's answer to eriticism of opium 
policy made in report to League of Naf 


tions Advisory Committee on Opium. 


Page 2, Col. 1 


National Defense 


Infantry Board of Army. considers 
recommendations looking toward lighten- 
ing of load carried by soldiers. 

Page 3, Col. 4 

Soldier gets life-saving medal of honor 
for rescuing drowning man, 

‘ Page 3, Col. 1 

What world war reconstruction has 
cost France is made the basis of a Com 
merce report Page 7, Col. 2 

Departmént of war to be represented 
only unofffeially on National Crime Com 
mission. # Page 1, Col. 4 

Naval fliers to use own parachutes at 
training school Page 3, Col. 6 

Army Quartermaster General to make 


[CONTINUED ON PaGE THREE] 
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of 


ment 
opinion, it is cssential thut 


public opinion should be 
enlightened.” 





| - 

| Traced to Thoughtless Pranks 
Among Boys: to Running 
Away Among Girls. 





| 
| 
| with parental authority” and “thoughtless 
| 
| 
| 
| 


“The principal task now would seem to 


he not the stemming of a rising tide of 


nefs of getting to parents, teachers, offi- 


cials and all others who must deal with 


ing of ‘physical and mental health, and, 
second, of expert aid in especially difficult 


Of Dollar Paid for Oranges 


The consumer's dollar was distributed as 
follows for California oranges during the 
year 1924-25: About 25 cents to the re 
tailer, T'y cents to the jobber, 15 cents for 
transportation, Lt. cents for selling and 


vdvertising, ! cents for picking, hauling, 


and packing, und 42 cents for the fruit on 





| Agriculture, it was announced on July 8. 
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N PROPORTION aa the 
structure of a Govern- 
gives force to public 


—Gceorge Washington. 


YEARLY INDEX 
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Attorney General 


Criticizes Those 
Violating Law 


Conduct of Certain Men of In- 
fluence, He Says. Has Ten- 
dency to Sap Vitals of 
Government. 


Speaks at Memorial 


To Men Lost in War 


Urges Citizens Study Effect of 
“Fashion to Openly Flout” 
Some of the Provisions 
of Constitution. 

An appeal to the citizenry of the nation 
to consider the effect of “the fashion of 
late to more or less openly flout some of 
the provisions of the Constitution -and 
Statutes enacted in consonance with -and 
under its authority’’ was made by Attor- 
ney General John G. Sargent in an address 
on July 8 at Pittsfield, Mass. The oeca- 
sion was the dedication of a monument to 
American’ soldiers who lost their lives in 

the World War 

It was early discovered by the pioneers 
of this country, Mr, Sargent said, that if 
justice and equal rights were to be main- 
tained some restraint must be agreed upon 
between the people upon their own con- 
duct, as well us imposed upen those 
chosen to act for them in governmental 
affairs. Therefore, he sala, the people of 
this country live under a government in 
which the source of all law is the will of 
the citizenry, expressed as the voice vf 
the whole 

Criticizes Violations of Law. 

“That voice, speaking from time to 
time,’ the Attorney General continued, 
“utters the Constitution of the United 
States, the supreme law of the land. No 
legislature, court, or officer, National or 
State, and no individual, may act contrary 
to its provisions Obedience to it is the 
very essence of good citizenship.” The 
conduct of “men of influence” in‘not only 
violating the law themselves, but “to heap 
disparagement and insult upon the officials 
engaged in its administration and. enforce- 
ment,” the speaker said, “has but one 
tendency—to sap the vitals of our govern- 
ment, of our country.” 

Referring to the dead soldiers in’ com- 
memoration of whom the monument was 
erected, Attorney General Sargent said: 

“Can we do them any greater honor, can 
we better demonstrate that we have 
learned from the dead the deepest lesson 
as to how we should live, can we pay 
their devotion any higher tribute than 
that we here in the presence of (this beau- 
tiful memorial resolve that each individ- 
ually under high heaven will from. this 
time on discharge the duty of a citizen not 
only to observe the law, but to let it be 
known that he is opposed to its violation.” 

Mr. Sargent also declared as harmful 
the tendency to multiply the activities of 
Government, and the attempt to get the 
Government more and more into bfsiness. 


[Continued on Page’4, Col. 1.J 


Soap Manufacturers 
Must Face Charges 





Federal Trade Commission Re- 
fuses to Dismiss Complaint 


Against J. S. Kirk & Co. 


The Federal Trade Commission, at a ses- 
sion held July 8, denied the motion of the 
respondent, James S. Kirk & Company, of 
Chicago, soap manufacturers, for dismissal 
of the commission's complaint issued 
against that concern. The commission, at 
the same time, directed that the case be 
tried July 21. 

The respondent was charged by the com- 
mission with making false and misleading 
statements and with misbranding of soap. 

The order of the commission denying the 
respondent's motion “in the matter -of 
James S. Kirk & Company, Docket No. 
1110," is as follows: 

Upon the motion of the respondent filed 
herein June 11, 1926, for dismissal of the 
complaint and for other relief and upon 
the affidavit of E. G. Hardiway, verified 
June 8, 1926, annexed hereto, and after 
hearing Henry Ward Beer, of New York 
city, and D. F. MePherson, of counsel for 
the respondent in support of the motion, 
and Edward E. Reardon, of counsel for 
the commissign, in opposition thereto, and 
the commission having duly considered the 
matters and being advised in the premises: 

It is ordered that the said motion be and 
the same hereby is, in all respects, denied 
and, 

It is further ordered that the above 
proceeding be brought to trial on July 21, 
1926. 


Strike of Street Car Men 
Ends in Indianapolis 





A street car strike which involved more 
than 75 men and which has been in 
progress for the past few days in Indian- 
apolis, Ind., was reported settled July 8, by 
the Conciliation Service of the Department 
of Labor. G 

While the men were out, the report said, 
no inconvenience was suffered by the pub 
lic due to handling of the situation by 


| outside equipment, 
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india Announces 


_ Readiness to Bar 
is: 


are 


Reply to Criticisms Made in 

_, Report to League of Na- 

tions Advisory 
Committee. 


w 


India’s answer to the criticisms upon its 
»-apium policy during and since the Sec- 
ond Opium Conference in Geneva in 1924- 
wm was made in a report to the League 
““Kavisory Committee on Opium which re- 
“"eéntly closed its’sessions in Geneva. The 
report, read by Sir John Campbell as the 
~whepresentative of India on the Advisory 
., Committee, was sent to the Department 
“of State by S. Pinkney Tuck, the Ameri- 
can consul at Geneva, who attended the 
sessions as an unofficial observer. 


The Indian report declares definitely 
that India is ready to prohibit the export 
of opium except for medicinal and scien- 

~ tific purposes within a definite period of 
‘time, and since this report has reached 
Washington, the Department of State has 
Téeceived cabled advices that the period 
has been set for ten years from last De- 
cember, at the rate of 10 per cent reduc- 
tion a year. 

This is the answer to which 
refers in the which given 
full below, as “the most striking and most 
practical evidence of sincerity which will 
forever dissipate the unfounded and un- 
generous suspicions which have frequently 
been expressed regarding the motives and 
the policy of the government of India.” 


Sir John 


is in 


report, 


America Represented. 

The United States took no part 
‘Geneva meeting in June, as this 
routine League of Nations affair. 
Government was, however, represented at 
the Second Opium Conference under 
‘Hague Treaty of 1912, which 
Geneva on November 14, 1924. 
can delegation withdrew from this 
yention on February 6, 1925, on the gen- 
eral ground of the indefiniteness of Vis 
count Cecil's plan that opium 
should be abolished in India within 15 
years after the date when Chinese 
-- pression of the growth of the opium poppy 
should have reached such a stage to 
remove the danger of opium smuggling 
into India from China. 

The American delegation was headed by 
Stephen G. Porter, chairman of the Com- 


in the 
was a 


met in 


con- 


sup- 


as 


Exports of Opium 


This | 
The | 


The Amer: | 


1712) 


| 
| 
| 





smoking | 


mittee on Foreign Affairs of the House of 


Representatives, 
Bishop Charles H. Brent, 
General Rupert Blue, 
Wright and E. L. Neville. 
The report of Sir John Campbell 
recent Advisory Committee on Opium 
the League of Nations stated that “India 
has not, perhaps. moved as quickly as the 
impatient idealists desire, but those 
_know the facts will be thoroughly con 
vinced that India has not only fulfilled all 
her obligations but has performed 
more than she was under 
~to perform.” 
Resolutions Adopted. 
John Campbell's report, 
to the League of Nations 
Committee on Opium, and 
received at the Department of State, is in 
‘Substance 
“The Council of State of 
legislative assembly in 
the following resolution: 
“That immediate 
taken to give effect 
progressivel, reducing 
opium India 
scientific 
them 


made 
former 
Mrs. 


and was up 
Surgeon 


Hamilton 


the 


al 


lo 


who 


much 


any obligation 


Sir 
sented 
visory 


as 
Ad- 
recently 
as follows 

and the 


adopted 


India 
February 


be 
of 
of 
strictly 


so 


steps should 
the 


the 


to policy 
exports 
for 


purposes, 


from 
medicinal and 
to extinguish 
definite 
“The 
policy 


except 
as 
altogether within a 
period 
Indian Government 
first 
Second Opium Convention of Geneva (which 
has hitherto ratified only coun- 
tries belonging to the British Empire) 
placed upon India a definite responsibility, 
to ‘take such 
quired prevent completely, Within 5 
years from the present date the smuggling 
of opium constituting a 
Biacle to the effective suppression of the 
use of prepared opium in those territories 
where such 
thorized.’ 


adopted 


this 


for the 


two reasons because 


heen by 


measures aS may be re- 


to 
trom 


serious ob- 


use is temporarily authorized.’ 
Rationing Suggested. 

“The Government of India, felt 
order to control adequately the 
ports from India, it 
<in the last resort—to 
“one might call the 
dividual countries 
plies from India. 
-—#érics obviosuly 


that, in 


legal ex 
be 


would necessary— 


proceed to what 


rationing of 


which 


the 


in 
draw their 
other 


greatest 


sup 
lationing 


presents 


coun- 
the pos- 
dif- 


be 


administrative 
ficulties The 
clear everyone 
difficult 


to 


_sible and 


political 
difficulties 


John 


political 
Sir 


will 


to Stated is 
a most and delicate he said, 


‘Although 
certificate I 
that 


task, 
sto say another 
have given 
not 


“at 


country you 
me a certain 

to recognize 
value.’ 


am 
disposed certificate 
its face 
“There 
ment of could not in 
possession of all the information necessary 
in order to 
approximation 
licit 


is a further point 


obviously 


The Govern 
India, be 
enable them 
to the 


of 


with 
the 


to ration, 
close 
tual 

countries 
ver} 


facts, ac- 
requirements 
The 
put 


the 
position, 1s 4a whole, was 
by the Hon. Mr. McWat- 
ters in presenting the resolution to the 


Council of State. , 


clearly 


Obligation Imposed. 
“He said 


“"We have given the most careful 


of | 


| of 


| of a 


orelg 


Seventy-two Indictments 
Returned in Auto Thefts 


During the past week 72 persons were 
indicted, fines amounting to $1,260 col- 
lected and sentences aggregating more 
than 90 years were imposed upon offenders 
of the National Motor Vehicle Theft act, 
the Department of Justice has arinounced. 

Justice officials state that a notable case 
was reported in the apprehension at Dem- 
ing, New Mexico, of Adam McLowry, alias 
Adam McLaren, who for more than a year 
has been a fugitive from justice, charged 
with stealing a car at Hastings, Neb. Mc- 
Laren is 82 years old and was indicted 
in 1920 for the theft of an automobile 
at Pueblo, Colorado. He has also served 
terms of two years each at Leavenworth 
and Atlanta for counterfeiting. 

In connection with MrLaren’s capture 
at Deming, where he was in possession 
stolen car, Department of Justice 
officials state that several hundred dollars 
in counterfeit money was found in 
posession. His case now is awaiting the 
action of the grand jury. 


his 


Blamed for Blindness 


Public Health Service Finds Many 
Cases in Missouri Due to 
Social Ailments. 


An announcement of the United States 
Public Health Service discloses that since 
the passage of the Missouri constitutional 


amendment providing pensions for the de- | 


5 


serving blind in that State, 5,927 applica- 
tions for relief have been submitted 
Reviews the causes of blindness of 
the applicants, the report of Dr. H. M. 
Lamb the Health Service sets forth, 
discloses that the recurrences of venereal 
In 
7) per 


of 
to 


diseases were of startling significance. 
this statement that 
cent 578 Missouri 
who were classified under “optic atrophy.” 
were in that condition as a result of syph- 
illis. 

The full text of 
statement follows: 

Since the passage of the Missouri 
stitutional Amendment providing pensions 
for the deserving blind in that State, 5,927 
applications for relief have been submitted 
In reviewing causes of blindness of the ap- 
plicants the recurrence of 
gonorrhea 
startling significan¢e. 
H. M 
law, 


it is set forth 


or of the applicants in 


the Health Service's 


Con- 


the venereal dis 
syphilis, a 
For instance, Dr. 
Lamb, who prepared a report of the 
estimates that of the number 
ed atrophy 


eases, and reveals 


large 


cases classi under vuptic 


| alone 75 per cent or 578 of such cases were 








| of 


| from 
pre- | 


economy. 


| the 


| venereal 


} sons 


} manitarian 
blinded 


due to syphilis 


It is a 
5,9 


conservative estimate that of the 


“7 cases considered, 25 per cent or ap- 
proximately 1,500 cases are due to syphilis 
and gonorrhea. Under the terms of the 
statute for pensions for blind in Missouri 
$25 a month is granted to applicants over 
21 
of Missouri 


years of age who have been residents 
for at least 10 years or 
lost their sight while a bona fide resident 
of that State and who do not have incomes 
all amounting to $780 
annum. 

Viewed 


have 


sources per 


strictly from the standpoint 
the conditions as found in Mis- 
souri emphasize the need for extension of 
present Federal-State 
disease vhich carried 
United Public Health 
the State Boards of Health 


most features 


program for 


control is 
on by the States 
Service and 


One of the important of 
this progrim is a campaign of public edu 
cation and publicity seeking to emphasize 
the importance ef prompt and 
early treatment for those in- 
fected 

The 


where 


diagnosis 
venereally 
of examination 
noted 
and 
many 


importance medical 
affliction 
becomes faulty 
believed that in this 
venereally infected 
the of 
treatment in 


any of eye is or 


it 
per- 


vision is stressed, 


is way 


who later might 


loss vision be 
sufficient 
disability 

consideration is given to the 
of the thousands 
throughout the United 
whom innocent 
tims whose condition has resulted from the 
two preventable syphilis and 


suffer 
under 
vent permanent 

When 


may 
time 


placed 
to 


hu 
aspects 
persons 
States, many of 


are vie- 


diseases 


| gonorrhea, the need for the vigorous prose- 


of the control 


even further 


ecution active measures for 


these diseases is empha- 


| sized 


| Measles Declared Prevalent 


| ended 
with 


opium 


importing | 


con- | 


sideration to the means necessary to carry | 


out that promise We desire to carry out 
our obligations not merely in the letter but 
in the spirit 
gation 


cases 


Indeed, even before this obli- 
undertaken, did in 
prohibit the export of opium to cer- 
lain countries when 
measures taken 


prohibited the 


Was we 
not satisfied with the 
stop smuggling. We 
export to Macao 
and to Dairen, and also to Persia, but what 
we have 


lo 
of opium 
now undertaken goes much fur 
ther and imposes a general obligation upon 
us to see that Indian opium 
enters into the illicit trade 
ing carry this 
spirit, it incumbent 
the most far-searching 
ullimate destination of 


In no case 
If we are go 
obligation 


upon 


to out the 
make 
inquiries the 


all our exports of 


in 


is us to 


Into 


Some | wards a grave international problem, and 


|; the Government 


course 


| poses. 


In America and Scotland | 


of 


States, 


measles 
but 
disclosed in 
Health 
period 


An abnormal 


only 


in 


prevalence 
in the United 


Scotland 


exists 


Glasgow, it is 


States Public 


a 


to the United 


During the four weeks’ 


April 24 
771 cases 


5 deaths 


of the current year, there 


of 


were this disease reported 


even after it has through 
the hands of the governments to whom we 
consign it. The House will it 
for to serutinize in 


ternal arrangements of all 


passed 


that 
the 


realize 
is impossible us 
these 
which are in most cases either British pos 
session or possessions of some of the most 
important 


“Therefore, 


western powers 
after 
the Government 


careful 
of India 


consideration, 
has come to the 
conclusion that 
tain of 
tions is to prohibit as soon as possible the 
of of 
for pur 
This 
mending 

tended to 


the only practical and cer- 


method carrying out their obliga- 


export opium altogether, 


medicinal 


except 
scientific 


we 


and 


policy which are recom. 


is not a It 


contribution 


mere in- 


to 


gesture. 
practical 


is 
be a 
of this 
are 


recommend 
they 
practical 
policy, and by adopt- 
ing it we shall be fulfilling, and more than 
fulfilling international 


India 
to the House 
that it 


the right 


resolution 
convinced 
policy but 


because 


is not only a 


the 


tions which we have repeatedly made in 


| the face of the world.’ 


“As noted above, this date of final stop- 


| page of opium exports from India for an) 
| but medical or scientific purposes has since 


been set for Decgunhes 31, 1935.” 


of | 


Pre- | 


of 


not | 
also | 


countries | 


obligations | 
which we have undertaken and the declara- | 
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n Affairs 


Fraud Is Charged 
In Naturalization 


Of Hindu Citizen 


Papers in Case of Man 
in Country Twenty 
Years. 


Papers in the case of Taraknath Jogen- 
dranath Das, a naturalized Hindu, have 
been forwarded to the Department of Jus- 
tice for institution of suit against him on 
the ground of illegal naturalization, Ray- 
mond Crist, Commissioner of Naturaliza- 
tion of the Department of Labor, an- 
nounced July 7. 

Mr. Das, case was first brought 
to the attention of the Department of La- 
Mr. Crist said, was naturalized 
United States District Court 
for the Northern District of California at 
San Francisco. June 9, 1914. 


Subsequent final citizenship award 
by the California court, Mr. Das filed a 
certificate for naturalization January 17, 
1914, and the court in granting final citi- 
zenship decree, held that the appellee was 
“white” the meaning of the 
therefore entitled to become natural- 


whose 


bor in 1907, 


before the 


to 


within law, 
and 


ized 


The Government as appellant, is now su- 
ing Mr. Das on the grounds that he is not 
within the meaning of the law. 
and bases its action on authority granted 
under Section 15 the Act of June 29, 
1926, which authorizes United States dis- 
trict attorneys institute proceedings, 
upon cause, against 
alized aliens in cases where there is reason 
that 
the ground of fraud. 
of the Government 
Das was decided upon follow 





“white” 
of 


to 
proof of good natur- 


to believe such alien obtained citi 


zenship on 

The present 
against Mr 
ing a recent decision handed down by the 


action 


the case 
United States of America, Appel- 
Bhagat Singh Thind,”’ a case with 
almost paralleled the 


United States Supreme Court in 
of “The 
lant, V 

circumstances 


Mr. Das 


to 
case of 
According to records at the Department 
Labor, 15, 
1884, in and 
has been than 


years as a 


of the appellee 
Majiparath, 
in country 


He gave 


was born May 
Bengal, India, 
for more 


occupation 


this 
20 his 
| student. 


Plan to Repatriate 
Armenians Fails 


’ ee. 


Commission of the League of Na-- 
tions Reports Its Inability to 
Agree With Soviet Russia. 

The Armenian Refugee Settlement Com- 
mission of the League of Nations is dead- 
locked in its plans for repatriating 15,000 
Armenian refugees land 
through its inability an agree- 
ment with Soviet 
the necessary 


on reclaimed 
to come to 
Russia for guaranteeing 
This 
of 


the 


15,000,000 rouble loan. 
in the 
to the 


received 


was made public 
the Commission 
League, 
the Department 

The 


latest report 
of 


routine 


Council 
which is in 
of State. 

had previously 
practicability of 
| and irrigating two swamps and one other 
in which would 
and 


their 


commission exam- 


ined into the draining 


area 
10.900 


Armenia, permit 
5.900 in 

native 
of 


Soviet 


Armenians in Greece, 
Constantinople return 
land. The project 
about $7,500,000, and 
Republic of Armenia was approached 
garding the guarantees to the loan. 
Four forms of security were considered. 
First, mortgages the land to be 
claimed proposed, which. 
under 
of 
revenues 


to to 


required a_ loan 
the Socialist 


re- 


on 
was 
was not held possible 


Soviet law. 


Second, the assignment eertain 
to meet 
service charge on the loan. which also was 
not held to Third, the 


mission royalties on 


Arme- 


nian Government the 





be possible. com- 
the 
be used 
as a guarantee which was rejected by the 
Central Government of the Union of So- 
cialist Seviet Republics And finally, 
granting of a concession to private 
panies for the irrigation of the lands was 


suggested the 


Harriman Manganese Concession 


com- 


rejected. 


The 
guarantee of the State 


Soviet Government then offered the 
Bank of the Union 
back up the 
This, the commission held not to 
be sufficient float a 


national markets. 


of Soviet Republics to loan. 
however 
to loan in 
The commission's that 
exhausted the possibilities for 
it."’ but suggests that the 


of Nations appeal 


report states “St 
has 
open ta League 
the “more fortunate 
to be found 


trade 


to 


Armenians who are 
principal of 
throughout the world 
the 


15.000 


the 
finance 


in 
centers and 
in an effort 


to 


to raise 


money necessary repatriate 
brethren 


Buenos Aires Post 


Will Succeed Henry H. Morgan, 
American Consul General, 
Who Is to Retire. 

Henry H. Morgan, American Consul Gen- 
at Buenos Aires, instructed 
to proceed to Washington, and his succes- 
announced 
in the Department 
of Assistant Secretary Wil- 
Until Mr. Lay reaches his 
Consulate-General will be in 

Sycks. 

due for retirement 
and completion of 
Aires brings to a 
in 


eral has been 


sor has been as Tracy Lay, 


who has been of State 
in the office 
bur J. Carr. 
post, the 
charge of Consul 

Mr. Morgan is now 
| under the Rogers Act 
| his service in Buenos 
the longest 
present service, 


Dana ©. 


consular career 
Mr. Morgan having 
| entered the foreign service on September 
27, 1882. Mr. Morgan's service 
however, continuous, and 
did not begin. until 


close 


was not, 
unbroken 
June 8, 1897, 


his 
{ career 





Department of Justice Receives | 


| morning, by 


Hindu 
Naturalization 


Changes in Chinese Cabinet 
Received at State Department 


The appointment of new cabinet offi- 
cials in China was made public by the 
the Department of State in the following 
official announcement of July 7: 

Mr. John Van A. MacMurray, 


at Peking, advised the 


Minister 
Department this 


telegram, that Chang Chih 
Tan, Minister of Communications, on July 
6, informed Mr. MacMurray that the cab- 
inet met this morning and issued mandates 
appointing Admiral Tsai Ting Kan Acting 
Minister of Justice. 





Infant Mortality 


' Children’s 


| ceived 





| from 


at | 


| gress 


re- | 
however, | 


the | 


the inter- 


action | 


their | 


Is Given Tracy Lay | 


the | 
first | 


4 when he was appointed consul at Horgen. | 


Laid to Ignorance 
And Poor Families 


Statement Issued by Labor De- 
partment Children’s Bureau 
Based on Canvass of 


Mothers. 


Poverty and the mother’s ignorance are 
the chief underlying reasons for the deaths 
of babies, according to a statement just 
issued by the Children's Bureau of the De- 
partment of Labor, based upon a canvass 
of 24,000 mothers in cities regarding infant 
mortality. 

The bureau finds as a of the in 
that the poorer the family the less 
chance the baby has to live for the reason 
that the mother without money cannot pay 
for and knowledge another 
mother gets from her doctor and nurse. 

These conclusions are brought 
Statement bearing 
Bureau 
and Babies” 


result 
quiry 


the advice 
out in a 
“What the 
Doing Mothers 
in which the story of the ef- 
forts of the bureau, in cooperation with 43 
States and Hawaii, 
babies in overcoming the handicaps 
poverty and ignorance, is told. 

The full text of the statement follows: 

The Children’s Bureau is a home bureau, 
and a large part its for 
individual fathers and mothers. Its printed 
material for mothers makes up three 
fourths of what the Bureau publishes and 
still more copies are demanded. 
by mail the questions of 
mothers. 


the title 


is for 


to mothers and 


of 


aid 


very of work is 


It answers 
fathers and 


Conditions Described. 


Since its creation the bureau has re- 
letters telling about the suf- 
fering of mothers for lack of expert 


and A few of these may be the 


many 
care 
advice. 


Cotton Mill Foremen | 


Attend Conference 
To Study Leadership 


Accident Prevention Given as 
One of Aims of Meeting 
Fostered by Bureau of 
Vocational Training. 


Twenty overseers from seven cotton 


mills in Alabama attended the fifth an- 


nual summer conference for cotton mill 
of Ala- 


accord- 


overseers held dat the University 


bama at Tuscaloosa, June 7 to 17, 
ing to the report of the conference recently 
Public by J. M. Hall, 


for Industrial 


made southern 


Educa- 
Board for Vo- 


regional agent the 
tion Service of the Federal 
cational Education. 

The purpose of the conference, Mr. Hall 
said, was to study the fundamental prin- 
ciples of foremanship in order to improve 
the leadership ability of the overseers. 

“ee “that the 
foreman is the keystone in the arch of any 
he 


man- 


is recognized,’ he said, 


industrial organization, forming, as 


does, the contact between the 
The 


but 


point 


agement and the workers. foreman 


should be a skilled worker, it is far 


more important that he have the ability 


to exercise wise leadership over his men. 
Methods of Conferences. 

“The conference method has been found 
to be particularly suited for use 
ing and improving foremen or minor ex 
ecutives in industry. In foremen con- 
ferences, plant experiences are used as a 


in train- 


basis for discussion. The conference leader 
or members of thg group cite plant cases 
and then ways of dealing with these cases 
are suggested, criticized. and tested. 

“The aim of the conference leader is to 
get the foremen to discuss their problems, 
and from this discussion develop bet 
ter methods of performing their duties. 
Qualities of leadership, safety and accident 
prevention, coopeartion, loyalty, selection 
of help, and the training of new workers 
are typical subjects discussed in foremen 
conferences.”” 


to 


Mr. Hall explained that similar confer- 
ences to the one held in Alabama are being 
held periodically in part of the 
country. This work, he pointed out,-is a 
part of the vocational education program 
being carried on by the Federal Board for 
Vocational Education in the 48 States and 


every 





so-called ‘“hard-luck stories” but the great 
majority undoubtedly describe condi- 
tions The studies which the Children’s 
Bureau staff made in rural counties of a 
dozen States have shown how mothers and 
bebies do suffer because they far 
medical and care. Other 
mothers suffer because poWerty makes it 
hard for them to pay for care even when 
itis at hand. Children’s Bureau reports on 
infant mortality cities, based on inter- 
with 24,000 mothers, show that the 
poorer the family the less chance the baby 
has to live. mother without money 
can not pay for the advice and knowledge 
another mother gets from her doctor and 
her nurse. Thus poverty and the mother's 
ignorance are the chief underlying reasons 
for the deaths of babies 


real 


are so 


advice 


in 
views 


The 


Our National Government, in cooperation 
with 43 States Hawaii, trying 
to help mothers and babies to overcome the 
handicaps of poverty and ignorance. 
made possible through 
and Infancy Act, 
in 1921, to enlist the aid of our Government 
in making the United States a 
for mothers to have 
to be born. 
Bureau 
States. 


and is now 
Con 


has it the 


Federal Maternity passed 
safe 
babies and for 
this act the Children’s 
information center 
Congress 
and the money 
the law 
to each 


place 
babies 
Under 
is an for the 
Appropriations by 
for five vears 
appropriated is divided by 
the States, $5,000 outright 


are 
authorized 
among 

State 


} accepting and the rest (except $50,000 for 


administrative to States match- 
funds State appropria- 
tions, most of the Federal money being di- 
vided among the the basis of 
population. The Children’s Bureau 
not make the plans for spending it. 

are made by the State agencies. 
in no two States 
conditions differ 


purposes) 
ing Federal with 
States on 

does 
These 
The plans 
exactly alike, because 


are 


Probably the best way 
the operation of the act to give ex- 
amples of different States 
The first step is for the legislature to ac- 
cept the act. Then the State child-welfare 
agency draws up its program for the ex- 
penditure of the money, submits the plan 
to the Federal Board of Maternity and 
Infant Hygiene (of which the Chief of the 
Children’s Bureau chairman) with a 
statement of how the State is 
willing to match Federal 
funds. When plans are approved the Fed 
eral mhoney to which each State is entitled 
is forwarded to 


to give an idea 


of is 


programs in 


is 
much money 


approrpriate to 


the State 


proper agency, 
which takes charge of its expenditures 

Only 
provisions of this 


act—Illinois, 
and Massachusetts 


Kansas, 


Connecticut, Maine 


Illustrative Cases. 


The kind of being done in 
other States may he illustrated by the cases 
of New York State entitled 
largest appropriation—and Nevada, one of 
the States iving comparatively small 


New York's program is as 


work 


the to 
rer 
appropriations 
follows: 

mother and child-health 
| stations, with physicians, nurses, scientific 
apparatus, 


E Permanent 


ete 
2 Health consultations by 
| physicians and nurses. 

3 Public 
whole 


and 


traveling 


their 
babies, 


health nurses giving 
to work for mothers, 
young children. 


and 


time 


4. Inspection instruction of mid- 


wives. 





5. Surveys of cities and counties where 
the death rate among mothers and babies 
is high, and demonstrations of maternity 
and infancy work showing how these rates 
can be reduced. 

6. Educational activities. 

7 Inspections of maternity and infant 
homes and of day nurseries. 


Naturally New York, an old and thickly 


tive States have failed to accept the 


the | 


the | 


in the Territory of Hawaii. The expenses 
are borne jointly by the State and by the 
Federal Board. 

V. PB. McKinley, professor of Industrial 
Education at the University of Alabama, 
was in charge of the conference and Mr. 
Hall conducted the class for one day. One 
half of the salary of the director of the 
conference is paid out of Federal funds 
through the Federal Board for Vocational 
Education. 

Cotton mill overseers who attended the 
conference had all of their expenses paid 
by the companies by which 
ployed, Mr. Hall said. 

Overseers at Conference. 

The following attended 
Alabama conference: 
mack Manufacturing Company, Huntsville; 
Gordon Benton, Cowiee Mills, Union 
Springs: F. L. Burton, Avondale Mills, 
Sylacauga; J. E. Carter, Profile Mills. 
Jacksonville: W. T. Draper, West Point 
Manufacturing Company, Langdale: E. J. 
Drawhorn, Avondale Mills, Sylacauga: W. 
B. Gibson, Indian Head Mills, Cardova: R. 
D. Guinn, Avondale Mills, Sycamore: 
Henry West Point Manufactur- 
ing Shawmut: Luther D. Leh- 
man, Merrimack Manufacturing Company, 
Huntsville; D. F. Long, Standard-Coosa- 
Thatcher Company, Piedmont: B ce 
Luker, Avondale Mills, Pell City; C. E. 
Lunceford, West Point Manufacturing 
Company, Lanett: E. E. McCullough, Avon- 
dale Mills, Alexander City; E. I. 
West Point Manufacturing 
Riverview; J. D. Whately, 
Mills, Cordova; Clyde 
Mills, Birmingham; J. M. Wood, Avondale 
Mills, Sylacauga: N. C. Lane, Profile Mills, 
Jacksonville, and H. L. Lanier, West Poin: 
Manufacturing Company, Shawmut. 


overseers the 


Johnson, 
Company. 


Oliver, 
Company, 
Indian Head 
Winfrey, 


Training for leadership, according to Mr. 
Hall, is a subject being stressed through 
out the field at the present 
time. He called attention to the fact that 
at the recent convention of the National 
Education Association in Philadelphia one 
entire session was devoted to this general 
topic. 


of education 


Fourth of July Greetings 
Exchanged by Presidents 


= ice Boas 


] Fourth of July 
between 





freetings 
President 
Juan Vicente 
The President's 
by the 


were @X- 
and 
of Vene- 
message 


Department 


| changed 
President 


Coolidge 
Gomez 
zuela,. 

nounced 
July 7 


as 
of State 


an 
on 
follows: 

“In the name of the Government of the 


United States and in my own I send to 


Your Excellency most hearty greetir@s on 
the eceasion of this anniversary. 
“CALVIN COOLIDGE.” 





populated State, has a comprehensive pro 
gram, while Nevada, with its scattered 
population, must start almost at the be- 
ginning to build up its public-health ma- 
chine. Nevada's money is going first into 
an educational campaign to show 
ple of the State the great need for 
among mothers and babies; second, into 
providing public-health nurses for the 
seven districts into which the State is di- 
| vided, enforcing birth and midwife registra- 
tion, and organizing maternity and infancy 
centers. 

Some States are working to prevent in- 
fant blindness: some are emphasizing pre- 
school campaigns, immunization of chil- 
dren against diphtheria, some are espe- 
cidlly on guard against tuberculosis, 
trachoma or other diseases, some are con- 
centrating especially on midwife instruc- 
tion. All are educating mothers and 
fathers in prenatal and infant care. 
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Public Welfare 


Changes in Staffs 
of the 
Foreign Diplomatic Corps 


The diplomatic list for Juné, as issued 
by the Department of State, shows the fol- 
lowing changes in the foreign diplomatic 
crops in Washington: 

Commanders Adolfo H. de Solas, Royal 


Spanish Navy, naval attache of the Span- 
ish Embassy, has been promoted from lieu- 
tenant commander. 

Count Francois de Buisseret is a new at- 
tache at the Belgian Embassy. 

Honorio Pueyrredon, the Argentine Am- 
bassador, is absent, accompanied his 
family. Felipe A. Espil, counsellor, is also 
absent. Eduardo Racedo, first sécretary, 
is charge affaires ad interim, of the 
Argentine Embassy. 

Roman Leon y Bueno, second secretary 
of the Peruvian Embassy, has been trans- 
ferred. 

Lieutenant Commander Kakusaburo 
Makita is the new assistant naval attache 
of the Japanese Embassy, in place of Lieu- 
tenant Kyoho Hamanaka. Commander 
Makita is at 1422 Massachusetts “A venue. 

Paulo Coelho de Almeida is the new first 
secretary of the Brazilian Embassy. 

Samuel de Sousa Leao Gracie, counsellor 
of the Brazilian Embassy, has been trans- 
ferred. 

The French Ambassador, Henry Beren- 
ger, is absent. Count de Sartiges, coun- 
sellor of the embassy, in charge d'affaires 
de interim. 

Arturo Bertsso Van Buren is the new 
commercial attache of the Chilean Embassy. 
He is at the Hotel McAlpin, New York. 
Hernan Besa, attache, is again on the em- 
staff here; with Mrs. de Basa, he 
is at 2514 Florfda Avenue. 

Krunoslva Menenghellu-Dintchitch is a 
new secretary of the legation of the King- 
of the Serbs, Croats and Slovenes. 

Witold Wankowicz is the new commer- 
cial counselor of the Polish Legation. He 
is at the Wardman Park Hotel. 

Pih Ping is a new attache 
Chinese Legation. 


by 


bassy 
dom 


Doo at the 


Primary Expenses 


Given as $2,793,583 


[Continued from Page 1.] 

Personal expenditures reported by 
ford Pinchot, $43,767.31. 

Total, $188,489.17. 

VARE-BEIDLEMAN-JAMES- 

WOODWARD. 

by Vare-Beidleman-James- 
Campaign Committee, $483,- 


Gif- 


Reported 
Woodward 
838.26. 

Net expendit-'res for 18 counties report- 
ing, $12,358.87. 

Expenditures reported by R. B. Strass- 
burger Modification Committee, $16,806.48. 

Personal expenditures reported by 
William S. Vare, $71,435.80. 

Expenditures reported only by Edward 
Beidleman Committee, 105, 463.93. 
Expenditures of 11 Beidleman County 
Committees reporting, $14,176.35. 
Total all unpaid bills reported, $96,034.91. 
Total, $800,114.60. 
PEPPER-FISHER-SMITH-WOODWARD. 

Regular Republican’ organization 
Western Pennsylvania, $167,193.38. 

G. W. Pepper Central Campaign Com- 
mittee, $132,008.19. i 

Republican Citizens Campaign Commit- 
tee. $480,600.07. 

Central 
Committee, 
G. as 
$2,500.00. 
Patriotic League Committee, $2,000.00. 
va Minute Men Committee, 

2,736.66. 

Net expenditures of counties 
$292,324.20. 

Total unpaid bills and notes of all com- 
mittees, $724,662.75. 

Total, $1,804,979.25. 

Grand total, $2,793,583.02. 


of 


Pennsylvania 
$958.00. 
Pepper 


Pepper-Fisher 


personal expenditure, 


reporting, 


Infant 
Mortality 


Laboratory Workers 
Contract Infections 
Through Experiment 


Six New Cases of Tularaemia 
Reported Among Public Serv- 
ice Men Studying Ani- 
mal Disease. 


Six new cases of tularaemia infection 
to laboratory workers of the United States 
Public Health Service, who have been per- 
forming experiments on animals infected 
with the disease, have been reported to 
the United States Public Health Service, 
it was announced on July 7. 

These cases occurred among laboratory 
personnel at the Rocky Mountain Spotted 
Fever and Tularaemia Laboratory of the 
Health Service maintained at Hamilton, 
Montana, and bring the total number of — 
laboratory workers infected to 17. 

Tularaemia, it was stated, is a disease 
which has been found mainly in rabbits 
and other small animals which are sus- 
ceptible bites of ticks purveying the 
germ. In a human being it usually is trans- 
mitted by cleaning such an infected rabbit 
after it has been killed or by the bite of 
this variety of infected ticks. The dis- 
ease causes severe swelling of the glands 
and a generally weakened physical condi- 
tion, which, in many instances, causes @ 
person be bedridden many months. 

In spite of the many precautions which 
are taken by Health Service laboratory 
workers to avoid the transmission of this 
disease to them, it causes infection in 
some manner which has not been detected. 

Only two of the personnel actually en- 
gaged in performing assisting at ne- 
cropsy of guinea pigs and rabbits infected 
with tularaemia or engaged in holding 
these animals or handling ticks infected 
with tularaemia have escaped infection in 
laboratory tests. 

In all the seventeen cases of laboratory 
infection thus far reported the infection 
gained entrance to the body without leav- 
ing the slightest evidence of local lesion 
or without causing glandular enlargement 
of any consequence. The clinical picture, 
it was declared, was more like that of 
typhoid fever than of any other infection, 
thus characterizing this uniform series of 
17 cases of tularaemia as being of the 
typhoid type of disease, as has been defined 
by Dr. Edward Francis, of the Health 
Service, who has been conducting special 


researches into all phases of tularaemia 
infection. 


to 





to for 


or 


Aid Offered Mexico 
In Flood Situation 


Secretary Kellogg Also Tenders 
Condolences to Sister 
Republic. 


The Department of State has cabled 
American Ambassador James R. Sheffield, 
in Mexico City, asking him to suggest 
what this Government can do.to assist in 
such relief as may be needed in connec- 
tion with the floods at the Mexican caital. 

This action was taken following the 
publication in the press of news to the ef- 
fect that two weeks of heavy rains had 
raised the level of some of the lakes about 
Mexico City so that they had overflowed 
certain portions of the Capital, and that 
an epidemic of typhus was feared. 

The department on July 8&8 made 
following statement: 

“On learning the news, published in the 
press, of the floods in Mexico City, the 
Secretary of State telegraphed to Ambas- 
sador Sheffield requesting him to express 
to the Mexican Government the condo- 
lences of the United States Government on 
this disaster, and requesting the ambassa- 
dor to suggest to this Government any 
ways in which it might be of service.” 
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Labor 


Officers in Unions 
Are Indicted on 
Conspiracy Charge 





‘Accused Under Sherman Act 
Of Attempt to Restrict 
Use of Cast Stone 
In Building. 


Advices have been received by the De- 
partment of Justice announcing the indict- 
ment in New York of five trades union offi- 
cials on chargeg of conspiracy to violate 
the Sherman anti-trust act. The indict- 
ments allege, the Department's statement 
said, that the trade union officers at- 
tempted to prevent the in building 
within the metropolitation district of New 
York of cast» stone which had been manu- 
factured outside of that district. 

Five stone companies were mentioned 
in the Department's statements as among 
concerns against which the discrimination 
had worked. 

The work in the manufacturing plants 
within the New York district is done prjn- 
cipally, the Department's statement said, 
by members of the Machine Stone Work- 
ers, Rubbers and Helpers Association. The 
trimming of the stone, according to the 
Department, as well as its installation in 
building, are done principally by members 
of the Journeymen’'s Stone Cutters’ Asso- 
ciation. 

The full text of the department’s state- 
ment follows: 

Indictments were returned in the South- 
ern District of New York July 7, against 
five officers of trade unions having to do 
With the business of stone cutting. The 
principal defendant is Michael W. Mitchell, 
international president of the Journey- 
men's Stone Cutters’ Association of North 
America. The other men named in the 
bill Joseph Wall, a member of the 
executive board of the Jourmen’s Stone 
Cutters Association of North America; 
John Cronin, business agent for the asso- 
ciation in the New York metropolitan dis- 
trict; Thomas O’Leary, business agent for 
the New York district of the Machine 
Stone Workers, Rubbers arid Helpers As- 
sociation, and William J. McGerry, presi- 
dent of the Buildings Trades Council of 
Westchester County, N. Y. 

The indictments charge that these men 
entered into a conspiracy in violation of 
the Sherman anti-trust act to prevent any 
cast stone being used on buildings within 
the metropolitan district which had been 
manufactured outside of that district. 
Among the manufacturers who were be- 
ing discriminated against, according to the 
indictment, were the Decorative Stone 
Company and the Ecomony Concrete Com- 
pany, each of New Haven, Conn.; the 
Onon Dago Litholite Co., of Syracuse; the 
Romberger Cast Stone Company, of Allan- 
town, Pa., and the Lexington Stone Cor- 
poration of Baltimore. 

The work in the manufacturing plants 
within the New York District is done 
principally by members of the Machine 
Stone Workers, Rubber and Helpers Asso- 
ciation, and the work of cutting and trim- 
ming the stone at the time that it is 
installed in new buildings in the New York 
district is done principally by members 
of the Journeymen’s Stone Cutters Asso- 
ciation. The conspiracy which is charged, 
is, therefore, one to prevent the Journey- 
men’s Stone Cutters Association members 
from working on stone which has not 
been prepared by the New York Machine 
Stone Workers. The conspiracy centers 
about the Westchester Buildings Trades 
Council, of which John Cronin and Thomas 
O’Leary, as well as William J. McGerry, 
president, were members. i 

Complaints of this agreement first came 
to the Department of Justice after work- 
men had refused to install in the new 
New Rochelle, New York, high school, cast 
stone which had been manufactured in 
New “Haven. The building of the high 
school. was considerably delayed as a re- 
sult. 
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Private in Artillery Rewarded for 
Rescuing Man From Drown- 
ing in Pool. 





The Life Saving Medal of the Depart- 
ment of the Treasury has just been 
awarded to Robert L. Ferguson, a private 
in the Army, according to an announce- 
ment made July 7 by the Department of 
War. The full text of the announcement, 
containing the report of the incident, fol- 
lows: 

The Treasury Department has awarded 
a. silver Life-Saving Medal of Honor to 
Private Robert L. Ferguson, Headquarters 
Battery, 16th C. A. C., U. S. Army, sta- 
tioned in the Hawaiian Department, in 
recognition of the gallant conduct 
played by him in rescuing a comrade from 
drowning. On June 20, 1926, at the Fort 
DeRussy (Honolulu) swimming pool, Pri- 
vate Hosea J. Ballard, C. A. C., unas- 
signed, was swimming about 150 yards 
from shore, in deep water, when he sud- 
denly cried for help and sank beneath the 
surface. Private Ferguson, who had 
learned to swim only about two months 
previous to this time, was a very weak 
swimmer—the height of his accomplish- 
ments up to that time was a “dog paddle.” 
He was about 50 yards from Private Bal- 
lard, but swam to the aid of the drowning 
man, went beneath the surface to rescue 
him, and then managed to tow the un- 
conscious soldier to the nearest shallow 
water. Other soldiers immediately went 
to his assistanee and administered first aid. 

Except for the fearless act of Private 
Ferguson and the immediate first aid given 
by Sergeant Emil Jossi, Privates Frank 
Biersdorf, Walter <A.  Biolawski, Jogqn 
Jacobcik and Rex A. Dokins, Private Bal- 
lard would have undoubtedly lost his life. 

Private Ferguson enlisted in the Army 
on June 21, 1925, at Fort Bragg, N. Cc. 
His home address was General Delivery, 
Waynesville, Haywood Co., N. C. His 
nearest of kin was given as his father, 
J. C. Ferguson, Waynesville, N. C, 
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Anti-Trust 
Indictments 


Three enlistments in Army in Wash- 
ington for West Point examination 
training from the ranks ranks. 

Page 3, Col. 3 

Report made on three military train- 
ing camps. ‘ .Page 3, Col. 3 
tour of the Middle West..Page 3, Col. 6 

See “Government Personnel.”’ 


Naturalization 


Govetnment brings action against nat- 
uralized Hindu alleging illegal citizenship. 


Page 2, Col. 3 
Oil 


French trying 
tutes for gasoline 


Packers 


See 


carburant substi- 


Page 3, Col. 7 


new 


“Agriculture.” 


Patents 


Circuit Couft of Appeals rules that use 
of an invention before patent does not 
invalidate its patentability. 

g Page 13, Col. 2 


Postal Service 


Opening of summer post office and 
discontinuance of five post offices an- 
nounced ; Page 14, Col. 1 

Fifty cities show increase in postal 


receipts for June, 1926, over June, 1925. 

Page 14, Col. 1 

Bids asked by Post Office Department 
on 3,000,000 green tag board tags. 

Page 14, Col. 7 

Contract air route No. placed 

on weight basis : Page 14, Col. 3 

Contract approved for mail shipments 


mail 5 


between New York and Porto Rico. 
Page 14, Col. 2 
Postmasters in Western localities given 
authority to exchange mails. 
Page 14, Col. 6 


Postal clerks get leave. 
Page 14, Col. 4 
“antifat’’ concerns 
Page 10, Col. 2 


Three New York 


denied use of mails 


Prohibition 


District Court holds that power to 
grant liquor permit is discretionary ad- 
ministrative power. Page 12, Col. 4 


District Court denies change of venue 
in case involving charges of conspiracy 
to violate prohibition act. Page 12, Col. 1 


Public Health 


Abnormal prevalence of measles de- 
clared by Public Health Service to exist 
in United States and Glasgow, Scotland, 

Page 2, Col. 2 

Children’s Bureau report based on can- 
vas of 24,000 mothers blames infant 
mortality on poverty and ignorance. 

Page 2, Col. 4 

Laboratory workers studying animal 

diseases are stricken with tularaemia. 
Page 2, Col. 7 

Public Health Service reviews statis- 
tics of venereal diseases a cause of 
blindness Page Col. 2 

Decrease noted in South Carolina mor- 
tality for 1925 ..Page 6, Col. 2 


Public Land 


Lands opened in California. 
Page 1, Col. 2 


Public Utilities 


See “Labor.” 


Publishers 


Exports of printing machinery in May 
show a 85 per cent gain over shipments 
in May of last year. .Page 7, Col. 3 

Reappraisement decision by the United 
States Customs Court Page 8, Col. 7 


Railroads 


Interstate Commerce Commission an- 
nounces that railway operating income 
of Class 1 railroads for May were $88,- 
120,501, or an annual rate of 4.97 on 
property investment. Net income for 
first five months of 1926 placed at $387,- 
546,634, or 4.80 per cent..Page 10, Col. 7 

Class 1 railroads report haying had 
1,783,411 employes in April, an increase 
of 37,997 over March, and that wages 
paid totaled $242,943,370..Page 11, Col. 5 

Oral arguments heard on application 
for leasing Virginian Railway to the 
Norfolk & Western Railway. 

Page 11, Col. 1 
freight tariff in first half of 


as 


9 


Railway 


1926 greatest ever handled in any cor- 
responding period Page 10, Col. 1 
Chicago, Milwaukee, & St. Paul in- 


vestigation to be resumed in New York, 
July 27 Page 11, Col. 2 
Authority sought to acquire stock con- 
trol of the Jackson & Eastern Railway. 
Page 11, Col. 7 

Reading Railroad would acquire con- 
trol of Lehigh & New England Railroad. 
Page 11, Col. 3 

Reappraisement decision by the United 
States Customs Court......Page 8, Col. 7 
Two valuation report issued on south- 
ern ‘lines Page 11, Col. 7 





Excess of Candidates 
Appears at Army Camps 








The Department of War has announced 
that The 
reports from C. M. T. Camps which opened 
on July 2, at Plattsburg, N. Y., Fort Bragg, 


Adjutant General has received 


N. C., and Fort Crockett, Galveston, 
Texas. 
At Plattsburg 1,659 candidates were 


actually enrolled on July 3. The allotment 
of candidates for this camp was 1,425, but 
care will be taken of the excess number 
it was stated. Plattsburg is a basic and 
Infantry camp. \ 

At Fort Bragg, N. C., which is a_ basic 
Field Artillery camp, with an allotment of 
800 candidates, 823 were enrolled up to 
the afternoon of July 3. Arrangements 
Tkave been made to accommodate this 
excess number. 

At Fort Crockett, Galveston, which 
a basic Infantry camp, with an allotment 
of 375, enrollments early in of 
July 3 were 347. 

Although the present. camp at Platts- 
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the day 
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hearing fixed. 
Page 10, Col. 1 


Oklahoma abandonment 


Retail Trade 


Customs Court rules that industrial de- 
signs do not come under classification of 
higher art and are not entitled to free 
importation Page 13, Col. 7 

District Court holds motion make 
allegations more definite does not apply 
to irrelevant matter Page 13, Col. 1 

Reappraisement decision by the United 
States Customs Court Page 8, Col. 7 


Rubber 


Department of Commerce 
native rubber production in Dutch East 
Indies, excluding Java, Madura and east 
coast of Sumatra. Page 7, Col. 3 

Reappraisement decision by the United 
States Customs Court Page 8, Col. 7 


Science 


Result of National Museum explora- 
tions in the West are believed to mark 
inland water route followed by early 
pioneers Page 3, Col. 5 


Shipping 
Earnings of Inland Waterways Cor- 
poration on Mississippi-Warrior Service 
expected to appropriate $71,800 for May. 
Page 6, Col. 4 
Shipping Board decides not to 
special committee to work out plans for 
building up merchant marine. 
Page 10, Col. 6 
Navigation route from London to nor- 
thern Siberia is now considered practi- 
cally clear and safe Page 6, Col. 3 
Changes reported in trans-Atlantic 
schedules of Spanish steamship compan- 
Page 7, Col. 2 
“Government 


to 


reports on 


name 


ies. 
See 
Personnel,” 


Silk 
Cocoon 
India 


Tariff 


Tariff Commissioner Henry li. Glassie 
maintains that the elastic provisions of 
the Tariff Act imposed an extension of 
duties but conferred no new authority 
upon the Tariff Commission—testimony 
before Senate committee investigating 
the commission Page 9 


Taxation 
Board of Tax Appeals orders readjust- 
ment of accounts of stove manufacturer 
in case involving income tax for four 
VRRES. .i566.o 0055s Page 8, Col. 5 
Full text of decision by Board of Tax 
Appeals denying right to amend improp- 
erly drawn petition after expiration of 
statutory term limit... Page 8, Col. 2 
Board of Tax Appeals rules disallow- 
ance of 10 per cent reduction for levy 
on obsolescent machinery..Page 8, Col. 1 
Spain increases stamp taxes on cystom 
documents 2 


“Postal Service,” 


“Agriculture.’ 


held in Gurdaspur, 


Page 6, Col. 3 


exhibition 


‘ .Page 6, Col. 2 
Few South Africans pay income taxes. 
Page 7, Col. 1 


Territories 


See “Water Power.” 


Textiles 


Overseers- of cotton mills in 
attend conference to study principles of 
foremanship. 2, Col: 6 

Reappraisement decisions by the United 
States Customs Court Page 8, Col. 7 

Cotton shipments from Bremen drop 
slightly Page 6, Col. 2 

See “Agriculture,” ‘‘Wool.” 


Tobacco 


Cangdian reduction in tobacco regula- 
tions and excise tax on cigars is reported 
by the Department of Commerce. 

Page 7, Col. 3 


Trade Practices 


Federal Trade Commission 
dismiss complaint against soap manufac- 
turer and sets date for hearing. 

Page 1, Col. 7 

Furniture makers subscribe to rules. 

‘Page 6# Col. 4 

See “Furniture,” ‘Postal Service.” 


Veterans 


Director of Veterans’ Bureau fixes 
dates of disability comwvensation awards. 


Water Power 


Page 14, Col. 7 

Secretary Hoover ascribes to 
power and Steel the progressing 
trial development of the South. 
Page 1, Col. 3 
Alaskan group asks preliminary permit 
for water power project in Tongass Na- 
tional Forest Page 10, Col. 6 


Wholesale Trade 


Reappraisement decision by the United 
States Customs Court 


Wool 


Australian wool selling season reported 
as very successful Page 7, Col. 4 


Alabama 


water 
indus- 


Page 8, Col. 7 





burg has an excess enrollment over the 
original aliotment, the secon@ camp, which 
will take place from August 6 to Septem- 
ber 4, is still open for a few more applica- 
tions, the Department said. 


a 


Three Men Enlist in Army 
To Prepare for West Point 


Three young men have enlisted in the 


Army for the express purpose of preparing 
to enter West ranks of 


Point from the 


the rmy, according to an annoAuncement 


of the Department of War. They are 
Arthur R. Kerwin, jr., Hollywood, Calif.; 
Henry G. Stahl, jr., of Leavenworth, 
Kans,; and Earle W. Hockenberry, New 


York city, and were enlisted in Washing- 
ton, and assigned to the 3rd Cavalry, Ft. 
Myer, Va. In addition to their military 
duties these three young men will pursue 
a course of study in preparation for tak- 
ing a competitive examination for admis- 
sion West Point after completing the 
necessary one year as an enlisted man, 


to 


National Defense 
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| Lighter Load for 
' Infantry Soldier 


Being Considered 


| 
Major L. D. Davis Submits 


Series of Recommendations 
| _ For Relieving Marching 
Men of Burden. 


The Infantry Board of the Army, sitting 
at Fort Benning, Ga., has under considera- 
tion the relief of the Infantryman from 
the heavy load which he is now expected 
to carry on campaigns, according to officials 
of the Department of War. Major Lee D. 
Davis, Third Infantry, submitted a 
series of recommendations bearing directly 
on the question of the load of food and 
| ammunition which carried by the 
foot soldier, and which declares is ‘‘a 
thinly veiled insult’ to the supply divisions 
whose duty is to keep these very things in 
continuous movement to the front. 





has 


js now 
he 


The present load of an 
fantry soldier, while 
pounds in winter clothing and 66.514 
pounds in summer, according to the of- 
ficial records, while the Infantry Board's 
is that this be reduced to 50 
pounds for bad weather and 60 pounds for 
favorable conditions. This is the limit set 
by Major Keefer, M. ©., as the highest 
weight consistent with sound health and 
morale, The Roman legions of Julius 
Ceasar, without supply trains, carried 40 
|} pounds per foot soldier, while grenadiers of 
Frederick the Great carried 471% pounds, 
and each battalion had 12 four-horse 
wagons. Today, it is pointed out, the 
trains of the battalion are still longer, and 
yet the soldier carries more weight. 


American In- 


marching is 75.227 


hope 


can 





Advocates Reduction. 

Major Davis, in discussing his recom- 
mendations, has stated that the problem 
of the énfantry Board is “to do something 
about the large load that the field soldier 
must carry around to insure that when he 
finally comes up with the enemy, he wili 
have just the thing required to meet any 


possible, or impossible, situation.’’ He 
then states that what he advocates is “a 
|} reduction in the present enormous allow- 


} ances of ammunition 
by troops in the field 


and rations carried 

It is a grave mistak: 
to assume that the supply branches will 
fail to supply the of the combat 
elements, and he points out that it must 
not be forgotten that the less the impedi- 
menta “of combat the more effi- 
ciently they will fight. Today, an Infantry 
regiment has a total of 373,580 rounds of 
.80 cabibre ammunition, distributed on the 
soldier or with the weapon. On the com- 
bat trains of the regiment are 540,360 
rounds more. Thus the commander has 
at his disposal over $00,000 rounds of which 
440,000 are for rifles, 233,000 for automatic 
rifles, and 240,000 for machine guns. When 
this supply shows signs of running out 
there 270,000 rounds in the division 
train, tagged and waiting for delivery to 
the regiment in question, and for fear that 
this 1,200,000 rounds might be quickly ex- 
hausted, the corps train carries another 
quarter million rounds for this regiment. 


Major Davis says, 


troops 





troops, 


are 


When the foot soldier goes into combat 
he must carry 4090 rounds. His own per- 
sonal supply is 220 rounds, more than he 
can possibly fire in the longest day of the 
year, Major Davis declares. If expended, 
it is suggested, a good deal of it has not 
been fired, but jettisoned by the weary 
soldier. 

No Necessity Now. 

There was some reason for carrying this 
weight of ammunition in Indian warfare, 
but none at all, Major Davis contends, in 
modern warfare with modern supply sys- 
tems. He adds that if an army functions 
on any assumption than that the 
supply divisions are keeping up with the 
combat troops, it is a problem of reorgan- 
izing the supply divisions, not loading 
more cartridges on the soldier, for engage- 
ments requiring large expenditure of 
ammunition never happen unexpectedly, 
but forseen hours or even days in 
advance. Even in advance movements, 
two or three hours are planned for the 
coming up of reserves, and the supply 
trains should cde up as rapidly as the 
reserves. 


other 


a 


are 


“The Infantryman’s job is to close with 
the enemy, and he can shoot till the crack 
of doom and be no nearer to closing. * * * 
Infantry never stops to fire, but only fires 
when stopped,’ says Major Davis. ‘Indeed, 
with the support now given by Artillery 
and air units, it might be a distinct gain 


were the rifleman ‘sued only enough 
rounds to provide him with immediate pro- 
tection at close quarters, and trained in 
the theory that his personal safety was 
best secured by quickly closing with the 
enemy.” 

The heavy load of ammunition is as 


nothing to the quantity of rations which 
are prescribed, Major Davis points out. 
Five days food are earried in campaign, 
two reserve (weighing three pounds each) 
on the soldier, two field and one 
in the field trains 

“It is too much of 
tics,” Major Davis points out, “to expect 
a soldier to carry six pounds of food 
around with him wthout touching it until 
some uncertain future date, and if he does 
not eat them, the soldier is very likely to 
find some other way of reducing his pack 
by those six pounds.” 


More Fresh Rations. 
| 
\ 
| 


reserve 


asking non-dyspep- 


The recommendation made in this con- 
nection is that the soldier be relieved of 
his six pounds of future food, and that by 
supplanting the reserve rations with an 
extra field ration of fresh food, replenished 
each night, to the field train, there would 
always be on hand three fresh rations in- 
stead of two fresh and four reserve. This 
would reduce individual load by six 
pounds and the field train’s load by 4% 
tons, and that of the division train 
load earried by the regiment by 61% tons, 
a total saving of 50 escort wagons. 

The ‘extra weight carried by the Ameri- 
can Infantryman in the World War was 
shown, if not with exactitude in the choice 
of the surplus discarded, at least in the 
weight, by anyone wandering through the 
zone of just.in the rear of the 


the 


part 


advance 


troops, says Major Davis, who adds that 
“some armies could have been decently 
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New Device Simplifies Battery Testing 


c 


dad Hak tte 


SERRE BES 


Bureau of Standards Installing Equipment 
For Testing 3,000 Batteries Simultaneously 


New Device Is Automatic in Performance and Gives Three 
Kinds of Tests. 


for accommodating approxi- 


dry bat- 
teries for simultaneous is being 
built and installed in the laboratory of the 
Electrochemical Section of the Bureau of 
Standards, it was announced July 1. 


Equipment 


mately 3,000 eells and dry-cell 


testing 


This new apparatus was designed to test 
the qualities or service standards of all 
kinds of dry-cell batteries—including both 
radio “A” “B” batteries, flashlight 
cells, automobile ignition cells, door-bell 
cells, and general purpose batteries. They 
may be subjected to any of three 
kinds’ of tests—continuous-life test, inter- 
mittent, or delayed-service test. The lat- 
ter term implies to what extent, if any, 
the service of batteries impaired by 
remaining on shelves without being used 
for indefinite periods. 


and 


one 


is 


The newly-designed testing equipment is 
automatic in performance. The heart of 
the apparatus typifies a telephone switch- 
board. Each compartment reserved for 
the three different kinds of tests 
equipped with an automatic recorder for 
indicating whether or not test in 
progress. This is accomplished by the use 


is 


a is 











Discover Symbols 


Of Ancient Tribe 


Believed to Mark Inland Route 
Followed by Original Discov- 
erers of America. 











The rain cloud design, mystic symbol of 
the Pueblo Indians of the Southwest, has 
been discovered on the Columbia 
near Quincy, Wash., by Dr. H. W. Krieger, 
of 


it was announced 


River, 


the United States National Museum, 
at the Smithsonian In- 
stitution. 

According to Dr. Krieger, this and other 
relics found, not only show trade relations 
between the prehistoric people of the Co- 
lumbia River and those 


of to 


the west, the Pueblo Indians to the south, 


California 


Eskimos to the 
an all inland water route followed 
by the original discoverers of America in 
reaching the Southwest, Mexico, and South 


north, but may 


mark 


America from the sliore of the Bering Sea. 


“If the theory that America was first 
discovered by Mongolian people from Asia 
Dr. Krieger said, 
ably migrated from the shores of Alaska 
up the Yukon to near the headwaters of 
the Skeena or other rivers flowing south- 
Short portages would have 
been necessary for them to pass by way 
of the Frazer, Columbia, Snake, and Colo- 


is correct,” 


ward, only 


rado Rivers all the way by water down 
to Mexico. 

To have come south along the rocky 
Pacific coast would have meant much 
more difficult migrations. The natural 
route would have been to follow the rivers. 

His recent explorations from the Dalles 
on the Columbia to the Canadian border, 
Dr. Krieger said, help to confirm this 
view. Remains of canoes have even been 


found between some of the portages. Next 
year, he said, he intends to carry his re- 
searches further along the rivers in hope 
of tracing the complete route back north 
along the Frazee and other British Co- 
lumbian rivers to the headwaters of the 
Yukon and on down to the sea; and ulti- 
mately across into Asia. 

Tribes found along the Pacific coast are 
offshoots from the main 
followed diffeernt rivers 
IKxrieger holds. 


and 
Dr; 


migration 


to the sea, 





} outfitted with what ours would not carry.” 





In conclusion he states: 

“We assign combat to an In- 
fantry regiment, and expect nothing less 
than satisfactory accomplishment: it- 
then fair to demand and expect less of the 
supply agencies?” 


missions 


is 


-_——___. 


“they prob- | 


Reaching Influential America 


of tiny pilot lights which glow in case the 
particular testing circuit to which the re- 
of lights keyed is func 
There is a central reading board, 


are 





spective 
tioning. 
equipped withga high-resistance voltmeter 


set 


| that is readily accessible to an observer 
for periodically noting voltage of the 
batteries under test. 
Approximately 10,000 dry cells and dry- 
cell batteries, it is estimated, will be tested 
, during the 1926-1927 at the 
Bureau of Standards, under direction of 
George W. Vinal, chief of the Electrochem. 
ical Section. Manufacturers of dry-cell 
batteries, for the most part, submit 
samples of their products for Government 
tests. This universal practice is not only 
in the interest of higher standards of qual- 
ity in the manufacture of batteries but per- 
sons firms meeting the ‘qualification 
tests,"’ as prescribed in Federal Specifica- 
| tions No. 58, are entitled to engage in com- 
petitive bidding in supplying dry-cell bat- 
teries to the various departments cf the 
Federal Government. Conversely, manu- 
facturers of batteries whose products are 
| not tested at the Bureau of Standards are 
denied the privilege of filing bids for Gov- 
ernment contracts. 


the 


fiscal year 


or 


| Quartermaster General 


To Make Western Trip 





The Quartermaster General of the Army, 
B. Frank 


been directed to leave Washington 


Major General Cheatham, has 


on or 
| about July 8, and proceed to the following 
named, in 


places in the order 


| with 


connection 
the Quarter- 
Fort Sill, 


|} Okla.; St. Louis, Mo., returning to Wash- 


matters pertaining to 


master Corps: Fort Reno, Okla.; 


ington upon the completion of the duty. 


To Bring Own Parachutes. 


Navy Department that the officers of the 
Navy and Marine Corps who are to attend 
the Army “Air Service Tactical School at 
Langley Field, Va., during the school year 
1926-27, bring their own parachutes when 
they report for duty as students. 
| desired in that may no 
interruption in the training due to lack of 
parachutes. 


This is 


order there be 





The War Department has requested a 
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Government ! 
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French Find Alcohol — 


Successful for Use 
As Automobile Fuel 


Government Continues Efforts 
to Encourage Production 
and Lower Cost of Carbu- 
rant on Market. 





The Government of France, apparently 
fully cognizant of the importance of the 
petroleum question and the inferior posi- 
tion of a nation obliged to purchase abroad 
some 90 per cent of its supply of yquid 
combustibles, is persevering in its efforts 
to replace gasoline with other carburants, 
especially alcohol, says Vice Consul David 
H. Slawson, at Paris, in a report to the 
Chemical Division of the Department. of 
Commerce. 

Mr. 
tion in part as follows: 

The National Office of Liquid Combus- 
tibles is endeavoring to encourdéiee the pro- 
of in 


France and in her colonies and is actively 


Slawson reviews the French situa- 


duction industrial alcohol both 
seeking a means of lowering its cost on the 
French market. 

carried on since 
under the leadership of the 
E. Barthe, 


the use of a carburant produced in mixing 


A campaign has been 


1920 French 


deputy, Monsieur to promote 


gasoline and alcohol in_ practically equal 
Na- 


This carburant was ridiculed and 


proportions, called the ‘“Carburant 


tional.” 


censured by public opinion whose criti- 


cism was naturally encouraged by petro- 
4 
leum interests. The sponsors of Le Car- 


burant National displayed considerable de- 


termination, however, and in January, 
1923, obtained a technical victory over 
their adversaries when two prominent 


French scientists, Monsieur Berthelot of 
the French Academy of Science and Mon- 
sieur Perard, professor of industrial chem- 
of the Central College of Arts and 


that 


istry 
trials of the 
proved 


Manufactures, reported 


new carburant had incontestably 


its industrial value. 
Fuel Found Successful. 


Monsieur Perard stated in his report (1) 
that the congumption of this carburant in 
the motor is practically the same as that 
of gasoline; (2) that the running facilities 
produced are better; (3) that the ease and 
pliancy obtained permit a car to go up- 
grade with greater ease without changing 
speed; and (4) that no noticeable deteriora- 
tion in the pistons, cylinders or valves is 
observed from its use. 

This technical victory was consecrated by 
of 28, 1923, which 
obliges importers of gasoline to purchase 


the Law February 


from the French Government an amount 


of alcohol equal to 10 per cent of such im- 


portations to be used in producing Le Car- 
burant National or other carburants of al- 


cohol mixture. 


At this time the French Government 


disposed of considerable reserve stocks of 
alcohol at a small loss which it was easily 


compensated for by the gain realized in the 
sale of alcohol for perfumery, toilet and 
medical preparations, and various other 
purposes. In this way Le Carburant Na- 
tional was placed on sale at a slightly lower 
price than that of gasoline and petroleum 
importations were cut down in some de- 
gree. Paris autobuses and motor vehicles 
in the service of the War Ministry have 
long utilized Le Carburant National and it 
is claimed that the results have proved 
quite satisfactory. 

However, although solved in. great 
measure from a technical standpoint, the 
problem is far from being solved eco- 
nomically, as during the past year. the 
French Government has been unable to fur- 
nish more than one-tenth of the quantities 
necessary to fulfill the requirements of the 
law of February 28, 1923, above-mentioned. 
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Harrison & Grice 
Certified Public Accountants 


Practice before U. S. Board of Tax 
Appeals and the Federal Departments. 
Investigations and Audits made. 


Building, Washington, D. C. 


Munsey 








men. 





The United States Daily offers 
advertisers a daily contact with 
| groups of unusually influential 
In existence a little over 
four months we now have sub- 


| 


| scriptions from leading business 





Cer 


\- and professional men in 996 
| cities throughout the United 
States. The United States Daily ; 
reaches leaders in such cities as 
New York, Boston, Philadelphia, . 
Baltimore, Pittsburgh, Rich- 
mond, etc. on the day of 
publication 
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Disrespect for Law, Mr. Sargent Asserts, Tends to Sap 


Example of Influential Violators 
Criticized by Attorney General 


Calls on People to Consider Effect “of Fashion to 
Fleut Some Provisions of the 
Constitution.” 


[Continued from Page 1.] 


“Instead of being agitated over the as- 
seftion and maintenance of individual 
rights, of State rights, individuals and 
States,” he said, “are concerned in avoid- 
ance of their respdnsibilities; in the im- 
position of their duties and burdens on 
the general Government.’ The remedy, 
he asserted, “is to check, to lessen the 
centralization’ of Government, and ‘to 
bring back to States, counties, towns, and 
individuals a sense of responsibility for 
the discharge of duties, the control of lo- 
cal affairs.” 


Full Text of 
Address 


The full text of the address of Mr. Sar- 
gent follows: 

Mr. Mayor, Members of the Committee, 
and Fellow Citizens: 

We are gathered here today to dedicate 
A monument, a memoriam to those who 
gave their strength, their health, their 
livés in war that to their contemporaries 
and their posterity there shall be preserved 
the: institutions and the opportunities un- 
der which we live. 

Standing here I awed to 
lerice by the knowledge that I am within 
view of the site of Colonel James Easton’s 
tavern; within whose in the night 
of,the 29th of April, 1775, Colonel Easton 
and your valiant and wise Major John 
Brown arranged with other men of Pitts- 
field and vicinity for the carrying out of 
the plan for the capture of the great Brit- 
ish fortress at Ticonderoga; the plan which 
a short time before Major Brown and our 
intrepid Ethan Allen had conceived in the 
wilderness along the shores of Lake Cham- 
plain; the plan of which Major Brown wrote 
on the 29th of March, ‘‘One thing I must 
mention profound secret. The Fort 
at Ticondergo must be seized as soon as 
possible. * * The people on the New 
Hampshire Grants have engaged to do this 
business, and in my opinion are the most 
proper persons for the job; the plan which 
les&’ than one hundred Green 
Boys from the New Hampshire Grants, 
and about fifty equally boid volunteers 
from here, with Ethan Allen, Amos Eas- 
ton, Seth Warner and John Brown as lead- 
ers, executed within week from that 
night. 

In that enterprise and in the succeeding 
Battle of Bennington and Battle of Sara- 
toga—three events of pivotal importance 
in determining the destiny of our great 
country—the people of your neighborhood 
and of mine stood, mingled and fought 
shoulder to shoulder. 

May I add one more personal word? 

This memorial bespeaks perpetual re- 
membrance for those who suffered and 
died at Chateau Thierry, Belleau Wood, 
the Argpnne—wherever in the hell of the 
European War the Stars and Stripes 
marked the presence of the American. 

Out of my home in 
Went two boys. 


Tells of Own Son 
Blinded in War 


One of them was blinded by gas at 
Chateau Thierry; the other has just now 
been laid to rest by his young wife and 
two babies, dead from disease which had 
made a wreck of his that 
terrible passage over on the Leviathan; 
each glad to have done his part. 

I speak of these things that you may 
know this memorial to your heroes is che 
to mine; that I know and feel while talk- 
ing it is a memorial to ours. 

May the 


am almost si- 


walls 


as a 


Mountain 


a 


the spring of 1917 


life ever since 


number of such tokens of re- 
membrance of the American soldiers’ sacri 
fices to duty, to country, 
there be one in every 
small. 

In what I shall say here today I have 
always in mind the great and illustrious 
names of which we all are proud, but mv 
desire is greater to show you that the 
courage, the devotion to country the 
patriotism of each individual in the ranks. 
is the all important thing which has made 
our country what it 
can- keep it and carry 
heights. 

We are gathered 
memorial to 


multiply, 
hamlet 


unti: 
however 


is, which 


to 


and 
it 


only 
on greater 
here to dedicate a 
those who fell in war, and I 
am here to undertake to Suggest to vou 
some fitting ideas for such an occasion 
Whenever I undertake direct my 
thoughts to that subject. they turn like a 


to 


compass always to those words uttered on 
the field of November, 1863: 

“But, in a larger sense, we can not dedi- 
cate—we can not consecrate—we 
hallow—this ground. 

“The brave men, 
struggled here, 
above our poor power 
The world will little note, nor 
member, what we say here, but it can 
never forget what they did here. It is for 
us, the living, rather, to be dedicated here 
to the unfinished work which they who 
fought here, have, thus far, so nobly ad- 
vanced. It rather for us to be here 
dédicated to the great task remaining be- 
fore us—that from these honored dead we 
take increased devotion to that cause for 
which they here gave the last full measure 
of devotion—that 
that these dead 
vain—that this nation, under God, shall 
have a new birth of freedom—and that, 
government of the people, by the people, 
for the people, shall not perish 
earth.” 

The Which those whom 
the’ martyred President was then speaking 
had given the full measure of devo- 
tion—the preservation of the Union from 
disruption civil war—no longer exists; 
the wounds of that great struggle are 
healed; since their healing another 
terrible war has been waged by the 
nation united in 
government of 
and for the 
the earth. 


Gettysburg, 
can 


not 


living 
have 


and 
consecrated 
to add 


dead, 

it, far 
detract. 
long 


who 


or 


re- 


is 


here 
not 


we 
shall 


highly 
have 


resolve 


died in 
from the 
cause for of 
last 


by 


und 
whole 
that 


people 


action and purpose, 
the 


perish 


the people, by 


people might not from 


The resdlve was as high, the purpose | others in; and then he settles back and lets 


' p 





as firm on the part of every part of the 
country as in the former on any part. 

This is a period when the recalling and 
consideration of the early history: of the 
country and government is peculiarly apt 
and instructive. 


Directions to Moses 
On Mount Sinai Cited 


In Mount Sinai the Lord directed Moses, | 


“And ye shall hallow the fiftieth year, 
and proclaim liberty throughout all 
land unto all the inhabitants thereof.” 


“Wherefore ye shall do my statutes, and 


keep my judgments, and do them; and ye 


shall dwell in the land in safety.” 
“And the land shail yield her fruit, and 


ye shall eat your fill, and dwell therein in | 


safety.” 

The third fifty years since the Declara- 
tion of Independence has rolled round, and 
well pause for a realization that 
“a jubilee shall that fiftieth year be unto 
you,” and in the time of the jubilee to 
look over the past to see what of the fu- 
ture we may read from it. 

It is said that when Zeno 
oracle as to in what manner he should live, 
the answer was that he should inquire of 
the dead. 

In the recalling and consideration of the 
events of the early history of the country, 
the Sesquicentennial celebration at Phila- 
delphia lends emphasis to the subject, 
though its importance and pertinence 
not at all enhanced thereby. 

The men of one hundred and 
ago were in very large proportions intense 
individualists. They to the limit be 
lievers in and advocates of the largest 
personal freedom of action, each according 
to the dictates will, 
disowning responsibility the 
of his fellow members 

It was only when driven to seek strength 
in united action against an outside foe that 
any real cooperation between them took 
place, and such bonds associations 
were formed from necessjty were by a 
very large number of them, probably con- 
siderably more than a numerical majority, 
spurned and cast aside as the 
stress of war was relieved. 


we may 


consulted the 


be 
fifty years 


were 


of his own and each 


for burdens 


of society. 


of 


as 


as soon 


Revolutionists Pictured 
As Strangely Individualistic 

The cry was each State, each town, each 
man, for itself, for himself. 

A strong federal government was by 
many looked upon as a menace to liberty. 

It meant compulsory obedience to its 
laws, compulsory payment of debts, taxes: 
all things undesirable—to be avoided if 
possible—in view of the portion of the 
people having little or no property 

That this was true is fully demonstrated 
by the strenuous opposition to the raitfica- 
tion of the Constittuion in the larger and 
more populous of the thirteen tSates. 

But, great as the storm 
against the formation of a real 
what would it have been if the 
those days could have foreseen the extent 
to which the Federal have been 
and are still being developed: the subjects 
of Federal legislation, regulation, control, 
support; the many kinds of 
which the Government engaged, 
almost immeasureable expansion of 
original declared purpose, 

“To form a Union, 
lish justice, tranquillity, 
provide for the common defense, promote 
the general welfare, and secure the bless- 
ings of liberty to ourselves and our pos- 
terity.” 

From the exercise of the 
government as government 
far toward the of 
of a great business corporation, and 
tempt is constanly being to 
Government more and more intg business 


was raised 
nation, 


men of 


powers 


business in 


the 
the 


is 


more perfect estab- 


insure domestic 


functions of 
we have gone 
the functions 
at- 
the 


exercise 


made 


get 


Says States Seek 
To Avoid Responsibilities 

Instead of being agitated over the asser- 
mantenance of individual rights, 
rights, individuals 
in avoidance of their 
sponsibilities; in the imposition of their 
dutes and burdens on the general Govern- 


tion and 
of State 
concerned 


and States 


are re- 


met. 

The old-fashoned responsibility of par- 
ents for the training of their children is 
gradually being abandoned to and 
sumed by this or the other social ofganiza- 
of Governmental 


as- 


tion or some branch ac- 


| tivity. The old-fashioned local maintenance 


and control of schools is displaced by cen- 
tralized maintenance and control by larger 
units, a county, the State, now by 
some proposed to be assumed by the Na- 


and 


tional Government. 

The distinction between 
eral jurisdiction of crimes is being gradu- 
gone so far 
that it is proposed to make punishable by 
Federal statute from one 
State to another of any article which has 
theft robbery; which 
that burden of 
tection and prosecution offenders, 
and their maintenance undergoing 
punishment, is shifted from the State gov- 
ernments to the Federal. 

The first effect of all 
tion of authority and control is to create 
and build up a great army of office holders 
and employes supported by taxation. 


People Said to Lose 


Interest in Affairs 
The next, and one that 
ful, is that the individual citizen loses 
interest in the conduct of affairs. 
He finds someone else sharing with 
responsibility for the discharge 
once his, and feels 
someone attend to it. In 
constantly rate, the individual 
voter and citizen comes to know little and 
care less about 
until Re of 
mismanagement or dishonesty arouses him 
to interest and activity long enough to put 
official or group of officials out and 


State and I*ed- 


ally obliterated, is even now 


the carrying 
or 
the 
of the 
while 


obtained by 


means, of 


been 


course, de- 


this centraliza- 


is wholly harm- 


his 


him 
of a 
the 
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in 
duty which 
else 


was 
may 
increasing 


how 


managed, some glaring instance 


some 


j 


( 


the | 








Proposed New Home of Department of Justice 


Pictured above is the architect's drawing of the | of sufficient funds 


to begin the new building has 


new Department of Justice building in Washington | just been given by Congress, and construction is 
Authorization | expected to begin in the near future. 


i a ———————E 


as it will look when it is completed. 


another someone else attend to things for 
him. 

I fear it little to talk about, 
to undertake to gcorrect, this inclination. 
It in our nature to leave to 
others the of burdens. 

The is to to lessen the 
centralization, to bring back to States, 
counties, towns, individuals, a sense of re- 
duties, 


avail 


is of 
seems to be 
bearing 


remedy check, 


discharge of 
affairs. 

recently in 
this matter 


for the 


of 


sponsibility 
the control 

Mr. Warren, writing 
Atlantic Monthly, has put 
language so much better than I can frame 
that I quote 

“The 
governing 
intelligent 
individual citizens. 
tem has been peculiarly favorable to creat- 
condition. The 


local 
the 
in 


of a self- 
depends upon 
-and participation 
Our governmental sys- 


successful maintenance 
democracy 


interest of 


ing and preserving such a 


yp has 


the } 


| and commissions, 


; and 


principle of local self-government, to the 


greatest practical extent and applying to 


the widest possible range of subjects, ad- 


ministered by the smallest governmental 
unit reasonably adequate for the purpose, 
been the cornerstone 

It existed before the Constitution 
was adopted, and its preservation was an 
important object in the provisions which 
that instrument contained. 

“The 


the 


of our institu- 


tions 


tendency to centralize represents 
principle. The individual 
to feels himself 
powerless to influence, what a government 
far removed from his locality, operating 
through unknown and inaccessible bureaus 
be doing. Consul- 
citizens useless 
They 
over 


antipodal 


citizen is unable 


follow, 


may 
fellow 
most part 
5,000,000 


tation with his is 


for the impossible. 


represent 2 voters scattered 


Work Done by House Interstate 
Commerce Committee Outlined 


Representative Parker, 


Chairman of Body, Re- 


views Legislation Con sidered by Late Session. 


12999 
Representative James S. Parker (Rep.) of 
N. Y¥« 


terstate Commerce Committee. 


Salem, Chairman of the House In- 


in a state- 
ment on July 8 called attention to proposed 
legislation dealing with the proper labeling 
of merchandise, considered by his com 
mittee during the session of 
gress and still awaiting action at the De- 
statement reviewed 


recent Con- 


cember His 
the work of his committee during the past 


session. 


session and said: 

‘The of the proper labeling of 
merchandise so the purchaser may know 
the derivation and of 
goods he purchases, has for years been a 
interest to the public and 
throughout the 


subject 


exactly contents 
subject of much 
to 
United States 

He pointed out that the two bills on this 


commercial interests 


oy 


subject, one to regulate branding and the 
other to compel proper labeling of imports, 
are on the House Calendar awaiting action 
at the next session, and the committee still 
has before it a price maintenance bill. 

Mr. Parker's statement in full reads: 

“The work of a great Congressional com- 
said Representative Parker.” is 
magnitude little realized outside 
halls. But it is in the meet- 


ings of Congressional that 


mittee,” 
one of a 
of legislative 
committees 





data is gathered which enables a bill 
be presented for the consideration of Con 
cause 


floor 


defects that might 
the 


free from 
long and 


of the House and prevents the insertion of 


gress 
useless discussions on 
unwise, useless or unconstitutional matter 
defeat the end for which the 
legislation is passed 
Record 

“The Committee For- 
eign Commerce of the House of Represen- 
of Con- 
known 


which might 


Established. 


on Interstate and 


tatives, composed of 23 members 
most of are 
legal and commercial fields, 
lished a record for the handling of impor- 
tant first of 


has 


gress, whom well in 


has estab- 
during the session 
This 


growing in 


legislation 


the 69th Congress committee 


been steadily importance dur- 
ing past Congresses until now it has been 
| given jurisdiction matters of 


importance affecting the country as jegis- 


over such 
commercial 

the 
Com- 
all 


streams or 


concerning railroads, 
the public 
lighthouse service, 
the pure food 


bridges whether ove) 


lation 

service, 

of 
act, 


aviation, health 
Department 
merce, and drugs 
navigable 
interstate streams, alien property, coal, the 
branding of merchandise, coast guard, and 
Panama Canal legislation. If, in fact, any- 
thing that has to do with commerce, inter- 
state or foreign, the House 
to this important for 


sideration before 


is referred by 
con- 


be- 


committee its 


and recommendation 
ing considered on the floor 

the first 
until June 28, 
of 


reported 


of the 69th 
Congress had 
130, or 
out by 
Com 


session 


“During 
Congress, up 
423 public laws. 


per 


} enacted these 
| about 31 
the House Committee on 
merce. ‘rhis indicates that the committee 
the législa- 
tion of Congress. The importance of this 
committee will be more fully realized when 
it understood that there 60 other 


cent, were 


Interstate 
one-third of 


considers about 


is are 





his public business is | 


standing committees of the House, not to 
temporary appointed 
Furthermore, the 
all of 
many in- 


seriously the 


mention committees 
for a specific 
bills 


a public 


purpose, 
to 
nature 


referred this committee are 


and involve in 
affecting 
commercial structureé 


Its 


stances matter 


| entire und policy of 
the country. work is aceomplished 
through the of full committee 


| hearings and executive sessions and by 


medium 


4 


to } 





means of collateral investigations by sub- 
of 


committee, 


committees the interstate 
13 of 


been appointed during this session. 


and foreign 
commerce which have 
Aircraft Board Named. 


“In the month of September, 1925, long 


before the Con- 


convening of the present 
gress, the President appointed an aircraft 
of The 
board held extensive hearings in the In- 


terstate 


board, which | was a member. 


and Foreign Commerce Commit- 


tee rooms. Based upon the findings of this 


board I introduced the commercial avia- 


tion bill, which created in the Department 
of Commerce a bureau for the purpose of 
regulating and developing commercial avia- 
tion. This bill be and is the 
first commercial aviation law to be passed 
the United It marks an im- 
portant step in development of that 
important activity 


ime a law 


by States. 


the 


“During the past winter there has been 
much agitation the subject of coal. 
The strike in the anthracite field caused 
much distress. During the early part of 
the there were referred to the 
committee 46 bills proposing various 
methods of regulation. In a long and ex- 
haustive series iearings the commit- 
tee gave careful consideration to the en- 
tire subject of coal. It hgd representatives 
of all branches of the industry and of the 
public it. As a result of 
those hearings House bill 12209 was intro- 
duced by 


on 


session 


of 


appear before 


me and is now pending. 


Railroad Matters. 


“Matters affecting railroads always are ! 


of importance and consequently are under 
constant consideration. Early in the ses- 
sion, the committee held extensive hearings 
and reported bill to abolish the 
Railroad Koard and to establish in 
board of mediation (Public 
This bill law. The 
subject of railroad consolidation, which is 
becoming one of great importance to both 
the railroads and to the public, has been 
the subject of weeks of My 
bill, House bill 11212, was the basis of this 
hearing. The railroad omnibus bill, intro- 
duced by Representative Walter H. New- 
ton (Rep.), of Minneapolis, Minnesota, in- 
volves many of 
road legislation A 
House Committes 
investigated 
bill and 
which 


out a 
Labor 
place thereof a 
Law 


is now a 


hearings. 


the minor phases of rail- 
subcommittee of the 
Interstate Commerce 
the matters referred to in the 
reported to the full committee, 
it in executive 
and reported it out. 


on 


considered session 








“An omnibus bill, involving many light- ! 


house 
the 
by 

out 


service and authorizing 
disposition of land 
was reported 
bill 
The 


projects, 
and 
lighthouse serviee, 
the committee as also 
amend the Canal Act. 
lighthouse bill became law, Public law 
276. The Panama Canal amendment bill 
(House bill 12,316), provided for revision 
of the existing laws with reference to the 
Panama Canal, particularly in respect of 
matters involving employes of the canal 
living in the Panama Canal Zone and 
with to purchase of sup- 
plies for Government use. 
Result of Long Study. 

“This was the result of long and careful 
study by a subcommittee of Which Repre 
KE. Denison (Rep.), of 
was chairman, The Coast 
granted $10,000,000 to build 
bill was passed that 
brought betterment of conditions 
for personnel. 

“When the price of rubber began to 


acquisition 
the 
by Was a 


to Panama 


also reference 


sentative 
Marion, 
Guard 

new 


Edward 
Il... 
was 
cutters and a 
anbout 
its 


| 
| 
| 
| 


3,000,000 square miles. The cost of post- 


| age alone on a single circular is a quarter 
of a 


million dollars. 
of powerlessness 


The increasing sense 
among these individual 
voters dulls their interest, lessens their 
participation, and produces a_ general 
atrophy in the electorate.”’ 

It may be, probably 
larger the political unit 
eonduct of an activity, the better build- 
ings, apparatus, and better trained per- 
sonnel will be employed: but it takes a 
very great degree of superiority in those 
respects to compensate for the loss of indi- 
vidual interest and sense of responsibility 
in the citizen, which loss as I have before 
said is bound to result from loss of per- 
sonal contact with and control 
public business. 

I would 


is, true that the 


undertaking the 


over the 


not have you, my hearers, or 


any one of you, or anyone else, accept this 


soar late in 1925 the public apprehension 


and dissatisfaction voiced a 


to 


demand for 
The 
committee on interstate and foreign com- 


merce 


an investigation as the cause. 


was designated by the House to 
Due to the 
publicity brought about by these hearings, 


which lasted 


conduct this investigation.” 


for more than a month, 


industry 


the 


conditions in the rubber 


have 
become more satisfactory. 


“In association with a subcommittee 


from the Ways and Means Committee of 
the House, a subcommittee of the Commit- 
tee on Interstate and Foreign Commerce 
held extensive and voluminous hearings on 
the return of alien property seized during 
the World War. No action was taken by 
the Ways and Means Committee, but the 
investigation brought about a 
understanding of the alien property situ- 
ation that may be the basis of future legis- 
lation, which 


jurisdiction of 


complete 


comes primarily 
the House 
Interstate Commerce. 

“The subject of the-proper labeling of 
merchandise that the purchaser may 
know exactly the derivation and contents 
of goods which he purchases has for years 
been a subject of much interest to the pub- 
lic and to commercial interests through- 
out the United States. There is now on 
the calendar of the Houes a bill (Mouse 
Bill 12,315) to regulate the branding of 
merchandise which was reported out by 
the Interstate and Foreign Commerce. 

Labeling Bill. 

on the House calendar is a bill 
to regulate the labeling of foreign products 
imported into this country (House Bill 
10,898). <A bill on the subject of price 
maintenance (House bill 11) on which 
the committee held extensive hearings is 
being held the committee 
not having seen fit to report out legisla- 
tion on this subject. 

“Another important piece of legislation 
which fell to the lot of the committee to 
digest is involving the organization 
and arrangement of the foreign commerce 
States. result 


under the 
Committee on 


so 


Also 


on obeyance, 


one 
service of the United As a 
of deliberations, committee 
ported out a bill which became a law and 
which created in the Bureau of Foreign 
and Domestic Commerce of the Depart- 
ment of Commerce a foreign commerce 
service of the United States. 

“One of the important subjects, which 
is at the present time of considerable in- 
terest, is that of bridges. The matter of 
granting authority to construct bridges 
navigable and _ interstate 
streams is entirely within the jurisdiction, 
far House is concerned, of the 
Interstate Commerce Committee. To facil- 
itate the handling of the great number of 
bridge bills that are introduced each Con- 
gress, « subcommittee was created within 
the Interstate Commerce Committeg and 
Representative Denison, of Illinois, made 
its chairman. 

Policy Outlined. 

As the result of the work 
committee, a set of forms has 
which represent the policy of Congress 
with reference to bridge bills. These forms 
meet with the approval of both: the Houes 
and the Senate and are the result of a 
long and careful investigation both from 
the viewpoints of constitutional law and 
governmental policy. 

“This 
smoothness 


its the re- 


over streams 


so as the 


of this sub- 
been evolved 


work has gone forward 
that is astonishing. The 
House of Representatives held 150 meet- 
ings in the first session. Its interstate 
and foreign commerce committee accom- 
plished its work in 100 meetings. In every 
instance that a bill has been called up on 
the floor of the House by this committee, 
the House has approved its recommenda- 
tions large majority and although 
the House has authority withdraw a 
bill from a committee, no such action was 
taken or seriously contemplated during 
the past session of Congress.” 


with a 


by a 


to 
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Vitals of Government 
Obedience to Law Is Declared 


Essence of 


Good Citizenship 


Speaker Also Calls Harmful Too Great Centraiiza- 
tion of Power and Urges States to Assume 
Rightful Responsibilities. 


statement as true because I make it, or 
accept it as true because it is made by 
anyone having a larger fleld of observa- 
tion than possibly some who hear it. 

I ask you to think it over, talk with your 
friend and your neighbor about it, search 
your experience, read, inform vourself in 
every available way, and answer to your- 
self the question: Whether any one thing 
more important to our welfare today 
than individual ideas of right conduct and 
those ideas by each indi- 


Is 
assertion of 
vidual? 
Growth of Nation 

In 150 Years Sketched 

One hundred and fifty years ago the 
territory under the dominion of our Gov- 
ernment consisted of a narrow belt of 
States along the Atlantic Coast and a 
more or less shadowy fringe of borderland 
on the West. 

Of the country between the mountains 
of Pennsylvania and Virginia and the Mis- 
sissippi a little was guessed at. 

The population of the country was then 
than four millions; its area about 
870,000 square miles. 

In the Federal Convention which for- 
mulated the Constitution in June, 1787, 
James Wilson, of Pennsylvania, said: 

“When I consider the amazing extent 
of this country, the immense population 
which is to fill it, the influencesthe gov- 
ernment we are to form will have not 
only on the present generation of our 
people and their multiplied posterity, but 
the whole globe—I am lost in the 
magnitude of the object.” 

Today our population is more than one 
hundred and fifteen millions, our domin- 
ion (to say nothing of Alaska and islands) 
is as far north and south as a century 
and a half ago, and from the Atlantic to 
the Pacific—an area of three million square 
miles. 

In an address on Lincolen birthday, 
1924, President Coolidge said: 

“How great our Country really is, how 
diversified are its interests, is almost be- 
yond the comprehension of any one man.” 

Is it to be wondered at that in this vast 
aggregation of territory, of wealth, of 
power, men, without thinking the thing 
out, come to feel that they personally 
are of little consequence, that they do 
not count? And then from that feeling 
to arrive at the corrollary that what they 
do, whether they exert themselves worth- 
ily, sacrifice something of time, conveni- 
ence, comfort, expense, for accomplishing 
something for the common good—does not 
signify? and so become indifferent to what 
public measures are adopted or how, when 
adopted, they are administered? 

It is for trying to prevent arriving at 
such a state of mind that I am making 
this argument to you. 

I confidently assert and assure you that 
the proposition that anyone is so small or 
so poor that he or what he does does not 
matter in the great affairs of our great 
nation, is not true. 


less 


on 


Solon’s Views Given 
On Wealth and Justice 


The great law-giver Solon said he es- 
teemed as equally wealthy “who hath both 
gold and silver in his hand, horses and 
mules, and acres of wheat land, and him 
whose all is decent food to eat, clothes to 
his back and shoes upon his feet, anda young 
wife and child. * * *” and ‘wealth 
would I have, but wealth by wrong pro- 
cure I would not; justice e’en if slow is 
sure.”’ 

While as I have said the pioneers were 
individualists, strenuous each to go his 
own way without interference, they early 
discovered that two could not travel the 
same path at the same time in opposite 
directions. without some yielding on the 
part of one or both, or compulsion by the 
stronger upon the weaker, and that if 
justice and equal rights were to be main- 
tained some restraint must be agreed upon 
between the people upon their own con- 
duct as well as imposed upon those chosen 
to act for them in governmental affairs. 

In this very town of Pittsfield, where 
we now stand, one hundred and fifty years 
ago last May a memorial was adopted 
wherein it was said: 

“Every man, by nature, has the seeds 
of tyranny deeply implanted within him. 

“Knowing the strong bias of human na- 
ture to tyranny and despotism, we have 
nothing else in view but to provide for 
posterity against the wanton exercise of 
power which cannot otherwise be done 
than by the formation of a fundamental 
Constitution. Let it not be said that in 
this great, this noble, this glorious con- 
test, we made no provision against ty- 
ranny among ourselves.” 


Edmund Burke Quoted 
On Need for Restraint 


Out of this field of individualism, grad- 
ually grew the conviction that, to put it 
in the words of Edmund Burkg. 

“Society requires not only that the pas- 
sions of individuals should be subjected, 
but even in the mass and body as well as 
in the individuals, theinclinations of men 
should frequently be thwarted, their will 
controlled and their passions brought into 
subjection. This can only be done by a 
power out of themselves, and not in the 
exercise of its function subject to that 
will and to those passions which it is its 
office to bridle and subdue. In this sense, 
the restraints on men, as well as their 
liberties, are to be reckoned among their 
rights.” 

We live under a government of the peo- 
ple, by the people and for the people, in 
which the source of all law is the will of 
the citizenry, expressed as the voice of the 
whole. 

That voice, speaking from time to time, 
utters the Constitution of the United 
States, the supreme law of the land. 

That supreme law of the land consists, 
broadly speaking, of four features: 

(a) Creation of machinery for legisla- 
tion, interpretation of the law, and admin- 
istration of the law. 


(b) Designation of subjects upon which 
legislation may and may not be enacted 
by the machinery created. 

(c) Declarations of fundamental rights 
which no agency of the government may in 
any way alter. 

(d) Statements of certain positive rules 
of conduct binding upon all. 

No legislature, court, or officer, national 
or state, and no individual, may do any 
aet contrary to its provisions. 

No national officer, legislative, executive, 
or judicial, may. do any act except under 
its authority. 


Obedience to Law Called 
Essence of Good Citizenship 


Obedience to it is the very essence, 
sine qua non, of good citizenship. 

It is quite the fashion of late to more or 
less openly flout some of the provisions of 
the Constitution and statutes enacted in 
consonance with and under its authority. 

In some newspapers even, the advice is 
carried that the best course is to continue 
to violate the law until its enforcement ap- 
pears so hopeless that it will be changed. 

Men of wealth and influence take occa- 
sion not only to violate the law themselves, 
but to heap disparagement and insult upon 
the officials engaged in its administration 
and enforcement. 

Such conduct has but one tendency—to 
sap the vitals of our government, of our 
country. 

Whether in the view of the writer in 
the newspaper, of the individual disparag- 
ing the official and his work, an existing 
law be beneficial to the welfare of the 
people is not at all the question. 

The authority he is defying in the one 
matter wherein his individual inclination 
differs with it is the same and only author- 
ity that stands between him and the 
despotism of someone stronger than he. 

The official whom he insults and derides 
is the representative of the nation, the 
power that protects him in his rights as 
a citizen, his life, his liberty, his property. 

Plutarch once observed that it was a 
fashionable fault amongst men of fortune 
to refuse a proper respect to magistrates 
and “To learn obedience and deference to 
the magistrate is one of the first and best 
principles of discipline; nor ought these by 
any means to be dispensed with though 
that magistrate should be inferior to us 
in figure or fortune.” 

Men of greater power or wealth 
withhold the deference that is due the 
magistrate ‘‘should remember that while 
they consult their own importanee, they 
detract from the honor of the State. Pri- 
vate dignity ought always to give place 
to public authority * * * .” 





the 


who 


Quotes President Coolidge 
On Disrespect for Law 


I quote again from President Coolidge: 

“The chief function of organized Gov- 
ernment is to maintain order, provide se- 
curity for person and property, and set 
up the instrumentalities for the adminis- 
tration of justice. 

“Without doubt the law acts as a de- 
terrent to wrong doing, and will usually 
g0 a long way in the repression of crime. 
But this réaches its highest application 
only when there is a healthy and deter- 
mined public sentiment in favor of obser- 
vance of the law: The utmost ingenuity 
on the part of the police powers will be 
substantially wasted in an effort to en- 
force the law, if there does not exist a 
strong and vigorous determination on the 
part of the people to observe the law. 

“Such a determination cannot be pro- 
duced by the Government. 

“Free Government has no greater men- 
ace than disrespect for authority and con- 
tinual violation of I”w. It is the duty of 
a citizen not only to observe the law, but 
to let it be known that he is opposed to 
its violation.” 

I am appealing to you today think 
of this and see that this duty indi- 
vidual, personal; to ask yourself, and an- 
swer to yourself, if in any way, and how 
it can be assumed by anyone for another. 

I have endeavored heretofore from time 
to time to present this matter in as force- 
ful a way as I could to the careful, I will 
say the anxious, consideration of the 
people of the country. I have called to 
attention what seems to me the disregard 
of duty, the positive disloyalty of persons 
of understanding, of influence, who not 
only violate the law themselves, but en- 
courage others in and knowingly reward 
them for doing it; and here in the pres- 
ence of this memorial to the memory of 
those who gave their lives that their coun- 
try might endure, I again urge and en- 
treat you to stop and considér the effect 
of conduct more threatening to the nation 
and its institutions than any European 
nation ever was. 


Says Nation Shall 
“Reap a Whirlwind” 


There is being sown a wind from which 
we all shall reap a whirlwind. 

There is now no foreign enemy threat- 
ening us. 

There is no occasion now for the su- 
preme sacrifice those whose acts we today 
commemorate made. 

They gave their lives for discipline, for 
obedience to law, for the welfare of their 
country. 

Can we do them any greater honor, can 
we better demonstrate that we have 
learned from the dead the deepest lesson 
as to how we should live, can we pay 
their devotion any higher tribute than 
that we here in the presence of this beau- 
tiful memorial resolve that we each indi- 
vidually under high heaven will from this 
time on discharge ‘‘the duty of a citizen 
not only to observe the law but to let it 
be known that he is opposed to its viola- 
tion?” 

These our dead died that their Govern- 
ment might live. 

Can we not, shall we not, each so live 

‘4 as not to endanger what they died for? 
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Farm Relief 

Legislation 

Farm Relief Work 
Will Be Renewed, 








Mr. Haugen States | Research Planned 





December Session of Congress 
Will See Further Efforts 
Toward Agricultur?l 
Legislation. 





Representative Haugen (Rep.), of North- 
wood, Iowa, chairman of the House Com- 
mittee on Agriculture, on the eve of de- 
parture for his home for the recess of 
Congress. said efforts for farm relief would 
be renewed at the December session of 
Congress. He realized, howevgr, he said, 
that it would be a short session. Inciden- 
tally he said there would be an effort to 
sécure legislation in the interest of bet- 
ter butter standards. 

“We lost out on farm relief,” Mr. Hau- 
gen said, “but nevertheless we have made 


gome gain, when you consider the reduc- 
tion of the voting strength against the 


MeNary bill to the smaller 
against the Haugen bill. 

“We will renew our efforts for real farm 
relicf legislation at the December session. 
Ultimately we shall win. We will keep 
up the fight to the finish.” 

“We also will take up dairy and grazing 
bills. There will during 
the recess of proposed legislation to trans- 
fer the supervision of renovated butter 
gnd oleomargarine from the Department 
of Agriculture to the internal revenye de- 
partment of the Treasury, as it is a reve- 
nue matter. There is to be study of the 
fixing of a double standard of butter, with 
definitions of moisture content, 
require 80 per cent fat and a moisture not 
to exceed 16 per cent.” 

Drafts Prepared. 

Several drafts of butter bills have been 
prepared but none of them finally agreed 
upon representing the viewpoints of 
the dairy interests and of the chairman 
of the committec. 

Under the draft of one bill, which 
been submitted to Chairman Haugen for 
consideration by the agriculture commit- 
tee, but because of pressure of other legis- 
lation, and deferred for conference between 
and the December basis of 

possible legislation: 

The word “butter’’ would be understood 
to mean the food product known as but- 
ter which is made from milk and cream 
or both, with without common salt, 
and with or without additional coloring 
matter, containing not less than 80 per 
cent of milk fat by weight and not more 
than 16 per cent of water by weight. 

All tests for moisture and fat would be 
made and the result determined by the 
Bureau of Internal Revenue. If the tubs 
or packages show by uniform and legible 
marks the number or description of the 
churning from which the butter is taken, 
samples would be taken from every tub 
or package of that churning, by means 
of a standard butter trier and a composite 
test would be made of all such samples. 
The result of the composite test would 
determine the fat or moisture content. If 
the tubs or packages are not so marked, 
each tub of bulk package would be tested 

% )separately and. the result would deter- 
mine the moisture or fat content of such 
package. 


majority 


be some study 


so as to 


as 


has 


now session, 


or 


Subject to Tax. 

“Any butter or process or renovated but- 
ter, as hereinafter defined, which shall be 
found to contain more than 16 per cent of 
water by weight, or less than 80 per cent 
of milk fat by weight, which shall be 
sold or shipped or offered for sale, shall be 
subject to a tax of 10 cents a pound, to 
be paid by the manufacturer thereof; which 
tax shall be collected by the Bureau of 
Internal Revenue of the United States 
Treasury Department; and before such but- 
ter, or process, or renovated butter is 
again sold or shipped or offered for sale, 
the manufacturer thereof shall have such 
butter, or process or renovated butter re- 
worked until it shall conform with the 
fat and moisture standards fixed in the 
second paragraph of this section of this 
act. 

Any person, firm, corporation who 
shall knowingly manufacture for sale and 
sell or ship or offer for sale, any such but- 
ter, or process, renovated butter with- 
out the tax thereon having first been paid 
and without such butter, process or 
renovated butter having been reworked 
until it conforms with the fat and moisture 
standards fixed in the second paragraph 
of this section of this act, shall, upon 
conviction thereof, besides being liable to 

° the payment of the tax, be fined not less 
than $300, nor more than $2,000 for each 
offense in the discretion of the court. 

Rules to Be Made. 

é } “The Commissioner of Internal Revenue 
is hereby empowered to make such reason- 
able rules and regulations, not in conflict 
with law, as may be necessary for the 
enforcement of the provisions of this act, 
and it shall be his duty to assign one or 
more deputy revenue collectors or special 
agents to each State or district, as he 
shall deem necessary, whose principal 
duties be to look after the enforcement of 
the provisions of this section of this act. 

““Adulterated butter. Adulterated butter 
is hereby defined to mean butter with 
which is mixed any substance foreign to 
butter, with the intent of cheapening the 


or 


or 


or 


cost of the product; always excepting 
oleomargarine. 

“Process butter or renovated butter. 
Process butter or renovated butter is 


hereby defined to mean butter which has 
been subjected to any process by which 
it is melted, clarified or refined, and 
made to resemble genuine butter, always 
excepting adulterated butter as defined in 
this act.” 

Another proposition submitted to ‘the 
committee but not yet considered by it 
was that of A. Medwedeff, of Baltimore, 
to authorize the Secretary of Agriculture 
to collect and publish statistics of dairy 
products that move in interstate and for- 
eign commerce. The plan was to confer 
with representatives of the dairy indus- 
try on this subject at the same time of 
of the proposed butter 
standardization legislation, after the farm 
relief situation had cleared. That oppor- 
tunity never came and the plan may be 
advocated by its sponsor at the Decem- 


: 
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By New Division 


Department of Agriculture Not 
to Hamper Cooperative Mar- 
keting With Rigid 


Regulation. 





The to the 


cooperative marketing movement was de- 


Government's relationship 


fined and the Department of Agriculture's 
plans of work for its newly created Divi- 
sion of Cooperative Marketing were out- 
lined by W. M. Jardine, Secretary of Agri- 
culture, before the American Institute of 
Cooperation at St. Paul, Minn., July 8. 
The Government can aid farmer cooper- 
atives, Secretary Jardine explained, by 
performiitg a large amount of research on 
problems of marketing and cooperative 
technique. It should be the policy of co- 
operatives to keep in touch with the bu- 
reau, he said, and as far as possible put 





its findings into practice. 

The business of farming, like any other 
business, he said, will be made more effi- 
cient if production programs are based on 
an analysis of the facts relating to avail- 
able supplies, the probable trend of pro- 
duction and general economic condi- 
tions that the demand for the 
product. 

“The 
declared, 
of 


the 

affect 
cure for 
“is 


excess he 
cooperation 


marketing 


production,” 
that goes 
processes and begins 
with the production plans of the farmers.”’ 

Under the provisions of the act recently 
passed by Congress to create a Division of 
Cooperative Marketing in the Department, 
specialists will be employed who will be a 
connecting link between the 


back 
the 


associations 
and men and agencies. engaged in research 
work. Schools in education 
of the farmers of tomorrow in cooperation 
in the rural school and the use of motion 
pictures to show the development 
practices of cooperation are planned, said 
Mr. Jardine. 


cooperation, 
and 


Mr. Jardine’s Speech. 


i 

The full text of Secretary sc 
speech follows: 

There are a number of ways in which 
the progress of cooperative organizations 
may be measured. In this paper I am not 
using any of the generally accepted yard- 
sticks—such as volume of business, or 
number of members. 

The most encouraging feature of the co- 
operative movement during &he past year 
or two has not been its actual expansion, 
although that has been large, but the 
evidences of stability and permanence that 
are now appearing. These factors are ap- 
parent and are to be found in every field 
of cooperative activity. 

In 1920, the Department of Agriculture 
received reports from 8,449 active 
erative associations; in 1925, 9,966 active 
organizations were heard from during the 
year, an increase of 1,515. Reports of 
failures during the same period ranged 
from 194 in 1923, 1.9 per cent of all coop- 
eratives reporting that year, 
than .3 per cent, in 1925. 

There are approximately 12,000 coopeta- 
tive marketing associations in the United 
States at the present time. 

We do not have a 
organizations, nor of 
out of business, but our information re- 
garding failures since 1920 is fully as 
complete as that regarding active organi- 
zations. Consequently, the figures quoted 
give a true picture of the situation and 
show 


coop- 


to less 


27, 


record of all active 
all that have gone 


conclusively that cooperation is a 
permanent factor in American agriculture. 

During the same period, the cooperatives 
have increased greatly the volume of busi- 
which they handle. Conservative 
estimates, based:on reports from over 60 
cent of all the associations in the 
United States, place the total business of 
cooperatives at $1,600,000,000 in 1921, and 
$2,500,000,000 in 1925. 

The record of cooperation since 1920 is 
proof that the members and officials of the 
associations are gaining in cooperative ex- 
perience. But further 
demonstration 
of the 


ness 


per 


than this it is a 
inherent soundness 
if such a demonstration 
Was necessary to those who have followed 
cooperation through the various stages of 
its development. 


Definite Progress Made. 


of the 
movement, 


We see very definite progress in the 
attitude of the members toward their or- 
ganizations. First of all, the producers 
who are members of cooperative associa- 
tions are gaining a better understanding 
of their marketing problems and of the 
relationship Which exists bzetween market- 
ing and production. They, as a class, are 
beginning to think of marketing as some- 
thing more than the transfer of goods to 
a country buyer. 

They are beginning to follow the whole 
intricate process by which their products 
are placed in the hands of the consumers. 





ber session in connection with the other 
legislative program of the committee. 
Chairman Haugen, of the committee, is 
not yet committed to the plan as_ sub- 
mitted, 

Production Reports. 

In this connection it has been pointed 
out to the House committee, in letters 
submitted to it, that the American Asso- 
ciation of Creamery Butter Manufacturers, 
with 134 creameries, producing approxi- 
mately 250,000,000 pounds of butter a year, 
is voluntarily issuing weekly production 
reports with comparisons of production 
the same week of the previous year and 
previous week. Also, that the Minnesota 
Cooperative Creameries Assciation, sell- 
ing for 207 creameris, producing approxi- 
mately 40,000,000 pounds of butter a year, 
are reporting every week the production 
of those creameris with comparisons of the 
previous year and previous week. The 
sponsors of this plan say it is necessary 
to have some method whereby owners of 
creameries and distributors of butter and | 
and milk may know 
what is being produced week by week or 
at similar intervals, 
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Consequently, they are obtaining an ap- 
preciation of the consumers’ needs, an un- 
derstanding of price-factors, and are atl 
least taking the first steps to produce the 
kinds and qualities of products which the 
market demands. 

This advance in knowledge, of course, 
enables them to understand more clearly 
what their cooperative ‘Srganizations can 
and can not accomplish. They are better 
able to judge of the service rendered by 
their officials and employees, to under- 
stand in what part favorable returns are 
due to. efficient service, poor results 
to dnefficiency. Consequently, they 
better fitted to select the proper men as 
directors and managers of their associa- 
tions. 


or 
are 


Generally, the organization of coopera- 
tive associations has increased the farm- 
ers’ knowledge of marketing processes and 
problems, and is stimulating the produc- 
tion of the kinds and qualities of products 
the tharke®s demand. I believe that in 
this respect an educational 
foree—cooperation has more than justified 
its existence., 


aloné—as 


Encouraging progress has been made in 
the management of cooperative associ- 
ations. This has come from experience 
and from a more careful selection of the 
managerial personnel. 

The promoter and propagandist type of 
cooperative manager is passing out of the 
picture. In his place, there is developing 
a group of able business meh, who are 
first of all cooperative business men, who 
understand. the producers’ problems and 
who are using every improvement of mod- 
ern business in their attempt to meet these 
problems. 


Better Financial Basis. s 


The associations are getting on a more 
sound financial basis. They are doing a 
better job each year of grading, processing 
and warehousing farm products. Espe- 
cially are they making progress in the 
standardization of the products they han- 
dle, and as a result they are merchandis- 
ing these products more efficiently and 
enlarging the market area and marketing 
season. 

There is every evidence, in brief, that 
the cooperative organizations are con- 
solidating and strengthening the positions 
they have already gained. This is the 
present phase of cooperation. The next, I 
feel confident, will be an enlargement of 
the functions of the organizations, an in- 
crease in the volume of business and the 
outlining of a definite production and. mar- 
keting program. 

Another evidence of national progress 
in cooperation is the development of such 
conferences of cooperatives as is repre- 
sented by this group. The Institute of 
last year did much to give the cooperative 
movement unity and cohesion. It served 
to crystalize the progress that had been 
made up to that time so that it could be 
measured and tested. 

It made clear to many people that co- 
operation is a movement with a single pur- 
pose, and that differences in methods and 
technique are not due to any divergence 
in principles, but rather to the peculiar 
problems of industries and localities. I 
predict that the Institute of Cooperation 
will continue to render a vital service to 
the movements in this direction. 

I have had occasion to point out what 
appeared to me to be the relationship of 
government to the cooperative marketing 
movement. It should not be the policy 
of governmental agencies to hamper co- 
operation by undue regulation. Coopera- 
tive marketing is primarily a business, 
and should be given the same freedom 
which is granted other business enter- 
prises, 

On the other hand, the Government can 
not adopt a let-alone policy toward co- 
operation. Its importance in the develop- 
ment of agriculture justifies the perform- 
ances of services which will tend to pro- 
mote and foster the movement. Speaking 
for the Department of Agriculture, I can 
say that it has consistently pursued a 
policy of attempting to be of the utmost 
service to the cooperatives without at- 
tempting to control or regulate them. 

Cooperatives on Own Test. 

From the point of view of the coopera- 
tive organizations, I do not believe it is 
or been their policy to ask the 
yovernment to undertake any of the func- 


has ever 


tions that the associations themselves 
were organized to perform. Cooperation, 
if it means anything, means a program 


of self-help. 

Dependence on government for market- 
ing service would give us, in the final 
analysis, not a cooperative marketing sys- 
tem but a Federal or State marketing 
system. Such a system, it is obvious, 
would be far removed from the ideals of 
cooperation. 

At the same time, the problems of mar- 
keting and cooperative technique demand 
a large amount of scientific research. This 
is a service which State and Federal agen- 
cies can perform for the cooperatives. It 
is the type of work which these agencies 
were established to perform. 

As I see it, it should be the policy of the 
cooperatives to keep in touch with the 
research work which is being carried on 
in their field, to encourage and stimulate 
this work, and as far as possible to put 
its results into practice. I hope to see 
an increasingly close coordination between 
the efforts of the men engaged in meeting 
the day-to-day problems of cooperatives, 
and the scientists who study cooperative 
problems from a more general and long: 
time point of view. 

The market news and crop forecasts 
issued by the Department of Agréeulture, 
as well as general economic surveys, are 
also valuable to the cooperative organiza- 
tions. In general, the technique of col- 
lecting and compiling such information 
has advanced further than its use and 
applications by the cooperatives. The as- 
sociations might well give more thought 
to means of making these data available 
and useful to their managers and mem- 
bers. 

General Rules Impossible. 

No general rules can be laid 
specting the operating and merchandis- 
ing policies of. cooperative associations. 
These will vary with the needs of the lo- 
calities served agg the products handled. 
There is, however, great opportunity for 
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the strengthening of cooperative associa- 
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For example, there is just now being 


tions from an operating point of view on ; completed a study of the operation and 


the basis of a careful analysis of the or- 
ganizations and the economic conditions 
under which it must function. 

All business is becoming more and more 
a matter of proceeding the of 
carefully analyzed facts, and less is left 
to chance or to business judgment which 
is not supported by all available informa- 
tion. The cooperatives apply the 
same methods to their business operations 
as are employed by other successful en- 
terprises. 

The need for business is prob- 
ably greater among the cooperatives than 
in private business. The functions of the 
large cooperatives are expanding. 

The livestock shippers, for example, have 
entered the terminal markets. Organiza- 
tions -marketing poultry and eggs have 
taken a similar step, and grain marketing 
organizations appear 
along a similar channel 


basis 


on 


must 


research 


to be 


developing 





Such an expansion is safe only if it is | 


based on the efficient performance and a 
thorough understanding of the primary 
functions of assembling, grading and ship- 
ping these products. Furthermore, each 
advance which the cooperative associations 
make for an increasingly careful 
study of the conditions under which they 
must operate. 

The Department of Agriculture has un- 
dertaken some pioneer work in this field 
of business research in cooperative mar- 
keting. The departments, of course can 
not undertake to do this work for the co- 
operatives, but it can properly out- 
line the field and develop methods which 
the associations can apply to a study of 
their préblems. 


calls 


very 


Disposal of Surplus. 


One of the difficult problems with which 
the cooperative associations have had to 
contend is the disposal of the surplus pro- 
duction of certain agricultural products. 
The difficulty of this question is reflected 
in the lack of unanimity among those who 
are attempting to arrive at a solution of 
the problem. 

It would seem that if an agreement as to 
remedies is to be reached and if the prob- 
lem is to be met in a sane and systematic 
manner, the leadership must come from 
the organized farmers. | believe that the 
cooperative associations have the experi- 
ence and can acquire the machinery nec- 
essary to cope with this problem. 

Consequently, the legislation on this sub- 
ject which I have favored has been de- 
signed to strengthen the cooperatives and 
give then credit to carry 
surpluses until such time as they can be 
marketed advantageously. 

A so-called surplus of any crop may be 
due to faulty distribution. to a lack of 
storage and transportation facilities and 
to restricted credit which interferes wifh 
systematic marketing. It should be ob- 
vious that these are difficulties that can be 
best met by soundly financed, large-scale 
organizations. 

I do not see that the government can do 
more than available adequate fi- 
nances on reasonable terms, and provide 
such services will enable the coopera- 
tives to operate more efficiently. I see no 
way in which better and more economical 
distribution of farm products can. be 
brought about except through the more 
efficient performance of all the marketing 
functions. 

If there is an actual over-production of 
any product, we must again, it seems to 
me, look to the producers’ organizations 
for the correction of the difficulty. Guid- 
ance of production and its correlation with 
the requirements of the market have never 
been given consideration until recently. I 
do not wish to minimize the difficulties 
in such a program, but I do believe very 
strongly in its possibilities. 

Supply and Demand. 


Certainly we have had sufficient demon- 
stration that the business of farming, like 
any other business, will be made more 
efficient if production programs are based 
on an analysis of the facts relating to 
available supplies, the probable trend of 
production and general economic conditions 
that affect the demand for the product. 
Statistical information on which the farmer 
may base his production program is now 
available and methods of collecting, analyz- 
ing and disseminating this infomration are 
constantly being improved. 

It is the task of the cooperatives, how- 
ever, to assemble such portion of this ing 
formation is useful to them and to 
make it available to their members. In 
other words, the cure for excess produc- 
tion, as I see it, is cooperation that goes 
back to the marketing processes and begins 
with the production plans of the farmers. 
Unity in production is as essential as —s 
in marketing. 

All this presupposes strong, efficient 
organizations. I believe that the coopera- 
tives will be called on to assume increas- 
ing tasks and responsibilities. Everyone 
interested in the welfare of agriculture 
should do his part to see that they meet 
these responsibilities effectively. 

Congress has enacted helpful legislation 
by the passage of the bill to create a di- 
vision of cooperative marketing in the 
Department of Agriculture, This bill was 
drafted after conference with some forty 
cooperative leaders representing all com- 
modities and all sections of the country 
and is designed to enable the Department 
of Agriculture to conduct research studies 
and furnish service which will aid in the 
development of the cooperative movement. 
The bill is in no sense an emergency re- 
life measure, but will, I believe, serve to 
strengthen cooperative marketing and con- 
sequently to improve and Stabilize to mar- 
keting of farm products. 

Plans of Government. 

Briefly; the department proposes under 
the provision of this act to extend its re- 
search work in cooperative marketing, in- 
cluding the business analysis studies to 
which I have already referred, 


necessary 


make 


as 


as 


Cooperative marketing is a dynamic 
movement. The cooperatives are  con- 
Stantly looking forward to improving 


methods of handling and marketing farm 
products. Consequently, they require a 
type of research that not only deals with 
established methods and practices but 
looks forward to changes which the de- 


ee 


costs of cotton gins. This study was 
undertaken in anticipation of the active in- 
terest which exists among the members 
and officials of coton marketing associa- 
tions in the formation of local coopera- 
tive gins. 

They will have, as a result of this study, 
definite information to guide them in form- 
ing their ginning associations and an 
understanding of the possibilities and prob- 
lems of this form of organization. The 
organized grain growers, the dairymen, 
and in fact organized groups, will be as- 
sisted and guided by similar research 
studies. 

This makes 
ployment of specialists who 
cooperative marketing and 
the problems of particular 
These men will have two functions; first, 
to collect statistical and other information 
made available by the Department of Agri- 
culture and other agencies and dissemi- 
nate it to the cooperatives in such form 
as will be most useful. 

These to a certain extent will be a con- 
necting link between the associations and 
the men agencies engaged in re- 
search work. It will be their task to apply 
general statistical and economic informa- 
tion to the practical problems of the co- 


also the 
are versed in 
familiar with 
commodities. 


act possible em- 


and 


operatives. 

Secondly, it will be the duty of the com- 
modity specialists to outline and assist with 
market research and service required by 
the cooperative asosciations. 

Principles and Practices. 


There is need, furthermore, for reliable 


information regarding the principles and 
practices of coperative marketing. Ina 


small way the department has been at- 


tempting to meet this need through its 
printed matter and in a more popular way 
by means of visual instruction. 

Moving pictures which show the develop- 
ment and practices of cooperative market- 
ing have already been prepared and this 


service will be extended. Film slides for 


the purpose of illustrating lectures on co- 
operation in general or for particular com- 
modities and localities, will be made avail- 


able to extension workers and others. 
The department expects to cooperate 
and assist in schools for ingtruction in 


cooperation which are being conducted by 
agricultural colleges and cooperative asso- 
ciations. More and more members, direc- 
tors, officers and employes of cooperatives 
are becoming willing to spend a week or 
more in a school where they will learn 
the general facts regarding cooperation, 
and the details of financing, accounting, 
management and selling methods. 

This is a hopeful sign. I believe the 
department is justified in expending con- 
siderable effort to encourage and assist 
schools in cooperation because by so doing 
it is assisting in the development and 
stabilization of cooperative marketing. 

Furthermore, the department can con- 
tribute toward furthering education in co- 
operation in rural schools and agricultural 
high schools. If cooperation is to be a 
permanent force in American agriculture, 
we must look forward to the future. 

The farmers of today have learned much 
about cooperation by actual experience. 
The farmers of tomorrow should be thor- 
oughly imbued with cooperative ideals, and 
able to make progress which is impossible 
at the present time. 


Education of Youth. 


All this means education, and the 
operative organizations have a duty in this 
connection along with State and Federal 
educational agencies. “Cooperation should 
be a part of the curriculum of the young 
people who will carry on in the future 
the work of producing the food and cloth- 
ing of the nation. 

The work which is being done by the 
extension service in the boys’ and girls’ 
clubs and the work of the agricultural 
schools needs the stimulation and guidance 
that comes from contact with the practical 
problems of marketing. The cooperative 
leaders, therefore, should give thought to 
the part they can assume in training the 
young people who Will later be members 
of their organizations. 

By education in cooperation, I mean edu- 
cation in the broadest sense. _ It 
include instruction in the economic fae- 
tors that enter into the production and 
marketing of farm products, and an ap- 
preciation of the relationship and respon- 
sibilities of the individual producer in the 
complex system of modern agriculture. 
The prospective member should learn the 
limitations as well as the advantages of 
cooperation and be familiar with its fail- 
ures as well as its successes. 

After all, the ultimate aims of coopera- 
tion are the development of education and 
a rural culture. Increased farm income 
should bring these things to the people on 
the farms, but they will come more quickly 
if training in cooperation is made the 
basis of an education which is cultural 
as well as technical. Back of efficient co- 
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To Better T echnique 


Production Plans, It Is Pointed 
Out, Already Are More 
Suited to Consumers’ 
Needs. 


operative organization there must be a 


great human development which makes 


our country people enlightened citizens. 


Country life must be a complete life 
and farming an occupation in which any 
We are, I believe, 


,»man may take pride. 
© 


| gradually building up a rural culture, and | 


cooperation is playing a not unimportant 
part in its development. 

It must not lag behind im- 
provements. It is essential to the develop- 
ment of an independent, 
culture, and a prosperous agriculture is 


essential to the welfare of the Nation. 


economic 


prosperous agri- 


Insect Foe Is Sought 
To Fight Corn Borer 


Summer Campaign Against Dev- 
astating European Pest Is 
Soon to Begin. 


[Continued from Page 1.) 


been established in this country in the 


past three years. These are wasp-like 


insects which sting the caterpillars of the 
corn borer and lay egg on them. 


It will take a long time, however, for 


such introduced parasites to catch up in 


numbers with the corn borers so as to 


of 
A large number of Italians 


become effective agents in the control 


their spread. 
and Frenchmen will be employed this year 
to collect such parasites for the Bureau of 


Entomology Scientists and speed up the 


work of introduction. 

States will cooperate with the bureau by 
furnishing funds for work under the super- 
vision of Federal experts. The season is 
about 10 this summer, but as 
soon as there is any danger dr green corn 
beginning move and as soon as 
spectors can get into the fields to search 
for the borers, the season's scouting work 
will begin. 

Infestations discovered will be mapped. 
A complete record of all farms infested 
will be listed, and lists will be turned over 
to tlfe Federal Horticultural Board with 
request for extention of the quarantine. 

Clean-up Regulations. 

Pennsylvania, Ohio and Michigan, Mr. 
Walton said, have issued compulsory clean- 
up regulations which require that stalks 
be destroyed by fire, or used as silage, or 
where this is not possible shall be plowed 
under before the beginning of the growing 
season next year. 

Large manufacttrers of harvesting ma- 
chinery are placing on the market special 
attachments and machines to harvest the 
corn so as to save labor in the clean-up 
work required by the State regulations. 

The infestation in the Lake States has 
already reached the northeast corner of 
the Corn Belt in Northwest Ohio. The 
natural spread of the borer is by flight in 
their moth stage of development, and no 
way has been worked out to check this 
spread. _Rigid quarantine are enforced, 
however, to prevetn the corn borer being 
carried from the infested area to new 
area by other means. 

The corn borer was first discovered in 
this country at Boston in 1917, and was 
introduced from Europe. It is supposed 
originally to have been an insect which 


days late 


to 


attacked hops, but when corn was _ in- 
troduced into Europe, it transferred its 
attention to corn because it apparently 


liked corn better. 
It bores into all parts of the corn plant 


from the ground line to the tip. Natural 
insece enemies in Europe seem to keep it 
from becoming so numerous as to do 
much general damage, except in Hun- 
gary. 

Most of the Lake States infection, Mr. 


Walton declared, is believed to have come 
from Ontario, Canada, where the infesta- 
tions have been much heavier than any so 
far experienced in this country. In one 
infestation in Canada, 400 square miles 
of corn were completely destroyed by this 
insect. « 


Russian Cotton Crop Less. 
Russia will produce less cotton and su- 
gar this year than last, but the flax and 
hemp crops are expected to be larger, ac- 
eording to cabled reports received by the 


Department of Agriculture from the In- 
ternational Institute of Agriculture at 
tome. 





Importance of Horse in History and Modern 
Industrial Life Is Shown in Moving Picture 


Film Prepared by Department of Agriculture Shows Popu- 
larity of Animal Is Still Great. 


The importance of the horse in history 
and in modern industrial life is shown in 
a one-reel motion picture just released by 
the Department of Agriculture, it was an- 
nounced by the department July 1. 

The full text of the department's Sstate- 
ment follows: 

The horse is paid tribute by the Upited 
States Department of Agriculture in a new 
“The 


acknowledges 


motion picture, Horse 
The film 


the horse has rendered 


educational 


and Man.” the 


service which the 


human race throughout the ages, recalls 


some of the important roles he has played: 


velopment of cooperation will introduce. jin the drama of American history, and 


directs attention to his economic 
portance in modern industrial life. 
In spite of the fact that gasoline has 
driven the horse-drawn turnout from our 
boulevards, and the belief which exists 
among most city dwellers that the horse 
is doomed to follow the dodo, there are still 
more than 15,000,000 horses 
power for American farms. The popular- 
ity of polo, the bridle path, the wace track 
and the chase is widespread 
creasing. 
Indian 


im- 


and is in- 


ponies, cow horses, thorough 
breds, plow horses, cavalry mounts, race 
horses, high steppers, truck 
bucking bronchos share 
Horse and Man,” 


length. 


horses and 
in “The 
The film is one reel in 
Copies may be borrowed for short 


4 


honors 


\ 








providing | 





Aid Farmers Experiments Show 3 


| of the Bureau of Dairy Industry indicate 


in- | 
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How to Make Most 
Palatable Silage 


Department of Agriculture + 
Points Out Importance of 
Proper Moisture Con- 
tent in Crop. 





Experiments conducted in the laboratory 


cut 
in thes 
dough stage and 20 per cent in the milk’” 
the 


that the best corn silage results if 


when the ears are 80 per cent 


stage, it was announced by Depart- | 


ment of Agriculture. : 
The full text of the Department’s stater 


ment follows: 


Almost any forage crop has all thé” 
chemical requirements to make a good 
silage. The only requirement, therefore, 
says the United States Department of 
Agriculture, for a palatable forage crop 
to make succulent silage is that it be 
cut when the moisture content is right. . 
If cut when the moisture content is too 
high the silage will be water-logged or 
the soluble feed materials will be lost by 


drainage. If the moisture content is too 


low and water is not added the silage » 


will not be succulent and will not pack 
well enough to prevent the inflow of air 
and the growth of molds. 


This general conclusion is the result of 


experiments conducted in the laboratory 
by chemists of the Bureau of Dairying 
in which corn, sunflowers, and Sudan 


grass, all cut at various periods of growth, 


were ensiled in tubs two feet in diameter, 
and four deep. The investigations in- 
cluded a study of the chemical compof- 


tion, keeping quality, changes during fer- 


mentation, and losses in feed materials 
while in the laboratory silos. 
Corn for the test was cut at four dif- 


ferent stages of maturity—41) when 20 per 


cent of the ears were in the dough stage 
and 80 per cent in the milk stage, (2) 
when 40 per cent were in dough and 60 
per cent in milk, (3) when 60 per cent 
were in dough and 40 per cent in milk, 
and (4) when 80 per cent were in dough 
and 20 per cent in milk. Study of the 


the fourth stage 
to be the best time to cut corn for silage. 
At this stage there was the least loss of 
feed constituents in the test silos. This 
fact, coupled with the good score made 
when the fourth-stage silage was opened, 
indicated that the best corn silage results 
if cut when the ears are 80 per cent In the 
dough stage and 20 per cent in the milk 
stage. 


resulting silage showed 


Sunflowers are generally cut when too 
immature, according to the results of this 


study. These tests indicated that any 
stage between the time when all plants 
are in flower and before the petals fall 


is equally good for this crop. 

A study of the growing plant and the 
resulting silage showed that Sudan grass 
cut either at the early blooming stage or 
at the middle to late blooming stage makea@ 


very satisfactory silage. 


Losses of Cattle ; 
Laid to Goldenrod 


Kating of Weed Caused Illness of 
Stock in Pecos Valley Feed- 
ing Tests Prove. 





Heavy losses of cattle and horses in the 
southwestern United States have been 


traced to poisoning from the eating of 
rayless goldenrod, the Department of 
Agriculture has announced. The _ full 


text of the department's statement follows; 

That the disease of cattle in the south- 
western United States commonly known 
as ‘alkali disease’ or ‘‘milk sickness”’ is 
caused be the eating of rayless goldenrod 
has been proved experiments carried 
the States Department of 
Agriculture. The most serious complaints 
of this disease are from the Pecos Valley,.- 


by 


on by United 


in the region from Roswell, N. Mex., to 
Fort Stockton, Tex., where there have. 
been considerable losses of cattle and 


horses, according to Department Bulletin ~ 
No. 1391-D, ‘“‘Rayless Goldenrod as a Poi- 

sonous Plant,’ which contains a report of 

the experiments. 

In the feeding tests cattle were made 
sick in 11 days by eating 1.5 pounds daily 
per 100 pounds of animal; sheep were siml- 
larly affected by eating daily for about 21 
days 1.25 pounds per 100 pounds of animal; 
while horses were made sick in 18 days on 
a daily of about 1 pound per 100_ 
pounds of animal. 


dose 


Animals that were fed cut grass or kept 
in pasture during the experiments were 
not so readily poisoned as those kept on 
dry feed. Evidently the grass feeding; 
presumably because of its laxative effect, 
tended to delay the production of symp-" 
toms and to aid in recovery. 

Because of the belief that milk sick- 
ness is conveyed to humans by milk or 
butter, which is probably true, it is almost» 
impossible to sell these products from 
Pecos Valley tarms where tne cows are 
allowed to run on pastures, 

Stock eat the rayless goldenrod, it has 
been observed, only when confined in pas- 
tures where there is little good forage. 
The obvious remedy, therefore, is to see 
that the animals are well fed. It is prac-** 
ticable also to dig out the weed from 
fenced pastures. e 

A copy of the bulletin may be obtained 
free, as long as the supply lasts, from the 
United States Department of Agriculture, 
Washington, D. C. 





periods; or may be purchased at the! 
laboratory A complete list of the de- 
partment’s films, with information on the 
method of distributing them, is given in 
Miscellaneous Circular 27-M, which may ber’ 
obtained on application te the department 


at Washington, D. C 


cost. 
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W. L. Cooper Named 
Commercial Aide at 


Offices in London 


Department of Commerce 


Post Is Most Important 
of All Its Foreign 
Trade Details. 


The appointment of William L. fooper, 
New York consulting engineer, as Com- 
mercial Attache of the Department 
Commerce at London, announced 
July 7 by Dr. Julius Klein, director of the 
Bureau of Foreign and Domestic Com- 
merce. Mr. Cooper will succeed Commer- 


Says 


was 


cial Attache Walter L. Tower, who has |; 


nesigned to enter private business. 

Born in Saginuw, Mich., Mr. Cooper was 
educated in the grade and high 
there and was graduated from 
versity of Michigan with the degree of 
mechanical engineering. Later he was 
employed by several large steel and con- 
struction organizations, in 1901 
appointed assistant engineer 
of the Robert W. Hunt Company of Chi- 
cago. 
manager and chief engineer of that con- 
cern, with head office laboratory in 
London. He made tour of South 


schools 


the Uni- 


and was 


mechanical 


and 
also of 
America to investigate economic and gen- 
eral conditions there. 

In 1917 Mr. 
office in New 
in gengineer and 
ing engineer and 
ciated with the 
tion as a district manager, but upon com- 
pletion of that work he resumed his pri- 
vate practice. 

Office Declared Important. 

In announcing Mr. 
ment, the Department in a 
statement points out the importance of its 
IGndon office and of the trade between the 
United States and the United Kingdom 
which the London office intended to | 
stimulate. The statement follows, in full: | 


a 


Cooper established his own 
York city, acting as consult- 
agent for 
agent for 
Fleet Corpora- 


purchasing 
purchasing 
Emergency 


Cooper's 
of Commerce 


is 


appoint- | 


of | 





For several years he was European | 





The London office of the Department of 
Commerce is the most important and the 
largest of the foreign trade outposts of the 
Bureau of Foreign and Domestic Com- 
merce. The American trade representa- 
tives stationed in that office in the capital | 
of one of the greatest of the world's trad- | 
ing and industrial secure com- 
mercial information from many fields 
activity and that information is 
readily available to interested Americans 
through the headquarters of the bureau at 
Washington and through the district and 
cooperative offices of the bureau which 
are situated in strategic commercial cen- 
ters in this country. 


nations, 
of 


made | 


Representatives appointed to the London 





office are qualified to undertake research 
into the many industrial and commercial 
activities of Great Britain; to analyze the 
factors in European business 
which would be likely to affect the trade 
and economic life of the United States, 
and actively to promote the interests of 
business men in the United 


conditions 


American 
Kingdom. 
The importance of the trade between 
this country and the United Kingdom is 
illustrated most clearly by a survey of 
the results of that exchange of commod- 
ities during the past year. Exports to | 
the United Kingdom accounted for 21 per | 
cent of the total foreign shipments of | 
the United States in 1 
at $1,031,900,000 as compared with $982,- 
900,000 during the The | 
progressive mature of that | 
trade is evidenced by the fact that the | 
1925 exports represented 82 per cont} 

| 


preceding year. 
increasing 


an 
gain over the average value of the 1910- 
1914 shipments from this country 
United Kingdom. 
Our Principal Market. | 
present time the 
the principal 
overseas 


3ritish Isles 
market for 
American consignments, and in 
1925 the United States supplied about 158 
per cent of the total foreign demands of | 
the United Ki 
that of any 


At the 
constitute 


1gdom, a greater share than | 


other single country 


A similar picture is presented upon con- | 
sidering the import trade of 
The value of the United S 
from the United Kingdom 
that country second only 
source of American 
of those imports increased to $412.300,000 
in the past year from the total of 
500,000 in 1924 and 
per cent of the total 
country during the year 
per cent over the average 
1910-1914 imports from the 
was recorded in 1925. 


this, country. 


tates’ rece ipts 


in 1925 ranked | 


to Canada as a 


imports The value | 
2366.- 


constituted nearly 9 


this | 


imports of 


A 
value 


of 
British 


gain 
Isles 


In regarding this interchange of goods 
from commodity standpoint it 
that United Kingdom led the world 
in 1925 as a market for United States ex 
fuel lubricating 
oil, sugar, leaf tobacco, lard and a number 
of other meat products, 
as destination 
grain and flour and 
also was an important market 
American of 


a IsS Seen 


the 
ports of raw cotton, and 
and ranked second 
of 
illuminating 
for 


less 


wheat 
It 
numer- 


a of shipments 


oil. 
ous products export 
value. 

Official that 
United Kingdom was the principal source 
of American imports of cotton cloth and 
furs and was of outstanding importance as 


figures also reveal the 


a shipper to this country of wool and mo- 
hair, sheep and lamb skins, tea and many 
other commodities. 

London Office Praised. 
magnitude of this 
trade and the necessity of 
corps of trade experts at a 
vantage to all of its trends 
developments has been met by the 
merce Department in the organization and 
perfection of the London office. That office 
has been formed to render an important 
service to American citizen Who 
benefits from foreign trade of this 
country and shares in the profits 
which accrue from that trade. 

Its staff selected with 
to meeting the requirements which accom- 
pany the advancement of American indus- 
try and overseas business and to represent 
efficiently and creditably the interests of 
this country in an important focus point 
ef Uaat business 


The ever-growing 


maintaining a 
of 
and 


Com 


position 
analyze 


every 
the 

who 

view 


has been a 


925 and were valued | 2 


; were 


| } 
caicule 


48 | 


the | 


| 
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Commerce and Trade 


Testing Durability of Auto Brake Linings | 


In 


linings 


an effort to prolong the life of 
Bureau 


pic- 


used on automobiles the of 


Standards has developed a machine, 


tured which dura- 


bility 


ubove, meusures their 


This machine determ whether 


ines 


a brake lining meets the requirements of 


test, iu officii 


sert, now is largely adhered to by manu 


a standard which, Bure ils as 


of this product. 


facturers 


| 


| 


the Bureau has done 


consequent 


ugh the work 


his line and 


to 


improvements 
Bureau offi 


t this class of automobile neces 


ide brake linings, 


ials es- 


is four as durable as it 


now ir times 


est, brake linings are subjected 
and 


the 


wear tear on a machine 


which simulate reactions of automo- 


| 


| 


—_—$—————— 


bile operations. 


The effect of quick stops 


and consequent skidding is accurately 


measured, and recorded by special dials 


are shown i 
H. Roeder, 
of the 


operating one of 


n the above photograph. 


of Di- 
Bureau, above 


which 
the 


is seen 


Automotive 
the 
the testing 


Carl 
in 


vision 


ma- 





Cotton Shipments 


From Bremen Drop 


American Product Is Practically 
All Handled at German Port. 
Advices State. 


Shipments'‘of cotton from Bremen 


ing the four weeks ending July 2 amounted 


to 73,000 bales, according to a cable re 


ceived by tl Department of Commerce 


kx. Reed at 


£ the 


1€ 


from Leslie Bremen 


Consul 
based information Bremen 
This shows a slight de- 
crease from the shipments during the pre- 


upon 


oO 
Cotton Exchange. 
vious four week period amounting 78,- 
total 


to 


to 
t 


000 bales. The shipments for the 


1,587,000 


.603.000 bales during the corre- 


season amounted bales 


pared with 1 
sponding period of last season. 


com- 


weeks 
64,000 
weeks 


The arrivals of cotton for the f 
amounted to 
for the 
total arriva 


»? 000 


50,000 bales against 


bales four 


the 


6 


and 
1,- 
for 


previous 
Is 


against 


for the season 


were 


bales 1,690,000 bales 

the corresponding period of last season. 
The stocks of cotton at Bremen on July 
amounted to showing 
reduction from the 


184,000 


2 161,000 bales, a 
stocks on June 4, which 
bales. The stocks on July 2, 
1925, 


ply 


were 184,000 bales. The visible sup- 
July to 


against 236,000 bales on June 4 


on amounted 196,000 bales 


and 243,000 
bales on J 

Practically 
American 


199 
lJlo. 


all cotton 
cotton. 


handled at Bremen 


is 


Norway's Forests Constitute 
23 Per Cent of Entire Area 


constitute 23 per 
which 


000 square miles 


The forests of Norway 


cent of the country’s area, has been 


exclusive 


of Svalbard, (Spitzbergen) according to a 


report to the Department of Commerce 

Attache 
About 19 
publicly owned 
ts 


2 500,000 


from C*¢ Sorensen at 
of all 


of this 


Cope nhe 


forest j Ww 


per cent 
and 
represent 13.5 
The 


acres or 


fores per cent 


ucres. municipal 


2 


520,000 3 


about per 


cent o 1 tire forest area 

in Norway be 
divided, according to the report, into large 
not 


those owned by 


Private forest lands can 


e tracts connected 


pr 


tu 


with agricul- 
re (including large com- 
agricultural the 
former constituting about 36 per cent of the 
total The 
lamds which owned 


panies) and forest-lands;: 


country’s actual 
by the 
conjunction 


forest area. 


farm forest are 


farmers 
their 
the total 


8,500,000 


ind are worked in 


with some 45 
They 


among 


tarms occupy per cent 
of forest area. cover some 


acres, divided 203,767 


farms, chiefly small holdings. 


Spain Increases Stamp Taxes 
Needed on Customs Papers 


Spanish Stamp 
recent 


The 


Tax Law, approved 


royal decree-law, increases by 


| one-fifth the stamp taxes payable in Spain 


on customs effective 


the 


documents, July 1, 
to Department 
from Commercial Attache C. 
at Madrid. 
certificates of origin, 


according to a report 
of Commerce 
BH. C 


ments 


unningham These docu- 


include ship’s 


manifests, imports and export declarations, 
permits for temporary importation of auto- 


mobiles and personal effects, etc 


South Carolina Deaths. 
Department of an- 
1925 death rate for South 
1,219 100,000, compared 
1924. The decrease is largely 
by in the death 
rates from measles, pneumonia, whooping 
cough 


The Commerce 


nounces that the 
Carolina 
with 1,300 in 


accounted 


Was 


per 


for decreases 


diarrhea and enteritis and malaria. 


Harbor Depth Fixed. 
Southampton Harbor Board 
announced officially that the depth at low 
tide from the dock-head to Caishot, 
Sauthampton 35 feet, says mail re- 
port from Vice Consul Roy E. B. Bower. 


The has 


a 


| 


Argentina Changes Duties 
On Eleven Export Products 


A cabled report to the Department of 


rom 


McKenzie at 


Commerce 
tache H. B 


the 


Acting Commercial <At- 
Aires an- 
Ar- 


schedule for the month 


Buenos 


nounces following changes in the 
gentine export duty 
of July: 
Duties in Gold Pesos 

Metric Ton. 
New 
tates. 

ol 
33 36 
06 
1.36 


per 

Former 

Article. tates. 

Linseed 06 

Barley 

Oats (April) 

Wheat (May) 
Sheepskins 

Entre 


10 5g 
1.36 
14.21 12.92 
3 2.41 
4.21 3.11 
1.33 10.61 

17.93 13.02 

Quebrache log ol 49 

Quebrache extract 02 1.412 

The duties on other commodities subject 

tu Argentine export duties un- 
changed 


rios wool 17 


Southern wool 
Gordoba wool... 1 


Western wool 


remain 


Free Entry for Soft Wheat 
Provided in French Decree 


A law promulgated July 4 authorized the 
total 


French Government to decree or 


of the 
Ji 31, 


the Department 


partial suspension import duty on 


soft wheat until according to a 


to 


Com- 
At- 


cablegram of 


Assistant Commercial 


Pa 


from 
Rn. €. 


this 


merce 


tache Miller at 


has 


been issued providing for mills to declare 


Under authorization, decree 


a 


stocks of domestic wheat and imported 


soft 
for 


wheat, and also providing free 
soft 


delivered 


entry 
July 31 
flour 


wheat imported before 


and to bakers as 


before 
September 15 


Polish Government Extends 
Import Declaration Period 


The Polish Minister of Finance has re- 


cently issued a decree extending the time 


during which imports may remain unde- 


clared in Polish custom houses to 30 days 
from the date of arrival, according to 
of 


Attache 


a 


report to the Department Commerce 


from Acting Commercial 


H 


Ronald 
Allen at Warsaw. Previously, the time 
had been six days from the date of arrival 
in the case of frontier custom houses, and 
12 


houses. 


days in the case of inland 


custom 


Shipping Route Safe. 
northern 
Northern 


navigation 


Siberi: 


The route from 
London is practically 
safe, says the Soviet Hydrographic Russia 
in public here by 
the Department of Commerce. Before the 
war British insurance companies charged 


to 


an announcement made 


15 pr cent of the value of the freight sent 
to Siberia via the Arctic Ocean, and today 
the rate is only 2% per cent. 


Attend Cocoon Exhibit. 
The 1,000 persons raising 


Province of Punjab 


cocoons in the 
India, turned out en 
masse to the annual silk cocoon exhibition 
held at Gurdaspur, India, May 29 and 30, 
says a report to the Department of Com- 
merce from Assistant Trade Commissioner 
Don C. Bliss at Bombay. 


African Cotton Production. 
bulletin just 
of the 


basis 


A special 
Textile Division 
Commerce, on the of a report 
Assistant Trade Commissioner 
Sullivan at Johannesburg, covers the cot- 
ton production the Union of South 
Africa during periods 1924-25 and 
1925-26. 


issued the 
of 
from 


Floyd E, 


by 
Department 


in 
the 





Unemployment Gains 
In Great Britain 


Metal-Working Industries Show 
Greatest Percentage of In- 
crease, Reports State. 


The of 
Great Britain totaled 1,634,700 for the week 
ony of 4,761 


the figure for the preceding week, accord- 


number unemployed persons in 


ended June an increase over 


ing to a cable to the Department of Com- 


Attache 


merce from Acting Commercial 


Butler at London 

Unemployment figures by industries for 
May 24 show increases from comparable 
for April 
and tile making, 14.8 per cent; pottery and 


33.6 blast 


statistics 26 as follows: Brick 


earthenware, per cent; pig-iron 


furnace work, 45.1 per cent; steel melting, 
mill 
tinplate 


steel rolling 
per cent; 
cent; general 
and steel found- 
cutlery, and 
per cent; cotton man 


iron and 
37.8 

59.3 per 
structural 


iron puddling, 
and forge 
manufacture, 
gineering, iron 
6.0 hand-tool 
saw-file making. 11.7 
ufacturing, 16.7 
manufacturing, 
ishing, 12.1 
and clog trades, 

The effect 
work illustrated 
addition to the living 
the disagreeing miners 
unions, the 
draw poor relief 


work, 
en- 
ing, per cent 
per cent; wool and worsted 
11.3 per textile fin- 
cent; boot, shoe, slipper 
12.3 per cent. 
condition 
the fact 
allowances 


cent; 


per 


relief 
that, in 
which 
their 
families are entitled to 
the rate of 12 shillings 


of this on 


is by 
obtain from 


miners 


a week for the miner’s wife and 4 shillings | 


for each 


99 


child. During the week of May 
the amount of expenditure in the na- 
tional distribution of poor relief asa result 
of the coal stoppage was $1,079,000. 


Subscribe to Rules: 


of 722 Sa 


Accepted Agreement to 
Mark Articles. 


Total 


The Federal Trade Commission has 
nounced the names of 7 
facturers 
to the rules ado 
sibmittal 
furniture 
the 
the description 


an- 
2 furniture manu- 
have subscribed 
pted at the trade practice 
held with the retail 
New York City, which 
has approved, 
and marking of furniture. 
stated, in this connection, 
publishing the list ‘‘for 
of the public and at the re- 
the retail furniture trade who 
know with whom they are deal- 


whom says 


meeting 


trade of 


commission 


The commission 
that 
information 
of 
desire to 
ing. 


The 


it was 


quest 


list 


subscribing 
1926, 


of the 
to 
canbe he 


manufacturers 
of June 30, 
to the com- 


furniture 


the rules as 


id by writing 
mission. 


Estimate Raised on Earnings 
On Inland Waterways Line 


Gen. 
the 


Brig. 


of 


Thomas Q. Ashburn, chair- 
Inland Waterways Corpora- 
tion, has advised the Secretary of War 
that the New Orleans office has informed 
him the net income of the Mississippi-War- 
rior May, 1926, will be 
to This amount exceeds by about 
$11,000 estimate 
earnings for 


man 


service for close 
$71,000. 
“a previous of probable 
May. 


Bill Signed Extending Time 
For Construction of Bridge 


The time for completing the construc- 
tion of a bridge across the Pond d'Oreille 
River the Newport-Priest River Road 
crossing, Washington and Idaho, was ex- 
tended when President signed 
Senate bill No. 4138, providing for this 


extension of time. 


at 


Coolidge 





respecting 


the | 


| 
| 


ie | sistant 
id to Have], 


| permanent 


; at 


|} mation 





Canada Is Seeking 
To Develop Coal 
Industry at Home 


Special Committee of Parlia- 
ment Submits Recommen- 
dations to Make Dominion 

Free of Imports. 


Canada, large market of American coal 


exports, is taking steps to develop a do- 


mestic coal industry to make the Dominion 
as independent as possible of imports ‘for 
fuel purposes. Assistant Trade 
sioner Walter J. Donnelley at Montreal 
has forwarded to the Department of Com- 
merce the report of the special committee 
of the House of Commons of the Canadian 
Parliament, which on June submitted 
its final report containing following 
recommendations: 


Comnis- 


99 


the 

* 

1. That trial shipmehts of Alberta west- 
ern coal be made by rail and lake under 
the supervision of the Dominion 
Board, in to ascertain the 
ities of moving Alberta in 
ume with and 
facilities. 


Fuel 
order possibil- 
coal large vol- 


modern unloading 


loading 


2. That 
will 


such legislation be enacted as 
the production of domestic 
Canadian and make Can- 
ada as far as possible independent of for- 
eign sources of supply of domestic fuel. 
3. That the invite the 
operation of the Provinces in the establish- 
ment of standards of quality, and regula- 
tions governing the shipment 
marketing of coal and coke. 


encourage 


coke from coal, 


Government co- 


and the 

4. That the Dominion Fuel Board, which 
has greatly assisted in the effort 
Canada's fuel problem, encouraged to 
continue and enlarge its work. 

5. That the of $0.50 
imposed on bituminous slack 
tended to apply to anthracite small coal, 
known to the trade as “buckwheat and pea 
coal.’ 

6. That 
question 


to solve 


be 
duty 


per ton, 


coal, 


now 


be ex- 


the 
of 


Government 

granting 
the enlargement 
Maritime coal. 

the exemption 
coal for bunkering 
ships be withdrawn. 

8. That the harbor 
Montreal, Toronto, and 
to cooperate 


consider the 
to 


mar- 


some assistance 


encourage the 
kets for 
7. That 


foreign 


from duty on 


ocean-going 


commissions 
Hamilton 
arranging better coal han- 
dling facilities at their ports, in order that 
dispatch may be effected in unloading and 
loading coal from 
harbors, and that 
missions be asked 


of 


be asked 
in 


boats 
the 


entering their 


said harbor com- 
to make substantial re- 
ductions in harbor dues on Canadian coal. 
9. That the be 
asked to ascertain and report upon the cost 
of carrying coal from the Alberta 
to Port Arthur and Fort William. 
10. That early consideration be given by 
the Government as to the advisability of 
renewing the vote in the estimates for the 
purpose of assisting the rail movement of 
Canadian coal, which the 
balance was $180,000. 
ll. That, before sanctioning any scheme 
the harbor authorities of Vancouver to 
erect public coal bunkering facilities, the 
matter should be very carefully considered 
as regards what effect such might produce 
on the coal mines of Vancouver Island, in- 
asmuch 


tailway Commission 


mines 


of unexpended 


by 


as coal might be brought in 


ballast from other countries at such a low 
price as would result 


as 


disastrously to the 


| local coal mines. 


12. That it would be advisable to have 
an investigation and report made by the of- 
ficials of the Canadian National Railways 
upon the possibility of materially increas- 
ing the average freight train load, either 
by improvements to the lines in gradients 
or otherwise, or by increase in traction 
power, with view to reducing the cost 
of rail haul from Alberta to the head of 
the Lakes, and also upon the costs of ef- 


fecting such improvement. 


a 


Aviation Base Will Be Built 
At Antofagasta Port, Chile 


An aviation will be 
Il Selar de Carmen, 30 
port of Antofagasta, 
Department, according 


Department 


base established at 
kilometers east of 
the 

War 


the 


the 
to 
Commerce 
Trade Commissioner 
Brooks at The of convert- 
ing the site into an aerodrome has already 
been started and when completed will pos- 
sess all the elements, including shops, 
hangars and barracks, neces- 
sary to the maintenance of an air fleet. 
Thirty-five planes of various kinds, now 
Antofagasta, will be transferred to El 
Selar de Carmen for While the 
aviation depot is being built primarily to 
harbor military planes, it also will be avail- 
able to civil 


by Chilean 
advices to 
As- 


Clarence C. 


of from 


Santiago. task 


station. 


aviation. 


Finland Film Company Gets 
Theatre Control by Merger 


The Suomi Film? (Finland Film) recently 
obtained majority the Suomen 
Biografi Osakeyhtic of Helsingfors which 
operates a chain of 11 theatres of which 
are in Helsingfors and 6 are in other towns 
of the country, according to a consular re- 
port to the Department of Commerce from 
Helsingfors. 

The underlying motives for the amalga- 
of 


control of 


5 


these two firms are said in 
Finland to be the promotion of the domes- 
tic film industry and the procuring of the 
best foreign films for exhibition purposes 
as heretofore. 


May Shipments of Floor 
And Wall Tile Are Large 


May shipments of floor and wall tile, as 
reported to the Department of Commerce 
by 37 concerns, making nearly 90 per cent 
of the total volume of and wall tile 
produced in 1923, were 4,963,639 square 
feet, as compared with 5,084,076 April 
4,315,187 1925. Prices for se- 
lected white ceramic mosaic, % inch square 
and for bright glazed standard white wall 
tile, 6 inches by 3 inches, have remained 
unchanged to date at 24 cents and 40 
cents per square foot, respectively. 


floor 


and in May, 


demand for 


| week was 18,000, compared with 


| origin. 





‘Ata BTITEMENTS Treaety Ane Giviw tw Offic 


fi Avrnenity ONES 


axp WitHout CoMMENT BY THe UniTep Stargs DalLy. 


Grain 
Exports 


Uruguay Fixes Customs Rates 
On Unlisted Automobiles 


the 


has 


resolution, 
Finance 
automobiles 


By recent mintsterial 
Uruguayan Department of 
declared that new types of 
for which an official valuation 
definitely provided in the tariff law would 
continue to be dispatched 
i. f., according to 
partment of Commerce 
Attache Lew B. Clark at Montevideo. 
The Department of Finance sug- 
gested that when the tariff law of Septem 
1923, is modified, would 
whereby automobiles newly intro 
in the Uruguayan ‘market should 
automatically acquire an official valuation. 


was not 
valorem ec. 
report to the De 
from Commercial 


ad 
a 


also 


ber, provision be 


made 
duced 


Arrivals of Hogs 
In Germany Decline 


Hamburg Market Shows Little 
Alteration, Says Weekly Trade 
Commission Report. 


The Hamburg market shows little alter- 


ation, but refined lard and fat backs are 
in poor demand, stocks 


of these products 


and frozen livers being about average, says 
American Trade Commissioner E. C 
at 


Squire 


Hamburg, Germany, in his weekly ca- 
ble to the Department of Commerce, dated 
July 6 

The approximate receipts of lard for the 
week were 2000 of 
pigs at German 
markets 


which 


metric tons. Arrivals 
the most 
were 57,000, 
17.30 
compares with receipts for the same week 
of 1925 to 
lin price was 
liveweight 
Stocks of 


market 


20 of important 
the 


per 


top price of 


was cents pound. This 


amounting 
of 


58,000, the 


per 


top 


Ber- 


which 17.3 pound, 
the 
while 


the 


prime oleo oil Rotter- 
exhausted 
all animal fats, 
ception of refined lard was 
The market 
the 


with 


on 


dam were the 


with ex- 
poo 
Liverpool 


remains about 


same, with stocks generally medium 
poor consumptive demand 
The total of 


for bacon 


pigs bought alive and dead 
curing in during the 


14,000 for 


Ireland 


of 
slaughtering of 
week was 56,000. 


the same week 
The 


Denmark for the 


last year. 


estimated hogs in 


Exports of Grains 
Increase for Week 


Shipments of Wheat Flour Also 


Are Reported as Larger by 
Department of Commerce. 


Inxports of 
the principal 
amounted to 
week 


United States 
ports to 
2,342,000 
July 


grains from 
foreign 
bushels during the 
the Department of 

announced. com- 
41,000 bushels the 
and 3,624,000 dur- 
ing the week ending July 4, 


ending 3, 


Commerce has This 


pares with 


preceding week 


during 
bushels 
1925. 
Canadian grains in transit 
United States Atlantic ports 
week ending July 3 amounted to 
bushels With 1,507,000 
the preceding 1,732,000 
the corresponding week last year. 
Wheat flour in transit during the week 
ending July 3 totaled 249,000 barrels, of 
which 166,000 were of American 
export and 83,000 Canadian. This included 
exports via Pacific ports, and the United 
States figure included flour milled in bond 
from Canadian wheat. The’ preceding 
week's total exports were 194,000 barrels, 
of which 129,000 of United States 
The corresponding week of last 
showed total of 195,000 barrels, of 
which 171,000 were of United States origin. 


cleared from 
during the 
1,493,000 
during 
during 


compared 


week and 


barrels 


were 
year a 


Gain of 30,892 in Population 


Noted in Australia in 1925 


Australia’s net gain in population by 
immigration during 1925 amounted to 30,- 
892, a number somewhat smaller than dur- 
ing the preceding vear but slightly greater 
than the average five 


for the past years, 


according to figures compiled by the Com- 


monwealth Statistician, received in the Far | 


Division 
Commerce. 


ISastern of the Department of 

Arrivals during the vear reached 100,075 
against 61,163 departures. More than 83 
per cent of th® new arrivals were British 
whites and 12 per cent were from the 
other white races. New South Wales and 
Victoria together absorbed more than two- 


thirds of the total net increases. 


Estimate Made of Weekly 
Russian Grain Shipment 


Estimates of the grain shipments from 
Russia passing for the 
week ended July derived from the most 
authoritative reports available in Constan- 
tinople, as follows: Wheat, 138,000 
bushels; 560,000 bushels; 1,- 
340,000 37,000 bushels. This 
information is conveyed in a cablegram to 
the Department of Commerce from H. B. 
Smith, Special Representative of the De- 
partment in London. 


Constantinople 


9° 


were 
barley, corn, 


bushels; rye, 


Argentine Grain Merchants 
Propose New Organization 


A group of cereal merchants of Rosario, 
Argentine, met during May to propose the 
dissolution of ‘‘La Mercantil 
the present cereal export association, and 
proposed the establishment of new or- 
ganization with initial capital of 
000,000 paper Henry A. Bates, As- 
sistant Trade Commissioner at Buenos 
Aires, reports to the Department of Com- 
merce. 


a 
an 


o,* 


pesos, 


Finland Produces Spools. 
One of the important branches of Fin- 
land's woodworking industry is spool man- 
ufacturing, the Lumber Division 
the Department of Commerce. inland 
supplies 90 per cent of the world’s exports 
of spools. 


Says 


countries | 


Argentina,” ! 


of | 


French West Africa 
Shows Advance 1n 
Foreign Commerce 


Department of Commerce Is- 
sues Statement Based on 
Figures Given by Co- 
lonial Officials. 

An indication ot the results of the efforts 


to production in French 


West 


expand 
Africa 
of 


native 
higher 
of 


is to be found in the 


value the 1925 foreign trade the 

colonies comprising that area, according to 

the Europegn Division of the Department 

of Commerce. 
According 

| by official colonial sources, 

West Africa 


reached a { 


figures issued 
the imports Into 
during that year 
1,101,988,000 francs, as 
759,438,000 francs in 1924, 
valued at 882,091,000 
francs, against 641,781,000 frances in 
1924. Both imports and exports attained a 
larger amount in the case of every colony 
| except 


to provisional 


French 
value ot 
compared with 


and exports were 


as 


French Sudan, where a 70 per cent 


increase in imports was accompanied by a 


20 per cent decrease in exports. 


Peanut Exports Increase. 
The 


work 


Success attending experimental 
growing and the exten- 
facilities for native 
is shown by the un- 
for three im- 
Exports of pea- 
Senegal, 
and 


on 
of 
products 
official 
portant 
in 
amounted 


peanut 
sion transportation 
in general, 
figures of 
Mative products. 
1925, principally 
to 443,000 tons 
counted for 67 per cent of the total export 
tonnage from West Africa. This 
figure compared with exports of 320,000 
tons 1924 and 289,000 1923. 
Exports of 


Dahomey, 


exports 


nuts from 


metric ac- 


French 


in tons In 


cacao in 1925, principally 
to 6,300 
in 1924, 


1922, and 


from amounted 
4,350 


2,000 


metric 
tons, 


as against 
1923, 
1921, 


Exports of bananas in 


tons 3,600 


tons in 


tons in 


tons in 1.500 


1925, chiefly from 
French Guinea, reached 1,400 tons 
pared with 1,000 1924, 
1923, 670 tons in 1922 400 tons in 


as com- 
tons in 
, and 
Information for most 
countries of 
French West 
able, but statistics for earlier years show 
the participants in the 
trade French West Africa are 
|} and Great Britain, with the United 
occupying third place. During the war and 
the years immediately 
United States was not far behind the 
leading countries. In 1924, out of 
at 759,438,000 franes, 
and 
frances. 


900 tons in 
1921. 


lo 


for 


recent years as 


origin 
African 


and destination 
trade is not avail- 


leading 


of 


import 
France 
States 
afterwards the 
two 
total 
the 
was 
The great quantity of 
goods 


is 


imports 
share of France 
340,353,000 
| ordinary 

Great 


valued 
French colonies 


cotton imported from 
said, largely accounts 
for the relatively small proportion of the 
trade held by France. 

France Takes Bulk of Exports. 
Exports to France constituted more than 
per cent of the total with value in 
1924 of 401,551,000 frances out of a total of 
641,781,000 francs. The heavy exports of 
peanuts, oilseeds and oil to Marseilles are 
the main factors in this trade. 

French West Africa 
lantic coast 


Britain, it 


60 a 


comprises the At- 
of Mauritania, Sene- 
gal, French Guinea, and Ivory Coast, the 
colony of Dahomey on the gulf of Guinea, 
and the interior colonies of French Sudan 
(formerly upper Senegal-Niger), upper 
Volta, and the Territory of the Niger (for- 
merly the Military Territory), includes the 
river basin of the Senegal, nearly all the 
upper and middle Niger Basin, the 


colonies 


basin 
of a large number of rivers emptying into 
the Gulf of Guinea, and the southern part 
of the Sahara region. of 
4,665,000 square popula- 
tion of 12,283,000, as compared with a total 

of all the French colonies, protec- 
torates, and mandated territories of 10,- 
241,000 square kilometers and a total popu- 
lation of 55,570,000. 


It has an 
kilometers and 


area 





area 


| Many Fish and Kggs 
Produced in South 


Government Cultural Stations 
Handle 48 Different Species 


During 1925. 

Government fish-cultural stations and 
the fish rescue fields along the Mississippi 
during 1925 produced a total of 5,301,862,- 
583 fish and fish eggs, says a report of the 
Bureau of Fisheries of the Department of 
Commerce. 

Forty-eight different species of fish were 
handled, the report states, and during the 
year the Bureau of Fisheries shipped fish 
eggs, mostly trout, to foreign 
countries, including Canada, Germany, 
Switzerland, Czechoslovakia and Japan. 


various 





The demand for fish for stocking inte- 
rior waters of the United States has been 
greater than the it is 
stated. In order condition, 
the aid of fish organizations 
was solicited result that there 
an enthusiastic and 20 co- 
operative fish placed in 
The activities of these cooper- 
ating nurseries thus far has been mainly 
directed to rearing small fingerling trout 
of four or five inches. 

The describes an important 
method of conserving the supply of com- 
mercial fish—the placing of “spawn 
takers” on the fishing boats of the Great 
Lakes and Atlantic Coast. 
“Spawn takers’’ are men who collect the 
eggs of the fish and to the 
hatcheries for development. Fishermen 
have generally cooperated in this work, 
making it possible to conserve many mil- 
lions of eggs which otherwise would have 


gone to the market in the fish and been 
wasted. 


bureau can 
to 


meet, 
meet this 
game 
the 

response, 
nurseries 


and 
with 
was 
were 
operation. 


report 


along the 


bring them 


Mexican Lumber Report. 

A report on the lumber trade of Mexico 
in 1925, based on yearly foreign trade sta- 
tistics of Mexico, 
the Lumber 


has been prepared by 


the Department 
of:Commerce and is available to interested 
| parties. \ 


Section of 
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Trade 


Small Percentage 
Of South Africans 


Pay Tax on Income 





Report for Year Discloses That 
84,273 Out of 1.560.000 
White Population 
Paid Levy. 

The annual report of the South African 
Commissioner of Inland 
fiscal 


Revenue for the 
1924-25 discloses that out 
white population of approximately 1,560,000 


5.4 


year of a 


there were only 84,273 individuals, or 


per cent, who paid income taxes, uccord- 


ing to advices to the Department of Com- 
merce from Trade Commissioner Perry J. 
Stevenson at Johannesburg. 


Of the income 


individuals paying tuxes, 
approximately one-half had incomes under 
£500, slightly less than two-fifths received 
£500 £1,000, 


received from £1,000 


from to not quite one-tenth 


to £2,000, while only 
3 per cent of the taxpayers had incomes 
between £2,000 and £5,000. 
walf of 1 
(South African 


Less than one- 
£5,000. 

the gold 
is $4,8665.) 
21,023 
were unmarried and 63,250 married, the re- 

§ States. About 50 per cent, 10,711, 
of the unmarried taxpayers were in the 
£301 to £400 income category; 21.3 per 
cent, or 4,480, fell within the £401 to £500 
division; and 1,952, or per cent, 
within the £501 to £600 


per cent received over 


currency is on 


£1 
Of the 84,273 individual taxpayers, 


basis. Par of exchange of 





or 


9.3 
cli 
with 36,676 
number 
average income 
any of the 
was second with 27,064, 
taxable incomes, but its average of £749 was 
the highest of all."Natal had 12,393 incomes 
which £707. Returns from the 
Orange Free State showed 8,140 taxable in- 
comes, number for any prov- 
ince; while the £688 average was next to the 
lowest. The taxable income of 
individuals of the whole country was £697. 

The shows that 
2,187 that paid income taxes. 
The incomes of approximately 40 per cent 
of these were not in £500 each, 
while nearly 20 per cent netted over £5,000 
each, About the same number 
panies fell in the £501 to £1,000 class 
in the £1,001 to £2,000 class, and these two 


came 





Ss. 
The 
had 
comes, 
the 
The Cape Province 


Transvaal, 

the largest 

but the 
lowest 


lax returns, 
taxable in- 
of £657 
provinces. 


of 


was of 





“averaged 


the smallest 


average 


report also there were 


companies 


excess of 


of com- 


classes accounted for 27 per cent of the 
total number. The smallest class of all 
was the [2,001 to £2,500 income range. 


Only 4.5 per cent of the companies came 
within it, while not quite 10 per cent fell 
within the £2,501 to £5,000 category. Only 
one-third of the taxpaying companies of 
the Union had incomes in excess of £2,000. 

The figures for 


the companies indicate 


a preponderance of small establishments, 
a relatively small number of medium-size 
businesses, and a considerable number of 


undertakings, such as mining enterprises, 
involving heavy capitalization. 


, Spain Interested 
In Modern Farming 


Latest Machinery Exhibited at 
National Agricultural Show; 
America Is Represented. 





The National Agricultural Show, held re- 
cently in the Real Casa de Campo at Mad- 


rid, was very popular and was well at- 


tended, according to consular advices to 


the Department of Commerce from Mad- 


rid. Both domestic and foreign manufac- 
turers of agricultural implements had im- 
portant exhibits and interest 
lated in modern farming 
extent that is said in Spain 
material increase in the 
machinery in the grain 
of Madrid. F 


Local 


was stimu- 
to 
to promise a 
for field 
district 


methods an 
demand 
growing 
import statistics covering 1925 
that the United States predominated 
in some lines of implements and obtained 


show 


a large share of the business in all classes 


which were imported. France and Ger- 
many were the principal competitors of 
the United States and the only country 
outside of Europe other than the United 
States from which implements were im- 
ported was Canada. Imports of plows, 


harrows, weeders, cultivators, and rollers, 
in 1925, amounted to 1,506,076 pesetas (1 
Peseta equals $0.1453). France the 
chief supplier in this furnishing 

worth, as cpanpured with 


was 
class, 
641,069 pesetas 
343,486 pesetas worth by the Oated States, 
347,8M.pesetas worth by Germany, and 
195,9% pesetas worth by Czechoslovakia. 
The United States, greatly predominated 
in manure spreaders, and other 
machinery for the preparation of the soil 
and sewing, supplying 135,654 
worth out of total of 198,996 
worth imported. Also tractors and tractor 
implements 151,272 pesetas worth came 
from the United States out of a total of 
308,243 pesetas worth imported. In both 
of these classes Germany the chief 


seeders, 





pesetas 


* pesetas 


Was 
competitor of the United States. 

Mowers and reapers 
the value of 4,162,194 
Germany supplied 2,0: 
against 1,194,243 pesetas 
United States, 689,900 
from Canada. Threshers were 
to the amount of 1,233,920 pesetas. Of 
this amount France supplied 416,960 pe- 
setas worth, Great Britain 307,680 pesetas, 
Germany 172,960 pesetas worth, Switzer- 
land 172,640 pesetas, and the United States 
129,760 pesetas worth. Repair parts for 
all kinds of farm machinery were imported 
to the amount of 548,568 pesetas, and over 
half of this amount or pesetas 
worth came from the United States. The 
deercase in imports of several classes of 
implements in 1925, as compared with 1924 
and 1923, attributed in Spain to the 
growth local manufactures, which 
Plows form an important item. 


were imported to 
of which 
pesetas worth 
orth from the 
pesetas worth 
imported 


pesetas, 
20 





and 


277,552 


is 


of of 
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Testing Wear and Tear on Shoes 


Tests of the wearing quality of shoe 
sole leather, particularly to determine the 
best shoes to be worn by letter carriers, 
ure made at the Bureau of Standards, on 


the machine pictured above. 


France Progressing 
In Reconstruction 


ee i 


Seventy-nine Billion Francs Spent 
At End of 1925 on Work, 
Report Says. 


At the end of 1925 the total of Frencin 
Government funds actually disposed of to 
cover property losses or damages under 


the plan of reconstruction and restoration 


to 79,000,000,000 francs, accorad- 


amounted 


ing to a report to the Department of Com- 





merce from Trade Commissioner D. 8S. 
Green at Paris. On December 31, 1 
53,165 kilometers of highways had been’ 
repaired, out of the total of 58,697 which 
were damaged during the war, and 2,361 
kilometers of railway lines of local inter- 
est had been restored to operation of a 
total of 2,408 destroved. 

The number of public buildings which 
had been rebuilt at the end of last year 
was 11,843, out of a total of 17.616 de- 
stroyed or damaged. In addition, 2,856 
public buildings were provisienally — re- 
paired. Of 8,844 constructions of various 


connected with railroads 


and water courses 6,749 


sorts highways, 


had been restored 





the 


} son 





at the end of 1925. 
Out of total 
land requiring 
tares had 
vation at the end of 
properties damaged, 521,913 
had been of which 
364,406 are residences or business quarters. 
In addition, 42,400 temporary 


of 
restoration, 
again placed 


1925. 


1,923,479 hectares 
1,815,449 hee- 
under culti- 
Of 866,844 fixed 


a of 
been 


destroyed 
rebuilt 


or 
or repaired, 


homes were 


erected with materials left over at the end | 


of the war, and 108,901 temporary wooden 
homes which were built during or since 
the war are still serving as residences. 


Operations have been resumed in 8,228 out 
of 9,332 
employing each at 


destroyed or damaged factories, 
least 10 laborers The 


pumping and other work in the mines has 


been completed in the departments of 
Nord, Meurthe-et-Moselle and Meu@e, but 
considerable work remains to be done in 


the department of Pas-de-Calais. 


Advance Is Reported 





In Electrical Orders 





New orders for. electrical goods booked 
during the first quarter of 1926, as re- 


ported to the Department of Commerce by 
the of clectrical 
goods, amounted to $192,567,916 compared 
¥ $173,025,408 for the last quarter of 
1 * and $175,654,049 the first 
months last 

The Department of Commerce announced 


principal manufacturers 


for three 


of year. 


that, beginning with the first quarter of 
1926, it is inaugurating the issuance of 


quarterly statistics for the electrical goods 
industry. 





Spanish Ship Lines Change 
Trans-Atlantie Schedules 


effected 





Changes in the trans-Atlantic 


and other schedules of Spanish steamship 





companies, as announced in Spain, have 
been reported to the Department of Com- 
merce by Assistant Commercial Attache E. 
H. Hester at Madrid. They affect trade of 
the American continents and nearby 
islands. The complete schedules are avail- 
able from the Transportation Division, De- 
partment of Commerce. 


Highway Information 
Issued in Index Form 


Circular No. 44, just issued 
the Transportation Division of the Depart- 
ment of Commerce, gives un index to high- 
wey information given out from April 1 to 
July 1. It is valuable to road 
constructors and others interested in high- 
way developments thoughout the world and 
as available from the division. 


Special 


by 


declared 








Thi 
leather 
to that 
derived 


s subjects small samples of 
similar 


Information 


machine 
lo an 
occurred in walking. 
these 
proven 


abrasive action 


us a of tests, Bureau 


result 


officials assert, li valuable to 


is 


shoe manufacturers in this country. 


'Exeise Tax on Cigars 


Reduced by Canada 


Warehouse Regulations Concern- 
ing Tobacco Amended 
Recent Legislation. 


hy 


An amendment to the I2xcise 


Act passed 


by the Canadian House of Commons on 
June 10 and recently assented to by the 
Government repeals the tax of $4 per 
thousand on cigars put up in packages 
containing less than 10 each and provides 
for the uniform rate of $38 per thousand, 
regardless of the size of the package, ac- 
cording to advices to the Department of 


Commerce from Trade Commissioner L. W. 
Ottawa. 

amendment 
and 


to a 


Meekins at 
removal of 
ware- 
warehouse 
when 
under regula- 
the 
present 


The permits the 


tobacco cigars from an excise 


house customs bonded 
payment the tax, 
only as ships’ stores, 
the 


given 


without of for de- 
livery 


tions of 


Governor-in-Council, 
that at 


bonded warehouses at 


rea- 
there 
many 
ware- 

Imported tobacco, cigars and ciga- 
may be 
these customs 


being 
are customs 


seaports where there are no excise 
houses. 
ships’ stores 
but 
available 
points domestic goods have been 
at The amendment will 
thus domestic foreign 


tobacco, cigars and cigarettes on an equal 


rettes supplied 
from 
there 


at 


as 
warehouses, as 


are no excise warehouses 
some 
disadvantage. 
place bonded and 
footing for this purpose. 


Canadian Hardwood Project 
Declared Good for 50 Years 


in 
Sec- 


The Canadian News 
a bulletin just 
of the Department 
stating that the hardwood project recently 
completed for exploiting the and 
near Bruce Mines, Ont., is capable of keep- 
the the 
in operation for 50 years with an output of 


Letter 1s quoted 


issued by the Lumber 


tion of Commerce as 


area in 


ing huge plants built for project 


25,000,000 feet a vear 

A survey of the area recently was made 
by representatives of the interests behind 
the hardwood project, which will employ 
1,000 men. The survey ecovered the 25 
townships purchased in the Mississauga 


reserve and east of it. 





Gain in Exports in May 
of Printing Machinery 


Reports of printing machinery from the 
United States in May totaled $1,017,104, 
increase 
May, 
vision of the Department of Commerce. 


an 
over shipments in 


of 35 per cent 


1925, according to the machinery ‘di- 


The total for the 11 months period ended 
May 31 $11,288,154, per 
cent more than in the corresponding period 
ended May 31, 1925. in 
this 


amounted or 20 
All classes shared 
increase, 

of printing valued at 
$5,143,066 and of typesetting machines, val- 
ued at $3,314,975, show a rise of 7 per cent. 


Exports presses, 


Other printing machinery, valued at 
$2,830,114, increased more than 100 per 
cent over the preceding year. 

Exports of printing accessories in the 


way of type, plates, and printing inks were 


also larger than the preceding year, ag- 
gregate shipments reaching $1,974,241 in 
comparison with $1,785,448 in the 11 
months ended May 3 1925. 


Department of Commerce 


Reports on Rubber Crop 


A report on the native rubber produc- 
tion in the Duteh East Indies outer pos- 
sessions (not including Java and Madura, 


or the Sumatra Kast Coast) has just been 
the the De- 
partment of Commerce. forth the 
situation in possessions as 


reported by Department of Commerce rep- 


by Rubber Division of 
It 


these 


issued 
sets 
rubber 


.« resentatives abroad 


| 





and imports £71,065,433, as against £82, 
107.968 and £67,705,076, respectively, in 
1924. 

The outstanding feature of exports was 
the record movement of nd corn 
meal which, owing to the very heavy yield 
last year, advanced in va from £878,700 
in 1924 to £6,489,200 in 1925. Gains were 
also recorded in fresh fruit neat, sugar, 
wattle bark and cotton Gold and gold 
concentrates declined, but luding the | 
portion of the gold output r¢ ported in the 
form of specie, the total experts of this 
metal were slightly above the 1924 figures. 
A considerable drop occurred in exports of 
mohair and ostrich feathers, while a slight 
decline appeared in wool shipments 

Gold Exports Gain. 
Exports of gold, including specie, 
umounted to in 1925 as com 
| pared with £42,613,396 in the preceding 
} year. Shipments of diamot advanced to 
£8,605.528 in the past year from £7,133,370 
in 1924. Wool exports totaled £15,095,446 
in 1925, a slight decline fron 15,763,900 
shipped abroad in the prey . while 
wu considerable decrease \ ipparent in 
the exports of hides and skins, which 
totaled £2,870,880 in 1925 as compared with 
£3,196,900 in 1924. 





South Africa Shows 
Expansion in Trade 


During Year 1925 
Both Imports and Exports 
Gain: Record Movement 
of Corn and Cornmeal 
Reported. 


Although detailed foreign trade returns 


for the Union of South Africa covering 
1925 are not yet available preliminary 
figures just released indicate that beth im- 
ports and exports reached iighly satis- 
factory level, according to report to the 
Department of Commerce fron Assistant 
Trade Commissioner William |. Kilcoin at 


Johannesburg. 


Exports for the year totalled £90 497,818 





















On the import side a gain of nearly 59 per 
cent was registered despite the drop from 
£6,302,600 in 1924 to £4,831.754 in 1925 in 
government store purchase from abroad. 
British manufacturers maintained theiz | 


relative position in the South African mar- 


ket: imports from the United Kingdom, ex- 
cluding government stores, totalling £33,- 
308,920 as against £30,806.287 in 1924. The 
ratio to total imports was 60.35 per cent 
for both years. Purchase from other 
British posse.sions expanded from £7,330,- 
691 in 1924 to £8,523,740 in 1925, and the 


112 per eccnt 





relative position improved f1 
to 12.9 per cent of the total 





ire. 


Imports from other countries show ed a 
small gain in value, being 24,367,470 in 
1925 as against £23,156.847 in 1924, but the 
percentage declined from 37.7 to 36.8 per 


cent. 


Mexican Sanitary 


Laws Are Adopted 


Importation of Various Articles | 


Prohibited. Report to Depart- 
ment of Commerce Says. 


The new sanitary code of Mexico re- 
cently promulgated prohibits the importa- 
manufacture, ete., 

of commodities 
report to the Department of 
Assistant Trade Commis- 


at Mexico City: 


tion, interior commerce, 
of the following 
listed in 
Commerce from 
sioner L. M. Brin 
1. Those termed “secret” 
which do not the containers 
exact formula of their composition. 
2. Those which have not previously been 


types 


a 


preparations, 


state on the 


adjudged by the Department of Health. 
3. Those which do not contain the 
medicinal properties that are ordinarly 





ailments or diseases, 





prescribed for cer 


as judged by the Department of Health. 

4. Those which advertise cures by cer- 
tain desages or hy ingredients that, in 
the opinion of the Department, do not 
have such curative powers. 

Importers of patent medicines may not 
introduce their products into Mexico until 
they have heen previously passed upon 
by the Health Department and until a 
certificate of recognition of their merits 
has been issued 

The use of mercury salts, lead or other 
poisonous ingredients in the preparation of 
pomades, dental puste, toilet creams, face 





powders, and the importation, manufacture 
and sale of such articles containing these 
ingredients is prohibited. 

All patent medicines, specifies, etc 
bear labels, stating the composition of the 
remedy, the of the manufacturer, 





name 


the location of the factory or laboratory, 
the name of the importer and his com- 
mercial address, if the article is imported, 
and other information that the Health 
Department may require. 

Packages of foodstuffs and beverages 
must bear labels stuting such data as re 
quired by law whether the = article 
artificially colored, flavored or adulterated, 
etc.; name of miunufacturer, location of 
factory, and name and commercial ad- 


dress of importer, if article is imported. 


Australian Wool Selling 
Season Reported Successful 


The 


season 


Australian wool selling 
about to be concluded 
states a report to the 
Department of Commerce from Vice Con- 
sul W.. T. aut Melbourne, based 
upon Australian The produc- 
tion and number of bales sold were greater 
than in any other previous season. The 
total clip amounted to over 2,200,000 bales, 
2,094,880 for the previ- 


1925-1926 
which 
has been successful. 


1s 


Costell 


tatistics, 


in comparison with 


ous season. With over 500,000 bales held 
over from last season, there were ayail 
able for auction during the year about 
2,700,000 bales, practically all of which has 
been marketed. The moderate prices 
Which prevailed throughout the year are 
held responsible fer the record disposal 
Prices generally were about 40 per cent 
below the peak level which obtained dur- 


ene 1924-1925. 





» must | 


The positive is twice the price of the negative. 


is | 


| stock on May 31 


; compared 


| of 


1 107 





! 


| Larger Than 


The Department of Commerce on July 8 
announced the following informatién with 
of and 
the 


regard to hides and skins, 


of 


on 


stocks 


stocks and leather for 
of May, reports 
4,307 and 
total number of cattle hides held 


packers and butchers, 


production 


month based received 


from manufacturers dealers 


The in 
by 
tanners, dealers and importers (or in tran- 
sit to them) amounted to 4,307,314, as 
with 4.277.852 on April 30, and 
with 3,935,435 on May 31, 1925. The stocks 
f calf and kip skins amounted to 3,631, 
on May 31, compared with 3,672,573 
on April 30 and 3.487.254 on May 31 of last 


vear. Goat and kid skins numbered 8,801,- 
713 on May 31, 7,595,002 on April 30, and 
8,203,543 on May 31, 1925. The stocks of 


sheep and lamb skins on May 31 amounted 
to 6,042,524, April 30 to 6.676.655, and 
on May 31 of last year to 7,224,995. 

The total stocks (cattle) 
reported by tanners, dealers and manufac- 
the leather 
5,474,004 
31, 


on 


of sole leather 


turers using as a material 


j} amounted to backs, bends and 


sides on May the corresponding figures 


Road Building Program 
Proposed for Holland 





It is reported in the Netherlands that 
the Dutch Minister of Finance will shortly 
present to Parliament a proposal for a 
300,000,000 guilder appropriation for im- 
provement and construction of roads, ac- 
| cording to a report to the Department of 
| Commerce from Assistant Trade Commis- 
| sioner McKenney at The Hague This 
| amount, it is proposed, would be obtained 

] by an annual tax on all motor vehicles. 
| Passenger ears would be assessed from 
| 6 to 12.50 guilders a 100 kilos: trucks, 19 
guilders a 100 kilos; autobusses, 2.50 
guilders a 100 kilos and motorcycles, 10 
guilders a 60 kilos. 
ee ee 


Shipments of Tractors 
To Russia Show Big Gain 


During the first five months of this year 


the United States shipped to Russia 9.669 
tractors valued at $4,441,426 compared with 


only 868 valued at $527,034 during the same 
five of 1925, the of 
Commerce states. 


months 


Department 


_ 





Sanitary Laws 








YEARLY 
(InDEx 


Mexican 


——— 





Stock of Cattle Hides at Knd of Ma 


Same Time Last Year 


Department of Commerce Reports Shrinkage in | 
Production of Leather During Month. 


31, 


sole 


May 
of 
1,059,346 


for April being 5,565,340 andefor 
1925, 6,887,472. The 


leather during May amounted to 


production 


pieces (backs, bends and sides), and the 
stocks in process at end of the month to 
4,298 443. 

The harness leather in stock on May 31 
amounted to 353,847 sides, compared with 
428,631 sides on the corresponding date in 


1925 The total of upholstery 
leather on May 31 comprised 200,330 hides, 
314,123 hides one earlier; 
leather (cattle) in stock May 31 
amounted to 5,144,463 sides, compared with 
5,461,194 sides on May 31, 1925. 

The leather May 31 
amounted to 470,840 half fronts and 235,726 
500,860 half fronts and 
year earlier. 


stocks 


aS against year 


upper on 


stocks of horse on 
butts, 
240,520 
Calf (finished) on 
May 7,194,686; kid 


skins, 20,590,197; and sheep and lamb skins, 


as against 
butts in 


and skins 


stock one 


kip in stock 
3 and 


numbered goat 





8.433,180; while on May 3 1925, there 
were in stock 6,982,417 finished calf and 
kip skins, 20,625,149 goat and kid skins 


and 8,615,693 sheep and lamb skins. 


Amount of Foreign Goods 
Bought by India Reported 


Purchases Indian Govern- 
of the 
Indian Stores Department during the year 
30, 1925, £4,949,- 


according to 


made by the 


ment through the London branch 


ended June amounted to 


179 a report forwarded to 


the Department of Commerce: by American 
Viee Buell 
The let 
477. 
The 


from 


Calcutta. 


10,- 


Consul Robert L. at 


nuumber of contracts reached 
obtained 
during the 
intended for 
are obtained 
departments, 


of material 


manufacturers 


total value 
British 
year, not supplies 
purposes which 
through other government 
amounted to £3.632,796, while all purchases 
foreign were valued at 
£526,883, a good portion of which was ob- 
tained the United 
According to the 
London branch of the 


the British 


including 
military 


from countries 


from States. 
the 
De- 


réport issued by 
Indian 
manufacturer 
preference of any kind in 
of the sole considera- 
which into the transactions 


and delivery, and that 


Stores 
re- 
the 


partment, 
ceived no 
allocation orders, 
tions enter 
being price, quality 
attempt 
petition and 


pliers. 


is made to encourage com- 


the list of 


every 


so enlarge sup- 


!in 
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| Disease of Trees 


Curtails Output 
Of Lime Products 


Many Owners of Plantations 
Have Abandoned Holdings 
on Island in British 
West Indies. 

The damage infitcted by the withertip 
disease upon the lime trees on the island 
of Dominica, British West Indies, the larg- 
est producer of limes in the world, has re- 
sulted serious curtailment 


in of produc: 


tion, and many owners of plantations have 


abandoned their holdings, according to @ 
report to the Department of Commerce 
from Consul H. B. Baker at Trinidad. 


Dominica 
of 
lies about equidistant between the French 
It 
and a 


is the largest and most south- 


erly the British Leeward Islands and 


islands of Guadeloupe and Martinique. 
of 305 


about 38,000. 


has an area square miles, 


population of Lime culture 


has developed rapidly since the establish- 


ment of the first plantation on the island 


1852. The of the fruit in- 


production 


creased until Dominica became the world’s 


leading producer, and lime cultivation be- 


came the island's principal industry. In 


1922, however, the lime crop began to be 
affected by the withertip disease, and 
since that date the industry has expe- 


rienced declines in production while the 
exports of lime products have diminished 
proportionately. 

The disease been particularly de- 
structive the highland districts where 
lime production has fallen off about 50 per 
cent since the first attacks of withertip. 
The estates in the lowlands near the coast, 
is less rainfall, have been af- 
less extent and produc- 
become intensive in that 
region, profits are larger a result 
of the prices of lime products. 
The increased production in the refatively 
undamaged areas does not compensate, 
however, for the widespread destruction 
of the crop elsewhere and the island's out- 
put is now reduced from 25 to 30 per cent 
below the average figure prior to the out- 


break of withertip. 


has 


there 
to a 


where 
fected much 


tion has more 


as 


as 
enhanced 


The effect of the disease upon shipments 
of lime products is revealed by export sta- 
tistics of Dominica, show that ex- 
ports of lime juice totaled 111,987 gallons 
in 1925 as compared with 227,716 gallons 
in 1921, and that foreign shipments of lime 
to 5,150 pounds in 1925 from 


whieh 


oil dropped 
70.075 pounds in 1921 
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| When you want an article 
out of a back issue .... 


Use Our Convenient 
Photostat Service 


We keep a large supply of each issue of The United 
| States Daily on hand, but we find that the demand for 
back issues occasionally exhausts our reserves of 


In such cases we ask the reader to specify the article 
he wants and we will make a photostat of it. He then 
| receives a reproduction of the article made by pho- 
| tography directly on sensitized paper. 
There are two kinds of photostats furnished: (1) The 
negative reproduction—white on black; (2) The pos- 
itive reproduction—black on white. 


Prices on Negative Prints 


| 

| 

| Full newspaper page......-. 65-5. .$ 
Half newspaper page........-.-.+-+-- 
| 


79 
40 
29 


Prices on Positive Prints 
Full newspaper page.....-....+-+-. .$1.50 
Half newspaper page........-.+-+-... .30 


Quarter newspaper page.......-..-.+. .00 


The minimum charge is 25c. Payment with order is required. 


Quarter hewspaper page. ....-.--.-.-. 


PHOTOSTAT SERVICE 
The United States Daily 


Washington 


















ARLY 
DEX 


Income and 
_ Profits Tax 


Obsolescence Held 
Undeductible From 


Levy on Machinery 


Board of Tax Appeals Disal- 
lows Claim of Manufac- 


turer for 10 Per Cent 
Reduction. 


BoarD 
Al} 


APPEAL OF BENJAMIN BootH & Co., 
..0F TAX APPEALS. (SUBMITTED MARCH 

Decwepn JuNE 28, 1926.) 

A manufacturer of card clothing was de 
nied a deduction from income and profits 
taxes for 1919, 1920 and 1921 for obsoles- 
cence of machinery his plant in 
contemplation of progress in the art neces- 
sitating replacement of machinery or in 
contemplation of moving to quarters 
and installing a new layout of machinery, 
the Board of Tax Appeals held in the ap- 
peal of Benjamin Booth and Company, Inc. 

The full text of the case follows: 

This appeal is from the Aetermination of 
a deficiency in income and profits taxes 
for 1919, 1920 and 1921, in the 
amount of $12,083.22. The sole issue is the 
amount of the deduction on account of the 
exhaustion, wear and tear, including ob- 
solescence, of certain machinery of the tax- 
payer. The taxpayer claims a rate of 10 
per cent and the al- 
lowed a rate of 4 per cent. 

Findings of Fact. 
Pennsylvania cor- 


used in 


new 


aggregate 


commissioner has 


1. The taxpayer is a 
poration with its principal office at Phil- 
adelphia. It is engaged in the manufac- 
ture of card clothing. Card clothing is an 
article used by the textile industry in the 
cotton fabrics. 
leather or 


production of woolen and 
It consists of sheets of heavy 
canvas backs studded thickly with pointed 
steel wires of uniform length which 
used in machines for combing out the 
tangled fibers of wool or cotton until those 
fibers lie parallel with each other in order 
to render them spinnable. 

The machinery for manufacturing the 
article is automatic, highly complicated 
and requires precision of operation meas- 
ured to the thousandth of an inch. This 
necessitates high efficiency of operation 
and requires constant inspection, main- 
fenance and repair. The taxpayer had 
about 120 of these machines, costing ap 
proximately $1,000 e¢ach. The frame-work 
and certain parts of the machines had a 
long life, some, which have been operated 
still in use. 
had to be 
six 


more than 25 


Many parts of the machinery 
replaced or renewed every three to 
months. They are subjected to great and 
constant vibration. 
2. There were no American manufactur- 
ers of this type of machinery, 
the fact that there only five 
concerns in the United States which manu- 
factured card clothing. The machinery 
was made in Germany and England. On 
account of the war, the taxpayer has, since 
1916, rebuilt and manufactured its own 
machinery. It built 25 or 30 of its machines 
and ‘rebuilt a large portion of the others, 
with the exception of the frames. 
original machines were purchased 25 years 
prior from English and German firms. 
3. In 1916 the taxpayer had an appraisal 
made of its plant, which had been ac- 


years, being 


were other 


cepted by the commission as the basis for 


determining the reduction for depreciation 
purposes and also for determining a paid-in 


surplus. At the time of the appraisal the 


machinery was practically 100 per cent ef- | a 


fficient. 

For 1918, 1919, 1920 and 1921, 
payer took depreciation (including obsoles- 
scence) at the rate of 10 cent. The 
commissioner allowed depreciation 
rate of four per cent. 


per 


4. The high rate of depreciation claimed | 
by the taxpayer was intended to include | 


an allowance for obsolescence and to build 


up a reserve for any change in machinery | 


design that might require replacing the 


machines with others of more modern de- | 


sign prior to the exhaustion of their ordi- 
nary useful life, in order to meet competi- 
tion. 

5. The 
machines 


card 
the 

parts 
radical 


the 
upon 


output of clothing 
number of 
per 
or 


depends 
revolutions of 
There had 


certain 


been no notable 


change in the machines designed from that 


used by 
During 
taxpayer 


the taxpayer for several 
the taxable years in 
had information of an indefinite 
character that experiments with a view to 


building 


years. 


question 


machines with a greater number 
of revolutions per minute were being made 
in Germany. After the taxable years 
volved, this information became more defi- 
nite and it was learned that the experi- 
ments were successful and that a machine 
had been perfected which would produce 
double the number of revolutions per min- 
ute. 

The taxpayer occupied leased premises, 
under a two-year lease which expired in 
1925 but under the terms of which, if 
notice was not given by either party there- 
to, it would continue under same 
terms. The taxpayer considered the pos- 
sibility of building an entirely new plant 
with modern machinery and equipment, 
but owing to market conditions in 
the textile industry it made no change 
and does not contemplate making a 
change in location until conditions in that 
industry When a change is 
made a great part of the equipment will 
have to be abandoned. During the tax- 
able years 1919, 1920 and 1921 the tax- 
payer's plant operated at full capacity. 

Opinion. 

Trammell: There is no serious dispute 
begween the taxpayer and the commis- 
sioner with respect to the rate of depreci- 
ation based 
tion of 
1913, value of 
duction is 
heavy work 
vibration, the wearing 
stantly replaced, such replacements being 
charged to and keep 
the machines in good condition. The in- 
creased claimed by the taxpayer is 
based principelly upon obsolescence The 
taxpayer contends that experimentation in 
improved 
clothing 
degree that in 
likelihood thit 
become out of 


placed before 


the 


poor 


improve. 


and exhaus 
the cost of March 1, 
upon which 
While the 
are subject to 
parts 


upon wear, tear 
assets, or 
assets the de- 
based. do 


much 


machines 
and 
are con- 


repair serving to 


rate 


machinery for manufacturing 


progressed to such a 
future 


present 


card has 


th« there is a 
the 
date 


the expiration of 


near 
machinery will 
re- 


need to le 
its life. 


and 





are 
} are 


| commissioner 


owing to | 


The | 


| There is 


the tax: | 


at the | 





account of 


} occurred 


minute. | 


the | 


in- | 


| doing * * 


| spect to 


| The 


| titled to a greater deduction on account of 


| obsolescence. 


| ing to 


| provided in 


; the 


| doning certain 
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Customs Rulings 


Tax Payer Denied Right to Amend | 
Appeal After Expiration of Limit 


Board Declares Petition Improperly Drawn to 
Have Died With Statutory Period. — 


APPEAL OF EASTMAN GARDINER Naval STORES | basis of its appeal sets forth the follow- 


Co., Boarp or TAX APPEALS. (SUBMITTED 


Fesruary 25; Deciwep June 25, 1926.) 

A petitioner appealed from a so-called 
“30-day letter,” advising it of a proposed 
deficiency in income and profits tax for 


No appeal lies fo the Board of Tax 
The petitioner 
after a 


1919. 
Appeals from such a notice. 
having later, more than 60 
statutory deficiency notice had been malied 
to him by the commissioner, sought to 
amend his void petition so nune pro 
tune to constitute that petition an ap- 
peal from the statutory deficiency notice, 
it was held by the Board of Tax Appeals, 
in the appeal of Eastman Gardiner Naval 
Stores Company, -that since the limitation 
had run against the its remedy 
was barred and it could not, by process of 
constitute a appeal to 
appeal. 


days 


as 


appeal, 


amendment, void 
be a timely 
The full 
Charles P. 
tioner. 
7: 


the opinion follows: 


for the peti- 


text of 


Swindler, Esq., 


Wilkins, Esq., for the Commis- 


sioner. 


Before Korner. 


This proceeding came on for hearing 
on the motion of the commissioner to dis- 
miss on the ground that the board is 
without jurisdiction in the premises, for 
the petition filed 
period of limitation, 
of the 
petition. The taxes 
and _ profits 
1919 in 
record. 
By 


chairman 


reason that was not 
within the statutory 
and on the motion 
amend 


income 


the 


petitioner to 
involved 
taxes for the 
amount undis 


its 


calendar an 


closed by 


year 
the 
Chairman Korner. 
The 

disclose 


Opinion 
undisputed 
facts in this record that on 
August 26, 1925, commissioner for- 
warded to the petitioner a so-called ‘30-day 
letter’, 
in tax and granting it 30 days within which 
to file with the protest 
or exceptions From letter there 
is no appeal to the The statute 
provides for an appeal to this board only 
of the final determination 
relative to the 


isorner, 
the 
advising it of a proposed deficiency 


commissioner its 


such a 
board. 


notice 
commissioner 


from a 
of the 
ficiency. 


de- 


November 19, 1925, the 
the petitioner 
the 


Thereafter, on 
forwarded to 
notice of his final determination of 
deficiency for 1919—a so-called ‘60-day let- 
lay the right of* appeal 


ter’ —from which 


to the board. 
On January 11, 1926, filed 
with the board a verified petition contain- 


ing the following averments: 


the petitioner 


“The above named taxpayer hereby ap- 
peals from the determination of the Com- 
missioner of Internal Revenue set forth 
deficiency letter IT:E:SM-EMB-B- 
dated August 26, 1925, and as a 
evidence, however, that the 
art had progressed to such an extent dur- 
ing the years involved in this appeal that 
the could foretell that it 
have to abandon its machinery and install 
the and more modern be- 
fore the expiration of its useful life. The 
evidence relates more to what was known 
discovered after in- 
volved. 


in his 
26133, 
no 


taxpayer would 


new machinery 


the taxable years 
The deduction allowable for obsolescence 
is not to 
that 
in the 


sets in 


based 
the 
such 


be upon 
art 
an extent that 
not be profitably used 
in the notwithstanding the work- 
able condition, but is to based on 
knowledge of conditions and the progress 
actually made during the years 
when deduction is claimed, which 
would the conclusion that 
progress the assets 


The 


an expectation 


progress in would be made 
future to 
use 


future 


as- 


could 
be 


being 
the 
lead to on 
such are 
actually becoming obsolete. state of 
becoming obsolete must be proven. What 
after the taxable years is not 
sufficient to prove conditions existing dur- 
ing those years. There is no evidence that 
during the taxable 
that the machinery 
of 


of the 


years it was known 
Was in the 

As an illustration 
and uncertainty of 
that time, one of the 
principal witnesses for the taxpayer, when 


1919, 


process 
becoming obsolete. 
indefiniteness 
the knowledge at 
conditions 
1922, said “I 


but I 


about 
and 
then 


asked 
1920, 
talk 


known in 
did not hear much 
knew what 


they were 


| working on, but whether they had gotten 


don't tell 


them—they us what they are 
In view of the lack of evidence to sus- 
tain the contention with re- 
must hold that 
such a deduction 
taxpayer 


taxpayer's 
obsolescence, 

entitled to 
that the 


we 
it is not 
evidence was en- 


exhaustion, wear and tear than that al- 
lowed by the commissioner is very meager 
and insufficient. It was not seriously con- 
tended that a greater deduction 


lowable unless it was on 


was al- 


account 


With 


account of 


respect to 
the 
assets on account of moyv- 


the claimed 


abandon- 


deduction 
on prospective 
ment of certain 
new quarters due to the expiration 
lease find no evidence in the 
would warrant it. The tax- 
had a two-year but the lease 
that the could remain in 
the possession of the property on the terms 
the 
notice to 


continue. 


of the 
record 


we 
which 
payer 
provided 


lease, 


lessee 


lease, if 
the 
No given, 
the taxpayer has remained as lessee under 
terms of the no 
evidence as to when it is expected to give 
up the The probability 
that within a years the premises will 
be given will 


assets, is 


neither 
that it 
notice 


party 
gave would 


not 


other 
such was 


lease, and there is 


premises. mere 
few 
necessitate aban- 
sufficient to 
obsolescence 
assets. It 
does not appear that any plans for giving 
up the possession of the property had been 
contemplated in the 


up, which 
not 
entitle the 


deduction 


laxpayer to 
with 


an 


respect to such 


formulated or years 


involved 


kor the 
tain 


Order of 


foregoing 
the 
redetermination will be entered 
on 1d days’ notice, under Rule 50 


j 


reasons We must sSus- 


the action of commissioner. 








| appeal 





of 





| 


| be 


ing: 
* . . 

“2. The deficiency letter was mailed ‘to 
taxpayer on August 26, 1925.” 

As been above noted, was 
no appeal open to the taxpayer, under 
the law, from the commissioner's letter of 
August 26, 1925. This is conceded by the 
petitioner. An appeal the letter 
August 26, 1925, sense a 
nullity. It within 
contemplation of Act of 
1924, 


has there 


from of 
in every 

an appeal 
Revenue 


was 
not 
the 


was 


Statutory Notice Mailed. 


As it happened, however,—and this 
pears to be conceded by counsel for the 
commissioner—the statutory notiee of final 
determination of November 19, 1925, had 
been mailed to the petitioner on that date 
and, for the purposes of this record, may 
been in taxpayer's 
1926, when it 


ap- 


conceded to have 
on January 9, 
forwarded to the board its petition which 
and filed by the board on 
1926, and which been 


hereinabove. 


possession 
was received 
y 
referred to 
No 
the 
November 
it can not 
the appeal 
an 


January has 
made in 
notice of 
then, 


refenree was 
petition to the 


1925. 


mention or 
statutory 
To this 
be successfully contended that 
filed on January 11, 1926, 
from the statutory deficiency 
on November 19, 1925. The 
petitioner is specific in con- 
cerning the letter from which it purported 


19, point, 
was 
appeal 
notice mailed 
its petition 
to appeal 


course the commissioner, on 
1926, filed a 
the appeal of the petitioner, on the ground 


that the filed hundred 


In due 


February 5, motion to dismiss 


petition was one 


| and tw enty-eight days after the mailing of 


the letter from which the appeal purports 
to have been taken. On February 16, 1926, 
the petitioner filed a motion praying 

‘(1) That said taxpayer be granted leave 
to file an amended petition. 

(2) That said taxpayer be granted sixty 
the decision this 
motion, within which to file such amended 


days from board's on 
petition 
Amendment Necessary. 

It will be noted that at the time of filing 
of the petitioner's motion, just quoted, a 
period of 90 days had since the 
mailing of the statutory deficiency notice 
on November 19, 1925. Thus it is 
that, unless the petition filed on January 
11, 1926, from the 
commissioner can 
pro tunc to constitute it in fact a petition 
the statutory deficiency 
notice of November 19, the petitioner 
the right of this 


elapsed 
clear 


the 30-day letter of 


be amended so as nunc 


on appeal from 


1925 


~v, 
is without appeal to 
board. 

The taxpayer contends that the petition 
filed was in error in stating that it was an 
from the commissioner's letter of 
August 26, 1925, but that it should have 
stated that it was an appeal from the 
commissioner's notice of November 19, 
1925. It further contends, in effect, that 
since the commissioner's notice of Novem- 
ber 19, 19 mailed to the tax- 
payer, any appeal the latter might make 
should be deemed to be an appeal from 
the statutory whether the 
payer so stated or not, and or in spite of 
any averments therein contained to the 
contrary. 

With this we are unable to agree. 
pose the commissioner should mail i letter 
to a taxpayer advising it of an additional 
excise tax growing out of the manufacture 
of oleomargarine, and that thereupon the 
taxpayer should file a petition with the 
board appealing specifically from such a 
letter-giving its date, symbol numbers and 
other pertinent identification. 


has been 


notice, tax- 


Sup- 


Chance for Confusion Seen. 
Suppose that, at the time of the filing of 
petition, the taxpayer had in its 
possession a statutory deficiency notice ad- 
vising it of the final determination of a 
deficiency in income tax. Could it be 
successfully argued that, after 60 days had 
elapsed within which it had the right to 
appeal from last mentione# notice, 
the taxpayer could come to the hoard and 
at that time, by an amendment to its peti- 

tax, fn- 
from the 
We 


such a 


the 


the 
the 


tion from excise 
stitute 
determination of 
not think so. 
This analogy is strained 
taxpayer has no more statutory right to 
appeal to this board from a 30-day de- 
ficiency letter than he has to appeal from 
an excise or a stamp tax. Such an action 
on his part is a nullity. The board is 
without jurisdiction consider it— 
other than to dismiss it. 
nullity can 
statutory 


on appeal 
board 


tax? 


an appeal to 


an income do 


net a one. A 


even to 


be meta- 
morphosed into a and 6rderly 
appeal by the legerdemain of amendment 
A sick or dying thing may be revivified 
and restored to life, but a dead thing can 
not be. A defective appeal may be 
remedied and made amendment, 
but an appeal which can 
not be made into of 
amendment. 

In this proceeding the taxpayer filed a 
petition within sixty days from the date of 
mailing of a statutory deficiency notice. It 
predicated that appeal upon a prior 30-day 
letter of the commission from which no 
appeal lay. Upon a motion by the commis- 
to dismiss sueh a petition on the 


Such a not 


good by 


does not exist 


one by the process 


sioner 


| ground that it was not taken from a notice 


which evidenced a final determination of a 
deficiency under the statute, the board 
would be forged to dismiss. 
Proper Course Pointed Out. 

If, within 60 days the mailing of 
the statutory deficiency notice, the tax- 
payer had filed a petition on appeal there- 
that would have valid 
If, within that same period, the tax- 
payer had filed a motion to substitute in 
the petition, then file, the deficiency 
notice of November 1%, 1925, for the let- 
ter of August 26, 1925, that (if done within 
the period of time within which a petition 
from the letter of Novem- 
might have been the 
permitting laxpiyer to 
effect 
lo substitute a 


4 


from 


from, been a peti- 


tion. 


on 


might be filed 
ber 19, 1925) 
for an order the 
file a valid The 
action might have been 


basis 


Wetition. of such 








FRIDAY, 


Levies 
Assessments 


timely and valid petition which in turn 
might, in effect, constitute the filing of a 
new and valid petition within the statu- 
tory period of limitation. 

In the instant case, however, we have 
an attempt to validate, by amendment, a 
petition not filed with reference to, or as 
an appeal from, a determination of the 
commissioner, 


We think this cannnot be allowed. To 
do so would mean that any petition, filed 
with the board on any basis, or on any 
ground within the statutory period relat- 
ing to statutory deficiency letters, might 
be validated and perfected as an appeal 
from a statutory deficiency notice, al- 
though taken without reference thereto 
and having no bearing or relation to the 
determination of the commissioner therein 
contained—and whether 
such statutory notice 
mailed before or after such a petition was 
filed. Appeal of Everett Knitting Works, 
1 BoP. A. 6, 

Former 


irrespective of 


deficiency was 


Cited. 

The rule is stated in Willard v. Wood, 
164 U. S. 502, wherein, speaking of the 
subject of limitation of actions, Mr. Chief 
Justice Fuller 


Rule 


said 

“The general 
tions must Wso mind, that 
if a plaintiff his remedy, in the 
absence of any statutory provision saving 
his rights, or when 
plaintiff becomes 
abates or is 


rule in respect of limita- 


be borne in 
mistakes 
from cause a 
nonsuit the action 
and, during the 
pendency of the action. the limitation runs, 
the remedy is. barred 
Pendleton, 8 Crench, 462. 
Mackall, 4 Maryland, 367; Wood on Limita- 
293, (p. 523.) 

See also an extensive discussion of this 
subject by Mr. White in Union 
Pacific R. Co. v. 158 U. S. 285, 
296-298. 


any 
or 


dismissed, 


Alexander - v. 
470; Young v. 
tions, and cases cited.” 
Justice 

Wvler, 
There is a duty in the board, imposed 
by statute, to hear and determine proceed- 
ings regularly and 
fore it. There is not a 
right, in it to 


properly brought 
duty, or even a 
the stattue and 
hear and determine proceedings which are 
not so brought. 


be- 


go outside 


In all these matters there is a duty in 
the taxpayer, as 
of pursuing his 
Statute, in a 
manner. In 


well. His is the duty 


the 
orderly and timely 
pursuance of 


remedies, granted by 
regular, 
its duties, the 
board cannot remedy fatal laches on the 
part of taxpayers and assume to attend to 
the taxpayer's duties as well its own. 
Vigilantibus sed dormientibus 
subserviunt. 


as 


non jura 
We have ruled without opinion on situa- 
tions almost identical with that here pre- 
sented and entered orders of dismissal in 
the appeal of Lester C. Bissell, Docket No. 
7144, and appeal of Markar Shahpazian, 
Docket No. 9710, and conclude here, 
as we concluded there, that the proceeding 
should be dimissed the ground that 
not taken from a Statutory d 
ficiency letter and cannot be perfected by 
amendment. : 
Order of 
cordingly 


we 


on 
it was 


dismissal will be entered ac- 
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Tax Administration 


‘At, Sraremenrs Henernt Are Grven on Orftctal Avurtortty ONLY 
AND WrrHout Comment By THE Unitep States Dalvy. 


| Revision of Accounts Is Ordered 
In Appeal From Income Tax Levy 


Board of Appeals Finds Books of Quincy (IIl.) 


Stove Manufacturers Are Not Clear. 


APPEAL OF COMSTOCK-CASTLE STOVE Co., 


Boarp or Tax APPEALS. (SUBMITTED No- 


VEMBER 11, 1925; Dectpep JUNE 21, 1926.) 
The taxpayer, a corporation engaged in 
the manufacture and sale of stoves, kept 


some of its accounts on accrual basis and 
others on basis of receipts and disburse. 
ments. The Board of Tax Appeals held, in 
the appeal of Comstock-Castle Stove Com- 
pany, that, in accordance with findings of 
fact as to the appellant’s business ac- 
counts, adjustments should be made of in 
vested capital and net income in variotis 
particulars. 

The full text of 
Sternhagen follows: 

George W. Govert, Esq., and Clyde Hun- 
ter, C. P. A., for the petitioner. 

A. H. Fast, Esq., for the. Commissioner. 

Before Sternhagen and Arundell. 

The commissioner determined 
cies in income and profits taxes for the 
fiscal years ended January 31, 1918, 1919, 
1920 and 1921, in the amounts of $4,518.64, 
$5,618.34, $5,126.05 and $2,241.97, 
tively—a total of $17,505.00. The petitionér 
set out 28 assignments of error, with re- 
spect to the four years involved, some of 
which were disposed of by stipulation. 

Findings of Fact. 

1. The taxpayer, an Illinois corporation 
with its principal office at Quincy, is en- 
gaged in the manufacture and sale of 
stoves and ranges. 


the decision by Mr. 


deficien 


respec- 


» 


2. During the years under consideration 
some of its accounts 
the accrual basis, 
tained on the basis of 
disbursements. The 
reflect the income 
under consideration. 

3. During the years in question the tax- 
payer accounted for taxes and interest at 
the time of actual disbursement. Obliga- 
tions for taxes and interest accrued as fol- 
lows: 

Fiseal year ended January $1. 

Taxes: 1917, $3,205.78; 1918, $3,432.84; 
1919, $3,357.68: 1920, $4,148.40; 1921, 
$4,330.94. 

Interest: 1917, 
1919, $1,623.47; 
$1,172.94. 

Total: 1917, 
1919, $4,981.15; 
$5,503.88. 

4. During the fiscal year ended January 
31, 1918, the taxpayer charged to expense 
$6,882.06, being items carried in an account 
ealled “Building Repairs and New Ma- 
chinery.” Of this amount, $4,494.61 was 
ordinary and necessary expense. 


maintained on 
main- 
receipts and 
not clearly 
the years 


were 
and others were 
cash 
books do 


for any of 


$1,633.02; 1918, $1,732.73; 
1920, $1,166.21; 1921, 


1918, $5,165. 


$4,860.80; aT; 
$5,314.61; 1921, 


1920, 


Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


oe BI are printed in such form that they can be cut out and pasted on Stand- 
“and Library Index of File cards, approzimately 3 by 5 inches usually employed 
in libraries, and filed for reference. 


BOARD OF TAX APPEALS: Amending Barred Appeal. 

Petitioner appealed from a notice of the commissioner which was not a statutory 
deficiency notice and from which no appeal lay to the board: thereafter, when more 
than 60 days had elapsed from the mailing of a statutory deficiency notice, taxpayer 
sought to amend its former petition so as nune pro tunc to constitute that petition an 


appeal from the statutory deficiency notice. 


Held, that, since the limitation had run 


against its appeal, its remedy was barred and it could not, by process of amendment, 
constitute a void appeal to be a timely appeal.—Appeal of Eastman Gardiner Naval 


Stores Co. (Board of Tax Appeals.}—Index 


INCOME TAX: Deduction for Accrued Salaries, Commissions, etc: 


-age 1718, Col. 2. 


When Taken. 


Where taxpayer, a corporation engaged in manufacture and sale of stoves, kept 


some accounts on aecrual basis, others on basis of 


“ash receipts and disbursements, 


held that deductions for accrued commissions, salaries and accounts payable should be 


readjusted 
Appeals.)—Index Page 1718, Col. 5. 


as to year taken.—Appeal of Comstock-Castle Stove Co. 


(Board of 


Tax 


INCOME TAX: Taxpayer’s Books Failing to Reflect Income: Inventory Readjustments. 
Where taxpayer’s books did not clearly reflect income for any year under considera- 
tion, and it was degjged that adjustments of invested capital and net income should be 


made, held that 


inventory of taxpayer's business of 


stove manufacturing and selling 


should eliminate automobiles, office equipment, machinery and tools, patents and shop 
rights in certain amounts.—Appeal of Comstock-Castle Stove Co. (Board of Tax Appeals.) 


—Index Page 1718, Col. 5. 


INCOME TAX: Deduction: Office Equipment. 
Corporation engaged in manufacture and sale of stoves allowed deduction for de- 
preciation of 10 per cent on office equipment.—Appeal of Comstock-Castle Stove Co. 


(Board of Tax Appeals.)}—Index Page 1718, 


Col. 5. 


INCOME TAX: Deduction: Machinery and Tools. 

Corporation engaged in manufacture and sale of stoves allowed deduction for de- 
preciation of 7% per cent on machinery and tools.—Appeal of Comstock-Castle Stove 
Co. (Board of Tax Appeals.}—Index Page 1718, Col. 5. 


INCOME TAX: 


Invested Capital: Patterns and 


Flasks of Manufacturer. 


Taxpayer being corporation engaged in manufacture and sale of stoves not allowed 
any amount restored to surplus as invested capital in patterns and flasks where it was 
not established that patterns and flasks were on hand at beginning of period in ques- 
tion and testimony as to useful life of patterns and flasks was unsatisfactory.—Appeal 
of Comstock-Castle Stove Co. (Board of Tax Appeals.}—Index Page 1718, Col. 5. 


INCOME TAX 
Where taxpayer, 


Invested Capital: Corporate Resolution. 
a corporation engaged in 


manufacture and sale of stoves, at 


meeting of bourd of directors resolved “It is agreed to charge the account of flasks and 
patterns with ten thousand dollars, and place same as a permanent credit to surplus 
fund, and only to be used to cover any shrinkage on flasks and patterns,’’ held reason- 
able to infer represented mere inflation of value and commissioner’s determination, ex- 
cluding item from invested capital, not having been disproved, is affirmed.—Appeal of 
Comstock-Castle Stove Co. (Board of Tax Appeals.}—Index Page 1718, Col. 5. 


INCOME TAX: Deduction: Depreciation of Automobile Used in Business. 


Corporation engaged in manufacture and sale of 
preciation on automobiles used in business computed 


stoves ailowed deduction for de- 
at 25 per cent.—Appeal of Com- 


stock-Castle Stove Co. (Board of Tax Appeals.}—Index Page 1718, Col. 5, 


INCOME AND PROFITS TAX: Deduction for Machinery Obsolescence Due to Pro- 


gress in Art 


Deduction for obsolescence of machinery is not to be based on expectation that 
progress in the art would be made in future to such an extent that assets in use could 
not be profitably used in future notwithstanding workable condition, but is to be based 
on knowledge of conditions and progress actually being made during years when de- 
duction is claimed, which would lead to conclusion that on account of such progress 
the assets actually are becoming obsolete.—Appeal of Benjamin Booth & Co. (Board of 


Tax Appeals.}—Index Page 1718, Col. 1. 


INCOME AND PROFITS TAX: Deduction for-Machinery Obsolescence Due to Mov- 


ing Quarters. 


Deduction for obsolescence of muchinery, due to prospective abandonment of ma- 


chinery on moving to new. quarters and building new plant, disallowed in absenw of 
warranting it.—Appeal of Benjamin Booth & Co, (Board of Tax Appeals.)—Index Page 


4718, Col. 1, 


5. During 1919, 1920 and 1921, the tax- 
payer charged to expense sundry items of 
capital additions and betterments. These 
amounts were not ordinary and necessary 
expenses: 1919, $2,540; 1920, $2,105.39; 1921, 
$1,175.46. 

6. During the years in question expendi- 
tures made as to automobiles, office equip- 
ment and machinery and tools 
counted for in the machinery 
account. 


were 
and 


ac- 


tools 


Directors; Report Cited. 
7. The following is contained in the min 
utes of a meeting of the board of directors 
of February 10, 1885: 


“After an examination of the report of 
business and inventory, it was agreed to 
declare a dividend of 11 per cent out of 
surplus over capital stock, it leaving stand- 
ing to the credit of profit and loss $1,945.88, 
after allowing $2,000 on estimated shrink- 
ages. It was agreed to charge the account 
of flasks and patterns with $10,000 and 
place same as a permanent credit to sur- 
plus fund, and only to 
any shrinkages on flasks and patterns.” 

The taxpayer's properties were revalued 
in or about 1907, new of account 
were opened, and the new values were en 
tered therein. The old books are not avail- 


be used to cover 


books 


able. 
8. From the tax- 
payer made the following capital expendi- 
tures and charged them 
Fiscal 1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 


1910 to 1917, inclusive, 
to expense: 
$146.33 
880.51 
.000.84 
838.56 
.141.60 
348.02 
879.70 
.968.69 


Fiseal 
Fiscal 
Fiscal 
Fiseal 
Fiscal 
Fiscal 
Fiscal 
Total $10,604.25 

9. When the books 1907 
an entry made in and 
flasks account showing patterns and flasks 
owned of $67,687.50. 


were opened in 


was the patterns 
This amount has re- 

mained on the books ever since. No de- 
preciation has been provided for. No ad- 
ditional expenditures have been added (ex- 
cept an item of $1.52). All subsequent ex- 
penditures patterns and 


been charged off as expense and deducted 


for flasks have 


on income-tax returns. 


Expenditures Listed. 

Such expenditures are as follows: 
$3,603.69 
3,223.30 
4,641.44 
4,375.69 
7,656.61 
3,598.76 
8,032.83 
3,765.87 
Fiscal 1918 1,662.40 
Fiscal 1921 ns 685.80 
10. At the close of the fiscal year 1918 
the taxpayer set up on its books a reserve 
for accrued commissions, salaries and 


1909 
1910 
1911 
1912 
1913 
1914 
1915 
1917 


Fiscal 
Fiseal 
Fiscal 
Fiscal 
Fiscal 
YViseal 
Fiscal 
Fiscal 


ac- 


Board of Tax Appeals 


Tax Digest 


Customs Tax Fixed 
On Extensive List 


Of imported Goods 


| 
| Merchandise From All Sections 
| of World Covered by Re- 
appraisement Rulings 
of Court. 


handed 


down by the United States Customs Court, 
fix the correct tariff values on a wide va- 
riety of incoming goods. All of the goods, 
j the subject of reappraisements, 
were advanced on entry for one reason or 
another. These prices are either affirmed 
or the importers’ values held to be correct. 
Details as to the prices may be obtained 
from the of the customs court, 641 

Washington street, New York City. 

The reappraisement rulings just handed, 
down apply to the following classes of im 
ports: 


Reappraisement rulings. just 


these 


clerk 


Cream 
frew, 


separators, imported from Ren- 
the Canadian Pacific 
live foxes, imported 
B., by G. A. Houston, 
wooden sailmg ships 
from Munich, Ger® 
Friedlaender Co., of 
table ete., im- 
ported from Czechoslovakia, by 
Js. Be Chicago; worsted suit- 
ings, imported from Huddersfield, Eng., hy 
the Stone & Downer Co., of Boston: Booid 
imported from same Bos- 
ton concern; books, imported from Leipzig, 
Germany, by the C. H. Powell Co., of 
tires tubes, imported 
Eng., in the name of 
Co., of Boston; 
Chinese rugs, imported from Tientsin, 
China, by A. & M. Karagheusian, of New 
York; watch crystals, imported from Stras- 
| bourg, France, by Hammel, Riglander & 
Contpany, of New York; table linen, etc., 
| imported from Naples,~ Italy, by Mrs. 
George X. Wittmer, of Pittsburgh; willow 
furniture, imported from Funchal, Ma- 
deira, by W. H. Parke, of Pittsburgh: wil- 
low furniture, imported from 
Theo, W. Friend, of Pittsburgh: toys, im- 
ported from Rodach, Germany, by the 
Meier & Frank Company, of Portland, Ore.; 
manufactures of paper, imported 
from Yokohama, Japan, by the Japan Pa- 
per Company, of New York: bottle 
imported from Hamburg, Germany, by 
Schmidt, of New York; perfume 
droppers, imported from Haida, Czechoslo- 
vakia, by Strawbridge & Clothier, of Phila- 
delphia; books, imported from London by 
Lunham & Reeve, Inc., of New York: em- 
broideries, imported from Paris by Boue’ 
of New York; Chinese merchan- 
imported from Hongkong by Wm. 
A. Brown & Company, of New York: gar- 
den bulbs, imported from Hillegom, Hol- 
land, by F. Rynveld & Sons, of New York; 
hooked mats, imported from Woodstock, 
N. B., by Harry Rubin, of Houlton, Me.; 
cotton embroidery edgings, imported from 
Barmen, Germany, by the Alms & Doepke 
Co., of New York; wheat flour, imported 
from Winnipeg, Canada, M. Tipp & 


Canada, 
Railway Company; 
from Moncton, N. 

of Bangor, Me.: 

(models), imported 
many, by the O. O. 
New York; linen, 


by 


damask, 
Gablonz, 
Krivanek, of 


London by the 


Boston; rubber and 


from Birmingham, 


the American Express 


Funchal by 


tissue 


caps, 


Louis 


Soeurs, 
dise, 





by 


counts payable, in the amount of $5,460.35, | Co., of Chicago, and glass bottles, imported - 


to take care of certain liabilities accrued 
at that date. At the of the fiscal 
years 1920 and 1921 additions were made 
to this reserve, in the amounts of $1,000 
and $300, respectively, for like purposes. 
The amount of the reserve set up on the 
books in 1918, and the additions thereto in 
1920 and 1921, were claimed as deductions 
in the income-tax \returns of the three 
years affected. These deductions were dis- 
allowed by commissioner. 

The commissions, and accounts 
payable which had actually been incurred 
at the close of each of the years under 
consideration, are as follows: 

Fiscal year ended January 31. 

Salaries: 1918, $1,609.56; 1920, $2,075.00; 
1921, $1,762.50. 

Commissions: 1918, $580.99; 1920, $516.63; 
1920, $401.60; 1921, $1,503.07. 

Accounts payable: 1918, $13,694.23; 1919, 
$6,629.02; 1920, $10,387,24; 1921, $7,107.56. 

Total: 1918, $15,884.78; 1919, $7,145.65; 
1920, $12,863.84; 1921, $10,373.13. 

All of the above items were deducted in 
income-tax returns for the years in which 
they were actually paid, in each case the 
year of payment next succeed- 
ing year to that in which they accrued. 

Equipment Included. 

11. In each of the inventories at the 
close of the year taxpayer included auto- 
mobiles; furniture and fixtures, machinery 
and tools, office equipment and patent and 
shop rights, at the values shown in the 
following tabulation: 

In inventory at close of fiscal year ended 
January 21. 

Office equipment: 1917; $270.00; 1918, 
$270.00; 1919, $1,068.00; 1920, $243.00; 1921, 
$134.00. 

Machinery and _ tools: 
1918, $2,098.50: 1919, 

2,532.91; 1921, $4,289.00. 

Patent and shop rights: 
1918, $400.00; 1919, $300.00. 

Automobiles: 1919, $1,085.00; 
$681.25; 1921, $1,046.50. 

Total: 1917, $2,405.50; 
1919, $4,587.05; 1920, 
$5,469.50. 

The commissioner made no revision of 
the above items. The net income, as com- 
puted by the commissioner, is predicated 
upon inventories in which the foregoing 
items have been included. 

In accordance with the foregoing find- 
ings of fact, based in part upon the stipu- 
lation of the parties as to some/of the 
items, we are of opinion that adjustments 
should be made of the taxpayer's invested 
capital and net income for the taxable 
years in question. 

For all the years in question the deduc- 
tion for taxes and interest should be made 
upon the accrual basis, as set forth in our 
findings of fact paragraph numbered three. 

In respect of the taxable year 1918 the 
taxpayer should be allowed a deduction of 
$4,494.61 ordinary and necessary ex- 
pense, instead of the amount of $6,882.06 
shown in the building and 

| mabiinaiy account and erroneously de- 
ducted. 

In 1919 the taxpayer 
ducted expenses $2,540, 
sented capital expenditure. 


A e 


close 


the 
salaries 


being the 


1917, 
$2,134.05; 


$1,985.50; 
1920, 
1917, $150.00; 

1920, 


1918, 
$3,457.16; 


768.50; 
1920, 


as 


repairs new 


erroneously de- 
which repre- 
The commis- 


as 


from Florence, 
of New York. 


sioner has already disallowed $188.40, and 
therefore there remains a further 
lowance of $2,351.60. 


disal- 


For the year 1920 the taxpayer made a 
Similar erroneous deduction of $2,105.39. 
The commissioner, however, disallowed the 
amount of $2,923.89, and the taxpayer is 
therefore entitled to have the difference of 
$818.50 deducted and its net 
duced accordingly. 

1921 the taxpayer likewise errone- 
ously deducted $1,175.46, and this amount 
should be restored to net income. 


income re- 


For 


In accordance with the stipulation the 
taxpayer is entitled to deduct depreciation 
on automobiles computed at 25 per cent on 
a basis of $1,137.14 for 1918; on a basis of 
$1,137.14 for 1919; on a basis of $1,330.29 
for 1920; and on a basis of $1,398.31 for 
1921. It was also stipulated that the tax- 
payer may deduct depreciation at the rate 
of 10 per cent on office equipment and 7% 
per cent machinery and The 
bases for these last-mentioned depreciation 
rates are not in the record, either by way 
of stipulation or 
tion 


on tools. 


proof, and the computa- 
therefore, based upon the 
amounts adopted by the commissioner. 


Patterns and Flasks Discussed. 

The evidence in respect of patterns and 
flasks is not adequate to justify a finding 
as to the base or the rate. 
as to the useful life of the patterns and 
flasks owned by this taxpayer was given 
by two witnesses, neither of whom could 
testify satisfactorily in respect of the par- 
ticular property in question. Furthermore, 

| it is not established that the patterns and 
flasks claimed were on hand at the begin- 
ning of the period in question, and for the 
Same reason we are unable to find for the 
taxpayer in respect of the claim that any 
amount should be restored to surplus as 
invested capital in patterns and flasks. 

The commissioner excluded from in- 
vested capital an amount of $10,000, which 
he regarded as an arbitrary appreciation 
of value placed upon the books in accord- 
ance with the resolution of February 10, 
1885. There is nothing to indicate the 
actual fact in respect of this entry or 
whether it represented a mere inflation of 
valuee and since the commissioner's de- 
termination in this respect has not been 
disproved we shal not disturb it. 

As to the deductions taken by the tax- 
payer for accrued commissions, salaries 
and accounts payable, after considering 
the evidence we are of opinion that the 
net income for 1918 should be reduced by 
$15,884.78; for 1919 should be increased by 
$8,739.13; for 1920 should be reduced by 
$5,718.19; and for 1921 should be increased 

| by $2,490.71. 

The inventory for the years in question 
should be adjusted so as to eliminate auto- 
mobiles, office equipment, machinery and 
tools, patent and shop rights in the respec- 
tive amounts set forth in our findings of 
fact. Wpon the remaining 
termination of the 
proved. 

Order of redetermination will be entered 

{ in 15 days’ notice, under Rule 60, 


must, be 


issues the de- 


commissioner is ap- 
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daily instaliments. 
(Dem.), 


Arkansas, chairman; 


tinued his testimony. 


presents the 
tinues: 


missing section 


As I understand it, it is a memorandum 
which Mr. Culbertson wrote in his private 
office, for his own purposes. At any rate, 
it was not submitted to me at the time; 
it was not put in the record at the time; 
it was not put in the minutes at the time. 
It apparently represents his own per- 
gonal, private view of the action which 
was taken—this comment or criticism or 
whagtever you choose to call it. I suppose, 
as a lawyer, I should call it a self-serving 
declaration. 

I wish to draw your attention to the min- 
utes, and show you exactly what happened. 
Or April 1, 1924, the chairman laid be- 
forP tle commission a memorandum from 
the Advisory Board bearing date March 
26, 1924, suggesting that an investigation 
should be ordered under Section 315, of 
bentwood chairs, goldleaf, mesh bags and 
men’s sewed straw hats. Minutes, page 
246. 

On that day it was unanimously voted 
that the memorandum of the chief investi- 
gator and the chief economist with refer- 
ence to the procurement of cost of produc- 
tion in Europe of bentwood chairs, gold- 
leaf, mesh bags and men's sewed straw 
hats, be made the special order of business 
at the next regular meeting. The next 
regular meeting was April 5, 1924. 

On April 1924, the matter came up. 
Mr. Burgess submitted a motion, which I 
will ask your indulgence to read into the 
record, so that you may have the text 
before you: 


5, 


“Whereas there remains a balance of 
less than $3,000 of the commission’s ap- 
propriation available for investigations for 
the purposes of Section 315 of the Tariff 
Act of 1922, it is . 
“Moved: That investigation for the pur- 
poses of Section 315 of the Tariff Act of 
1922 be instituted in respect of bentwood 
chairs, mesh bags, goldleaf and men's 
sewed straw hats, a separate vote to be 
taken in respect of each of these articles.”’ 
Mr. Costigan made a counter motion or 
substitute: 


“Whereas there remains at present un- 
#rovided for from the commission's ap- 
propriation for the present fiscal year 
something less than $3,000, and 

“Whereas several important investiga- 
tions, ordered or previously considered by 
the commission, under the economical pro- 
ry now in view, will probably exhaust 
the commission’s unexpended appropri- 
ation, it is 

“Moved: That the commission deems it 
necessary to postpone consideration at 
this time of applications for investigation 
pursyant to the provisions of Section 315 
of the Tariff Act of 1922, of the cost of 
production of the following articles: Bent- 
wood chairs, mesh bags, goldleaf, men's 
sewed straw hats.”’ 

In other words, .the position taken was 
not that you should deal with those things, 
each upon its merit, but that you should 
not deal with any of them. 

Now, it was proposed by the experts 
that some of these investigations should 
be made very cheaply and that they would 
test by actual working the possibility of 
dealing with invoice prices as a shorter 
way of getting foreign costs. 

There was a limited balance of the ap- 
propriation and there was not, in my 
judgment, any better way of utilizing that 
limited balance than by doing just that 
thing, so far as each one of those had 
merit ineitself. 

Now, what was the result of these suc- 
cessive motions? Of course, the substitute 
motion failed by a divided vote. Then 
the question recurred on each one of these 


things, and I invite your particular at- 
tention to what happened. 
First came the bentwood chairs. In 


favor, Messrs. Marvin, Burgess and Glas- 


sip. Against, Messrs. Culbertson, Lewis 
and Costigan.” Not voted. 

The next was mesh bags. In favor, 
AJessrs. Marvin and Burgess; against, 
J&srs. Culbertson, Lewis, Costigan and 
Glassie. Lost. 

The third came on, goldleaf: In favor, 


Messrs. Marvin, Lewis, Burgess and Glas- 
sie. Against, Messrs. Culbertson and Costi- 
gan. Adopted. 

Fourth, men’s sewed straw hats. In 
favor, Messrs. Marvin, Burgess and Glas- 
sie; against, Messrs. Culbertson, Lewis and 
Costigan. 


Investigations Ordered 


By Vote of Mr. Lewis 

Now, with the exception of mesh bags, 
against which I voted, every one of these 
investigations was ordered—then, as in the 
case of goldleaf, through the vote of Mr. 
Lewis—or it was voted later. 

Bentwood chairs, then rejected, 
afterwards ordered on April 23, 1925. How 
was it ordered? It was ordered by the 
votes of Mr. Marvin, Mr. Burgess and Mr. 
Dennis. Mr. Costigan did not vote, and 
Mr. Glassie was absent. 

Straw hats, which was then rejected 
was afterwards ordered on May 29, 1924. 
How was it ordered? By unanimous vote. 
The commissioners present were Culbert- 
son, Lewis, Costigan, Burgess and Glassie. 
Mr. Marvin was not present and did not 
vote for it, of course. 

In other words, of the four 
tions, the one in which I could not see 
my way clear to order an investigation, 
that is, mesh bags, has never been or- 
dered. All the others have been ordered, 

and they have been ordered by the commis: 
or largely without the assistance of the 

amen who were in favor of them then. 


was 


investiga- 


Att Starements Herein Arne Grven ow Orricut Avrmonrr ONLY 
AND WitHoUuT CoMMENT By THE UNITED States Dalvy. 


*F'lexible Section Re 


Specific Duties Only Imposed, 
In View of Commissioner Glassie 


Witness Holds That Congress Delegated to Presi- 
dent Entire Authority for Altera- 
tion of Customs Rates. 


The full text of record of hearings in the investigation of the United States 
Tariff Commission before q@ Select Committee of Congress is being presented in 
The Select Committce 


is composed of Senators Robinson 


Wadsworth (Rep.), New York; Reed (Rep.), Penn- 
sylvania; La Follette (Rep.), Wisconsin; and Bruce (Dem.), Maryland. 

In the installment of July 8, Henry H. Glassie, a member of the commission, con- 
A hiatus occurred in that installment, after the paragraph in the 
lower fourth column, ending “It has relation to application with respect to bentwood 
chairs, goldleaf, mesh bags and men's sewed straw hats.”’ 
of the testimony. 


The present installment 


The record as thus corrected con- 





Nothing has been gained. 
has been lost. 


Something 
With the exception of straw 
hats, it year later that these in- 
vestigations were ordered, as I pointed 
out, one of them absolutely unanimous. 

Chairman ROBINSON: Were 
used in the straw hat case? 

Mr. GLASSIE: Yes, sir; a very difficult 
thing to do, to match samples of straw 
hats, but very much easier, I think, than 
the larger industry, hosiery. It was one 
of the difficulties in that case in getting 
a series of samples made in one country, 
and a series of samples made in another 
country that will be truly representative. 
You see the whole business is getting 
representative cost; and there is, of 
course, an element of judgment just as 
great in the selection of the base as there 
could possibly be in the application of 
any statistical method at the end of the 
investigation. 


was a 


samples 


a 


Chairman ROBINSON: Did you _ con- 
sider that the straw hat case was rushed? 

Mr. GLASSIE: 
yes, sir. 

Chairman ROBINSON: 

Mr. GLASSIE: No, 
that. 


It was rather expedited, 


Too hastily? 


sir. I could not 
say 
You see, here was the situation: This 
vote to which I have called your attention, 
delayed the whole thing for a year. In 
the meantime, a complaint came up that 
the American straw hat industry was suf- 
fering intense and drastic competition. 

It was finally ordered, ordered with the 


vote to Mr. Culbertson, and people 
to England 
principal 


The factory 


were 


sent abroad, and to Italy, 


the two competing countries. 


costs were obtained in q 


United States. Faetory costs were ob- 
tained in the foreign countries. The 
difficulty you have memioned, that it 
was a sample difficulty, of course, ran 
throughout. 


Chairman ROBINSON: Did you consider 
that there was inadequacy of data in 
the straw hat case; Mr. Glassie? 

Mr. GLASSIE: No sir. I could not say 
there was any inadequacy of data. When 
it came to the question of matching these 
samples, we were, of necessity, dependent 
largely upon opinion, but, we had a full 
public hearing in which the importers and 
producers had every opportunity to point 
out the differences in the hats; the differ- 
ence as to the band; the difference as to the 
sweat-band inside, because every straw hat, 
after all, is a shell. 

It may be the same, and yet the hat as it 
it sold in the shop, may be different, be- 
eause of these accessories, these things 
that are put in; better silk in the band, 
and so forth. It is only a season's article, 
of course, and the accessories have a great 
deal to do with it. 

It was perfectly clear, I think, Mr. Chair- 
man, that the better grade of straw hats 
imported from Great Britain, the fine 
grades, aS compared with even the fine 
grades of American hats, the Dunlap hat, 
for instance, or the better grades—thére 
are perhaps a dozen makers—that those 
hats were not sharply competitive on 
lower price basis. 


a 


On the other hand, it seemed quite clear 
that the cheaper grade hats were com- 
petitive, coming from Italy, and the do- 
mestic producer was not able to match at 
all the foreign costs. 


Certain Reductions Indicated 


In Straw Hat Investigation 
The result of the investigation was an 
indication that the duty should be in- 


creased on the lower grade had, and left 
where it was on the higher grade hat. 
Some commissioners thought the higher 
grade hat should have a reduced duty. 


But the straight duty in the statute was 
split. Hats invoiced, as I recall it, below 
$9.50 a dozen, were placed on the advanced 
duty, of course, I do not want to be taken 
as thinking that I believe that however 
scientifically do your work, you nes- 
essarily have, as the result of it, a scien- 
tific tariff. 

Now, Dr. Taussig and Dr. Page took 
exactly the opposite position. They say 
there is no such thing as a scientific tariff. 
You cannot take a single formula, cost of 
production, or anything like it, and make 
a tariff that will be satisfactory from every 
point of view. 


you 


That is not our business, as I understand 
our duty. Our business is to take what 
you give us through the legislative will 
and then work that as scientifically as 
we can, having before us the best data we 
can possibly get, to scrutinize those data 
with the utmost care; to insist upon verifi- 
cation of every fact, and then endeavor to 
apply to the facts sound statistical methods 
for the purpose of reducing this weltering 
mass of figures down to a unit cost which 
can be called representative on this side 
and a unit cost which can be called rep- 
resentative on that side. 


That is our job, and I think we try to 
do it in the spirit I have described. 

Mr. Chairman, I have been dealing so 
far practically with the first question in 
your resolution, which is the practice and 
procedure, I think it is called, in the Tariff 
Commission. It has involved matters of 
testimonial recollection, and you will ap- 
preciate, I am sure, sir, why I have pre- 
ferred not to make prepared, formal 
written statement of matters which in- 
volve my testimonial recollection. 

1 now come io the second subject men- 


a 


own 


— 
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tioned in your resolution, which is “the 
powers exercised and the functions per- 
formed by the commission.” That is a 
subject, sir, that does not involve any 
matter of personal recollection. 

It is not strictly testimony. It is an 
exposition of a point of view, and I will 
now take up that matter. 

For a clear understanding of the powers 
and functions exercised by the commis- 


sion, it is necessary first to look at the 
applicable law. Let us take, first, the 
powers and duties exercised under the 


flexible provision, section 315. 

It is indisputable that all actual powers 
under the flexible tariff are vested in the 
President, The commission reported this 
almost in so many words in its Seventh 
Annual Report, 1923, p. 34. But the signifi- 
cance of the fact that the only effective 
act is the act of the President will perhaps 
warrant a more detailed examination of 
the statutory language. 

Let us note first the opening provision: 

“* * * whenever the President, upon 
investigation of the differences in costs 
of production of articles * * * shall find 
it thereby shown that the duties fixed in 
this act do not equalize the said differ- 
eneés in costs of production,” etc. 

And when the President upon investiga- 
tion shall have found non-equalization be- 
tween a duty and the differences in costs, 
it is the President again who 

“Shall, by such investigation, ascertain 
said differences and determine and pro- 
claim the changes in classifications or in- 
creases or decreases in any rate of duty 
* * * shown by said ascertained dif- 
ferences in such costs of production neces- 
sary to equalize the same.” 


Powers of Commission 


All Vested in President 


In like manner, when resort must be 
had to the American selling price as the 
basis of assessment, it is again the Presi- 
dent who invested with the power to 
find, not only that the duties prescribed do 
not equalize the cost difference but that 
such difference cannot be equalized by pro- 
ceeding under the provisions of subdivi- 
sion (a). 


And in that event it is the President 
again who “‘shall make such findings pub- 
lic, together with description of the 
articles to which they apply, in such de- 
tail as may be necessary for the guidance 
of the appraising officer.” 

The provisions of subdivision (c) are 
framed in the same sense. It is there pro- 
vided that in ascertaining the differences 
in costs of production under subdivisions 
(a) and (b) “the President, in so far as 
he finds it practicable, shall take into con- 
sideration (1) the differences in conditions 


is 


a 


in production, including wages, costs of 
material,” etc. 

And, finally, this subdivision provides 
that 


“The President, proceeding as hereinbe- 
fore provided for in proclaiming rates of 
duty, shall when he determines that it is 
shown that the differences in costs of pro- 
duction have changed or no longer exist 
which led to such proclamation, accord- 
ingly as so shown, modify or terminate the 
same.” 


Manifestly it is upon the President that 
Congress has conferred the entire power 
to alter the customs duties established by 
statute in accordance with a standard— 
differences in production-costs—also estab- 
lished by statute. 

We are thus brought to the question: 
What is the precise relation of the Tariff 
Commission to the exercise of the Presi- 
dent’s power? 

The exercise of the Presidential power 
under the flexible section is subject to an 
express condition precedent, namely, that 
no proclamation shall be issued until an 
investigation shall have been made by the 


United States Tariff Commission. Such 
investigation, as the statute explicitly 
states, is “to assist the President in 
ascertaining differences in costs of pro- 
duction.” 

Except for the requirement that the 


commission shall give public notice of its 
hearings and reasonable opportunity to 
parties interested to be present, to pro- 
duce evidence, and to be heard, the flexible 
section, however, is silent with respect to 
the initiation, nature, conduct and effect 
of such an investigation. In designating 
the Tariff Commission as the agency to 
make investigations to the Presi- 
dent in applying Section 315, Congress 
selected an existing body organized for 
the very purpose of investigating prac- 
tically every sort of question connected 
with the tariff. 

No change was made in the organic law 
of the commission. It taken it 
stood, with its existing powers and capaci- 
ties on the one hand, and its existing 
limitations and conditions, on the other. 
Its composition was left intact. No new 
mode of investigation was established, nor 
were any new capacities conferred for the 
purpose. 

Sven with respect to the public hearing, 


assist 


was as 


which the Reed amendment made an in- 
cident of every such investigation, Sec- 
tion 315 did no more than to make a 


public notice obligatory and guarantee a 
reasonable opportunity be heard. 

To some extent, the Tariff Commission 
had from its institution made use of hear- 
ings as a mode of gathering the required 
data. Perhaps half of the text of the 
Revenue Act of 1916 defining the commis- 
sion's duties and capacities, dealt with the 
subject of the means, such as hearings, 
process for witnesses, books and papers, 
ete., required for that purpose. 

The commission was clothed with broad 
inquisatorial powers. In this connection, 
the only change made by the Tariff Act 
of 1922 was in respect of the purpose for 
which an investigation was made and with 
respect to the power vested in the Presi- 
dent to raise and lower duties in accord- 
ance with the standard fixed by the act. 

The Tariff Commission, now designated 
as the agency to assist the President, was 
the same Tariff Commission as before and 
remained as before a purely investigating 
agency. An investigation for the purposes 
ot section 315, like any other investiga- 
tion, is a scientific, statistical inquiry. It 
is nothing more. 

This scientific, statistical inquiry is 
made a condition precedent to the issuance 
of any proclamation under section 315. 


to 


In 
other words, before he may act the Presi- 


dent must have had the subject matter in 
respect of which he is empowered to act, 





differences in costs of production, investi- 
gated by the Tariff Commission. Until 
the facts secured by such an investigation 
are laid before him, his power to raise or 
lower a duty can not be carried into execu- 
tion. 


Executive Given Authority 


To Direct Investigations 

It is necessary to note the true applica- 
tions of this provision. Plainly, the Presi- 
dent cannot be prevented from acting be- 
cause of the failure of the Tariff Commis- 
sion to investigate a subject, or the power 
granted him would be illusory. He must, 
therefore, have the power to direct the 
Tariff Commission to make an investiga- 
tion. It is equally obvious, on the other 
hand, that the President is not compelled 
to exercise his power simply because the 
Tariff Commission has made investi- 
gation. 


It that the President possesses 
continuing power to require the Tariff 
Commission to investigate the foreign and 
domestic costs-of-production of any article 
in respect to which he is authorized to 
make a change. The reasons for such an 
investigation rest entirely with the Presi- 
dent. Even if the President should request 
an investigation of an article which, upon 
a true construction, was included in the 
free list and therefore expressly excluded 
from the operation of section 315, the Tariff 
Commission could not decline to proceed. 


an 


follows 
a 


For, however plain the matter might 
seem to the commission, it would still be 
a question as to whether the thing was or 
was not on the free list; and the President, 
with or without the advice of his Attorney 
General, would have the controlling word 
on that question. Hence the duty of the 
commission to investigate Presi- 
dent's request is plainly contro- 
versy. 


at the 


beyond 


Having authority to cause an investiga- 
tion to be made in respect of any article 
concerning which he deems himself em- 
powered to act, it is plainly open to the 
President to exercise this authority either 
by a general order or by 4 special direction 
in the particular instance. The executive 
order of October 7, 1922 is an instance of 
the first. The request to institute a par- 
ticular investigation, as in the of 
logs and bob-white quail, is an instance of 
the second. 


case 


It seems well to have before us the actual 
text of the executive order of October 
7, 1922. 

“It is ordered, that ail requests, applica- 
tions. or petitions for action or relief un- 
der the provisions of section 319, 316 and 
317 of Title III of the Tariff Act of Sep- 
tember 21, 1922, shall be filed with or re- 
ferred to the United States Tariff Commis- 
sion for consideration and for such investi- 
gation as shall be in accordance with law 
and the public interest, under rules and 
regulations to be prescribed by such com- 
mission.” (7th Annual Rep., pp. 37, 38.) 

A question having been raised by cer- 
tain commissioners with respect to the 
Commission's power and authority under 
this order to initiate investigations where 
no application had been filed, President 
Harding on April 21, 1923, after a confer- 
ence with all the members, made the fol- 
lowing interpretative statement: 

“Petitions and applications for increase 
or reduction in rates are to be considered 
by the Commission in accordance with the 
executive order of October 7 to determine 
whether formal investigations are war- 
ranted. If the nature of the subject 
requires, the Commission will exercise the 
power to limit the inquiry or broaden it to 
include related subjects. 


so 


“In cases where no petition has been 
filed, whenever a preliminary inquiry 
survey discloses sufficient grounds, under 
the law, the Commission, after conference 
with the President, will order such formal 
investigations under Section 315 the 
facts may warrant and the public interest 
requires. 

“Each formal investigation, however, 
instituted will begin with an order giving 
public notice to all interested parties.” 


Seventh Annual Report. pp. 34, 35. 


or 


as 


Executive Power to Fix 
Change in Tariff Rates 

This interpretative statement of Aprii 
21, 1923, recognizes that the authority to 
institute investigations for the purposes of 
Section 315, whether after application pur- 
suant to the order of October 7, 1922, or 
without such an application, is derived in 
all instances from the executive power to 
ascertain the differences in costs of pro- 
duction and to determine and proclaim the 
changes in classification and in rates of 
duty necessary equalize such differ- 
ences. 

Hence, the Tariff Commission in this 
matter an ancillary and subordinate 
body whose sole function, in the words of 
the statute, is to conduct “investigations 
to assist the President” in the performance 
of the delegated power 

From the beginning to the end, 
investigation is thus a factual, 
inquiry in the publie interest. It is not a 
contest between parties. 

This brings us to the question whether, 
in the execution of this task, the duties, 
powers and functions of the Tariff Com- 
mission are judicial 

Again and again, in their testimony, Mr. 
Costigan, Mr. Culbertson, and Mr.. Lewis 
have insisted. that the powers and duties 
of the commission are essentially judicial. 
Mr. Culbertson has gone so far as to say 
that if the powers are not judicial in 
their nature, the flexible tariff is uncon- 
stitutional. 

In response to questions of the com- 
mittee, I have indicated certain grounds 
for holding the contrary view. The ques- 
tion seems sufficiently important for a 
definite and connected statement. 

At the outset, it seems desirable to clear 
the ground of misunderstandings, due, no 


to 


is 


every 
statistical 


interested 


doubt, to some lack of clearness of ex- 
pression. 
It was never my view that the reason 


the commission is not 4 judicial body is 
because it deals only with facts. A juror 
deals with facts, vet his work is unques- 
tionably a part of the judicial function: 

Whether the person deals with facts or 
with law is not the point. The point is 
how and for what purpose he deals with 
facts. 

The difference between a tariff commis- 
sioner and a juror is this. A juror is a 
trier of the fact. <A tariff commissioner 
is not a trier of the fact. 

As | shall show later. the essence of a 
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judicial proceeding is that it begins with 


notice and ends with a determination. 
That is not true of the Tariff Commission. 

Thus there is no similarity between the 
function of a jury and the function of the 
Tariff Commission. The business of a 
jury is to decide an issue of fact. 

xcept in rare instances, this decision 
is in the form of a general verdict, where 
the members of the jury give no reasons. 
But whether the verdict is general 
special, the jury acts as a unit. It can not 
act at all unless it is unanimous. 

Observe the contrast. The Tariff Com- 
mission decides no issue of fact. It need 
not be unanimous. It must report even 
if several of the six members hold a dif- 
ferent view from all the others. 

In a word, a juryman trier of the 
fact. A tariff commissioner is not a trier 


or 


is a 


of the fact. Thus the juryman is sub- 
ject to rules of disqualification. 
Unquestionably, every juror is subject 


to challenge. Such challenges are of two 
kinds: (1) Challenge for a cause assigned: 
(2) a peremptory challenge. 

In the first class, the law provides a 
method for trying the challenge. And as 
a basis for the second, as well as the first, 
it permits examination. 

To this end the law gives each party 
before the jury the right to interrogate 
each proposed juror under oath, or to have 
the court do so. The duty of the juryman 
is simply to make full and truthful an- 
swers to the questions. 

And to what is the examination directed? 
Apart from the question whether he has 
the qualifications required by law, the in- 
quiry is whether he is impartial. One of 
the questions to be considered in regard to 
his impartiality is the question of interest 
of the juryman. 


Wide Latitude Allowed 


In Ascertainment of Fact 

But it is by no means the only one. A 
wide latitude of examination is allowed. 
It extends to any facts which might show 
the juryman’s bias, to any matters which 
might so affect the juryman’s mind as to 
create prejudice. One of the common 
questions, therefore, is whether a juryman 
has formed or expressed any opinion about 
the case. 

Inquiry may be made into a juror's rela- 
tion or kinship to the parties. But so may 
a hundred other things which affect 
his bias or prejudice, or guide counsel in 
exercising their limited right of peremp- 
tory challenge. 


may 


All this is pretty clearly defined either 
by common law or statute. But what pos- 
sible similarity does it have to functions 
such as those performed by the Tariff 
Commission? The juryman, for example, 
is subject to challenge who has already 
rendered a verdict in case where the 
issues were the same. 


a 


Could a Tariff Commissioner be chal- 
lenged because in some prior investigation 
he had dealt with similar questions? Or 
because, formerly as member of Con- 
gress, for example, he had voted on the 
tariff duty under consideration? 


a 


As to the question of interest, undoubt- 


edly the juror is disqualified by relation- 
ship by consanguinity or affinity to a 
party. By the common law this disquali- 


fication extends to the ninth degree. 


Some common law writers, in fact, such 
as Lord Coke, speak of relationship with- 
out limit as to degree. And such disquali- 
fication is absolute. 

It must be clear to any mind that the 
analogy between a juror anda Tariff Com- 
missioner totally fails. Would a Tariff 
Commissioner be disqualified from dealing 
with an interest because he related 
within the ninth degree someone en- 
gaged in that industry? Obviously not. 

And the reason is this. That the Tariff 
Commissioner is no trier of the fact be- 
tween party and party. He is no trier 
of the fact at all. 

Let us now compare the judge and the 
Tariff Commissioner. While there seems 
to be more analogy between the judge 
and Tariff Commissioner, it more ap- 
parent than real. At best it is but a 
faint and remote analogy. It disappears 
as soon as the functions of the judge and 
the functions of the 
are directly compared. 


was 
to 


is 


Tariff Commissioner 


The judge is a trier and his act is a 
determination. The Tariff Commissioner 
is not a trier and his act is not a de- 


termination. 

Before making a direct comparison of 
these functions, we may first inquire 
Ww hether the Tariff Commission has always 
been a judicial body and, if not, 
the Tariff Common became 
body? 

Much 


when 
a judicial 
praise has been spent 
earier members of the 
their living up to 
their ‘‘judicial” office. 
must be that 
Commission 
beginning. 

The legislative history of the Revenue 
Act of 1916, which created the Tariff Com- 
mission, 
shows 


upon the 
commission for 
requirements of 
Then the contention 
the functions of the Tariff 


have been judicial from the 


the 


shows the exact contrary. It 


legislative intent that the 
commission should not have discretionary 
powers of decision. 

It shows that it was not to be judicial 
in any sense of the word. Congressional 
Record, Sixty-fourth Congress, Volume 53, 
pt. 13, pp. 18794, 13798-9. 

The Senator in charge of this bill was 
Senator Smith of Georgia. 

(a) At page 13408, Senator Simmons, 
chairman of the Senate Finance Commit- 
tee, stated that the section of the bill as 
to special taxes, also the section relative 
to documentary stamp taxes, and the sec- 
tion creating the Tariff Commission, were 
referred to a subcommittee of which Sen- 
ator Smith of Georgia is acting chairman: 
and “I will therefore ask him to look after 
amendments to those of the 
bill.”” 


a clear 


provisions 


Conclusion and Report 
Not Required by Bill 

(b) At pages 13798-9, interrupting the 
Senator from Utah, Senator Underwood 
put the direct question to the Senator in 
charge of the bill, Senator Smith of 
Georgia. 

“Mr. UNDERWOOD: I will ak the Sen- 
ator ...if he contends that this com- 
mission is required to report anything but 
statistical facts? Is there anything jin 
this proposed law requiring the commis- 
to reach a conclusion and report 
upon it? 


sion 





Existing Establishment Unchanged 
By Any Provisions of Revised Law 


It Is Pointed Out, to Cover New 
Subject of Consideration. 


ware 


SMITH of Georgia: On the con- 
trary, I understand they have no such 
business. 

“Mr. UNDERWOOD: Very well. 


“Mr. SMITH: I would myself not be fa- 


vorable to have that a part of their busi- 
ness. I think that responsibility rests 
upon Congress, and it ought to remain 
there. 


“Mr. UNDERWOOD: 
ing an additional statistical bureau. 

“Mr. SMITH: One that and 
more responsible and more permanent.” 

Surely it cannot be contended that the 
functions of the Tariff Commission were 
“essentially judicial’ under the organic act 


It is merely creat- 


is broader 


creating and defining the powers of the 
commission. When, then, did they _ be- 
come judicial? And, if so, with respect to 
what? 

This brings us to the Tariff Act of 1922. 

it will be remembered that the con- 
Stitutionality of this provision as it was 
originally framed was vigorously chal- 


lenged by Senator Walsh, of Montana; by 
Senator Jones, of New Mexico; and by 
Senator Underwood Alabama. In sup- 
port of its constitutionality an elaborate 
brief, said to have been written by Judge 
DeVries of the Court of Appeals, was in- 
corporated in part of the 
speech of Senator McCumber as argument 
in support of the constitutionality of Sec- 
tion 315. 

AS 


of 


the record as a 


a part of that, there will found 
two statements, one an elaborate analysis 
of the case of Buttfield 


other 


be 
Vv. Stranahan, 
similar analysis of 
Bridge Co. v. The United States. 

Toward the conclusion of this stipport- 
ing it ‘is said: 

“Applying these 
posed provisions, legislative power is ex- 
ercised when Congress declares that a 
prescribed duty—that is, one equal to the 
net differences betwen 
conditions—shall be and collected. 
That the President required to do is 
simply in execution of this act of Congress. 
His duties are neither judicial nor legisla- 
tive, but purely administrative. 

“He vested with no discretion, but 
commanded to act upon certain prescribed 
conditions or a prescribed state of things 
to be ascertained and made known in 
the manner prescribed by Congress.” Con- 
gressional Record, 67th Congress, 2nd Ses- 
sion, Volume 62, pt. 11, pp. 11160-61. 

Thus, in the framing of the original act, 
and in framing the new act, any intent 
that the functions shall be judicial 
clearly excluded. 


the 


a Hannibal- 


paper, 


principles to the pro- 


two 
levied 


is 


named trade 


is 


is 


Those who have attempted to predicate 
judicial qualities of the commission's pow- 
ers, in my judgment, have proceeded 
largely upon a verbal equivocation. “Ju- 
dicial” is constantly double 
sense. The purpose 
foundation, if possible, for invoking 
rule of judicial disqualification. 

For that purpose, it is by no means suf- 
ficient to say that the work of the com- 
mission should be judicial in the sense that 
ii should be fair, thorough, critical, dis- 
criminating and impartial is no proof that 
the work itself involves the exercise of a 
judicial function. 

An example of this equivocation will be 
found in the testimony of Mr. Costigan at 
page 408. He speaks there of the Tariff 
Commission's reports to the President as 
being “essentially judicial.” 

And upon this ground he blames the 
President for submitting such “essentially 
judicial” reports to the Secretary of Agri- 
culture and the Secretary 
for review and advice. 
tify this criticism 
would have to mean 


used in 


has been to lay 


a 
a 
the 


of Commerce 
Manifestly, to jus- 
“essentially judicial” 


that the reports of 


the Tariff Commission constitute a record 
and determination binding on the Presi- 
dent. 


Reports of Commission 
Binding Upon President 

But it is clear, beyond the peradventure 
of a doubt, that the intent of Congress was 
that the Tariff Commission reports should 


not be binding upon the President. Con- 
gresional Record, 67th Congress, Second 
Session, Vol. 62, Pt. 11, p. 11193. If its 


reports are not binding, how is the Presi- 
dent precluded from obtaining the advice 
of his constitutional advisers? 

This forced attempt make the Tariff 
Commission a judicial body is but one il- 
lustration of the effort, which, under the 
leadership of Mr. Culbertson, has been per- 
sistenly made to overturn the plain lan- 
guage of the Act of Congress and to sub- 
stitute therefor the idea of an aggrandized 
Tariff Commission which would, to employ 
Mr. Culbertson’s words, “attract and hold 
the attention of the public.” 

For this purpose, as I have said, a con- 
tinual play is made upon the word ‘‘judi- 
cial.” First it used in 
which everybody would agree, 
that the work of the should 
be fair, well-considered, thorough, critical, 
impartial and, therefore, judicial. 

From this, by almost imperceptible tran- 
sition, it is deduced that the powers and 
functions of the commission are judicial. 
Then it ig argued that Tariff Commission- 
ers are judicial officers, that is, members 
of a tribunal having and exercising a judi- 
cial power, that is to say, a power to de- 
cide. . 

Thus we find the word “judicial’’ contin- 
ually on the lips of Mr. Culbertson, not- 
withstanding his testimony that in a pri- 
vate interview he persuaded the Presi- 
dent to accept the sodium nitrate report 
and issue a proclamation, not because the 
reported facts demanded it, but because 
Mr. Culbertson thought it advisable 
show foreign producers that they could 
not interfere with an American law. 

Even Mr. Dennis is found saying over 
and again that the functions are 
“judicial.” Yet Mr. Dennis holds private 
conferences in his office with counsel for 
interested parties, and assures such coun- 
sel that “a case’ not yet decided is a 
“elear case for a reduction.” 


to 


is the sense with 


namely, 
commission 


to 


over 


| 
| 
| 








The only way 
sophisticated 


out of all this wretched 
confusion of thought is to 
and find out what “judicial” really 
What is the essential quality of a 
judicial proceeding? 

“A judicial investigation proceeds after 


stop 


is, 


notice and eventuates in a judgment which'* 


is the final determination of the rights of 
the parties unless reversed by an appel- 
late tribunal. The necessity of notice in 
the inception and conclusive character of 
the determination constitute the test as 
to what proceedings are judicial.” Kalb- 
fell v. Wood, 92 S. W. 280, 233 193 No. 
675. (Quoting and adopting definition in 
Home Insurance Co. of St. Paul v. Flint, 
13 Minn. 244.) 

4g to the first of these requirements, it 
is necessary here to note a curious thing. 
Mr. Costigan, who cannot speak of the 
Tariff Commission without using the word 
“judicial,” has repeatedly stated in the 
commission meetings that in investiga- 
tions under 315, public hearings 
are not indispensable. His view is that if 
hearing is held public notice must be 
given because the section so provides. 

But he has repeatedly stated that the 
commission is not bound to have a hear- 
ing. But, if the proceedings were judi- 
cial, notice and hearing would be indis- 
pensable, whether the statute provided for 
it or not. Yet Mr. Lewis frequently com- 
plained of the Reed Amendment which in- 
jected the hearing and notice clause into 
the draft. 

As to the second requirement: <A judi- 
cial proceeding must result in a determina- 
tion. A judicial proceeding must end in a 
single integrated act. And there must be 
that constitutes and evi- 
dences a determination. 

One must be able to put his finger upon 
the determination and say—That is what 
determined. By whatever majority, 
by whatever rule, the determination is 
arrived there must be an act 
which constitutes the determination of the 
tribunal. 

Now, in the case of this Tariff Commis- 
sion of six members reporting to the 
President concerning the difference be- 
tween foreign and domestic costs of pro- 
duction, not one of these conditions exists. 
In dealing with the basic economic data, 
the minds of some commissioners may be 
led to one cost difference, while the minds 
of other commissioners may be led to an- 
other cost difference. 


Section 


some one. thing 


was 
or 


at, always 


Division in Commission 

No Check to Activities 

If the minds stand three to three, which 
the determination? Which 
Manifestly neither. 
But the Commission for that reason does 


is 


cision? 


not cease to function. The investigation 
does not come to naught. Clearly, it is 
not possible to say, because the Tariff 


Commission is divided three to three that 


the President cannot have the assistance 


of its membership “in ascertaining the dif- : 


ferences in costs of production.” 

And what is true of cost difference fig- 
ures held three and three, is equally true 
of cost difference figures held four and 
two, or five and one. 

This is the inevitable consequent of the 
nature of the function and the organiza- 
tion of the Commission. Clearly, it is not 
possible to say, because the Tariff Commis- 
sion is divided three to three, four to two, 
or five to one, that the President cannot 
have the assistance of its membership “in 
ascertaining the differences in costs of pro- 
duction." 

The matter of the supposed judicial qual- 
ities of the Commission may be, perhaps, 
summed up thus: 

1. All powers under the flexible pro- 
vision are vested in the President. 

2. The Tariff Commission is simply to 
conduct an investigation to assist the 
President. 

3. The duty of reporting the facts indi- 
cated by that investigation is a duty that 
rests upon each individual commissioner. 
And the possibility of a casting vote, re- 
ducing the act to a determination, is ex- 
cluded by the number of the members, ex- 
cluded by the statutory provision for a 
membership of six. 

4. Under section 315 the powers and du- 


ties of the commission are limited to the - 


investigation and report of facts. In each 
investigation each commissioner is under 
an obligation to report these facts as he 
sees them. ‘The duty is the same whether 
any other commissioner joins with him or 
not. 

5. Under section 315 the commission ren- 
ders no decision and makes no determina- 
tion. 

Its action is not self-executing or prima 
facie binding upon any person nor directed 
against any person. 

6. There are no litigant parties before 
the commission. There is statutory pro- 
vision that all parties interested shall have 


an opportunity to present evidence and to‘ 


state their views. 
before the 
of right. 
7. The subject matter of the provisions 
of section 315 is essentially legislative. It 
is in no sense justiciable. It relates to a 
change in the applicable law. Nobody has 
any legal right to the maintenance of a 
given rate of duty. The function under 
section $15 is rate changing, that is, law- 
changing, upon a standard or formula pre- 
scribed by the legislature itself for carry- 
ing out the legislative policy. Nobody has 
any legal right which can be adjudicated. 
8. The change of duty is a legislative 
act because it determines what the law 
shall be in future instances. Whether the 
executive power to ascertain the fact— 
differences in cost of production—upon 
which the change takes place be validly 
or invalidly granted, the whole operation 
is none the less legislative in its nature. 


But neither party comes 
commissioner with 


The full text of the testimony given 
at the hearings before the select com- 
mittee to investigate the Tariff Com- 
mission will be continued in the issue 
of July 10, 


is the de- 


any claim’ 
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Control of Potash ° 
Proof of Monopoly, 


“ 


1720) 


Company Sellin 


Says Director Klein | Ingredients in Cures 


Franco-German  Syndicate’s 
Denial Unacceptable to Head 
of Foreign and Domestic 
Commerce Bureau. 


Replying to published accounts attrib 
uted to the Franco-German Potash Sales 
Agency, which denied the existence of a 
potash monopoly, Dr. Julius Klein, direc- 
tor of the Bureau of Foreign and Domestic 
Commerce, Department of Commerce, as- 
serted, July 8, that ‘“‘there can be no ques- 
tion as to the monopolistic character of 


the Franco-German Potash Syndicate, 


since it controls over 90 per cent of the 
world’s potash trade.” 
Dr. that the United 


States, best customer of the syndicate, ab- 


Klein pointed out 


sorbed in 1925 about 14 per cent of: the 
1,700,000 


These 


Franco-German sales of short 


tons of pure potash. importations 
into the United States, he said, constitute 
about 90 per cent of our total potash con- 
sumption. 

“The signing of the first Franco-German 
1924,” said Dr. 


put an end 


potash pact in August, 


Klein, “was destined to 


competition between the two producing 


countries. Before this pact was signed, 
prices were, in the opinion of the trade, 
considerably above any level justified by 
efficient methods of production. 


“Furthermore, contrary to the 
press statement of potash 
agency, prices have been raised since the 


recent 
the 


the American potash bill by from one-half 
to one million dollars annually. It re- 
mains to be seen what the combine’s ac- 
tual price program is to be. 

“The Department of Commerce will, in 
any event, proceed with the exploration of 
the Texas potash deposits as authorized by 
the last Congress.” 


Texas Survey to Begin. 


Secretary Hoover of the Department of 
Commerce, announced that a representa- 
tive of the Bureau of Mines will leave for 
Texas within a few days to seek coopera- 
tion of Texas State authorities in the gov- 
ernment’s exploration of the Texas potash 
fields, authorized under the $100,000 appro- 
priation recently made by Congress. 

The Geological Survey, said Secretary 
Hoover, will locate the drill holes in the 
potash areas. Actual drilling will be done 
by the Bureau of Mines. 

Since most of the land in Texas belongs 
either to the State of Texas or the State 
University, it is necessary first to obtain 
rights for the exploration and drilling from 
the State, according to Secretary Hoover. 
Other cooperation from the State may also 


development of the Texas potash fields will 


have an undoubted effect on the welfare 
of the State. 


Freight Traffic 


Achieves Record | 


Volume Handled in First Half of | 


1926 Reported Greater Than in 
Any Corresponding Period. 


Railway freight traffic, measured by the 
number of cars loaded with revenue 
freight, was the greatest in the first six 
months of this year ever handled by the 
railroads during any corresponding period 
according to reports received by the Inter- 
state Commerce Commission from the Car 
Service Division of the American Railway 
Association which assembles the reports 
from the individual roads. 

Revenue freight loaded during that pe- 
riod—that is, from January 1 to June 26, 
inclusive, a total of 26 weeks—amounted 
to 25,036,464 cars. This was an increase 
of 707,974 cars or 2.9 per cent over the 
corresponding period last year, and an in- 
crease of 1,851,312 cars, or 8.0 per cent 
over the corresponding period in 1924. It 
also was an 1,030,962 cars, or 

- 4.3 per cent compared with the correspond- 
ing period in 1923 as well as a substantial 
increase over the corresponding periods 
in 1920, 1921 and 1922. 

For the sixth week this year, loading of 
revenue freight for the ended 
June 26 exceeded the million 
amounting for that week to 1,062,252 cars. 
This was an cars over 
the week before and an increase of 69,079 
cars the corresponding 
year. Compared with the 
week in 1924 it also was 
154,001 cars. 

The increase in the loading of revenue 
freight-during the week of 
pared with the preceding week was 
principally to increased shipments of mis- 
cellaneous freight, and grain, al- 
though coke and ore also showed increases. 
Decreases under the week before were re- 
ported, in the loading of mer- 
chandise and less than carload lot freight, 
forest products and live stock. 

Miscellaneous freight loading 
week of June 26 totaled 391,844 cars, an 
increase of 8,602 cars above the week be: 
fore and 23,002 cars above the same week 
in 1925. It also was 68,645 
the same week in 1924. 


increase of 


week on 


mark, 
increase of 18,532 


over last 
corresponding 


an 


week 


increase of 


June 26 com- 


due 


coal 
however, 


for the 


cars above 


Hearing Set on Application 


To Abandon Railroad Line 


The 
has 
cago, 


Interstate Commerce 
assigned the application 
Rock Island & Pacific 
the Choctow, Oklahoma & 
for authority to 
Tecumseh Junction 
hearing on July 27 
fore the 
lahoma. 


Commission 
of the Chi- 
Railway and 
Gulf Railroad 
abandon the line from 
to Asher, Okla., 
at Oklahoma 
Corporation Commission 


for 
be- 
Ok 


City, 
of 


saleS | Scientific .Research 


to | 


Held Not Efficacious 


Solicitor of Post Office Depart- 
ment Charges Fat Produc- 
ing Drugs Used. 


The Scientific Research Laboratories, 
San Grina Company and the Silph Medi- 
cal Company, all of New York City, have 
been denied the use of the mails on a 
charge of obtaining money under false 
pretenses in the sale of antifat remedies, 
Postmaster General New has just an- 
nounced. 

According to Horace J. Donnelly, solici- 
tor of the Department, these firms. €on- 
ducted a mail order business in the sale 
of tablets, chewing gum, soaps and bath 
Salts, each for the cure of obesity. The 
articles were sold under the trade names 
of ‘“San-Gri-Na’’ tablets, a soap known 
as “Dr. Folts Soap,’ and bath salts known 
as “Sangra Salts." 

Mr. Donnelly 
firms expended 
the Scientific Research and 
nesses. . The evidence 
Said, that the concerns were 
200 orders per day, and 
ceipts were $500,000 annually. The in- 
gredients, according to experts in the 
medical profession, Mr. Donnelly declared, 
were not effective antifat agents brit 
the other hand, would promote the diges- 
tion and assimilation of food and thereby 
add to body weight. 

Says Only Names Differ. 

Mr. Donnelly also declared that evidence 
was developed that the product ‘“‘San-Gri- 
Na” tablets, being sold under the names 
Laboratories and the 


also stated 
$300,000 for 


that these 
advertising 
Silph 
showed, 
filling about 
their gross re- 


busi- 


also he 


on 


| Sangrina Company “is practically identical 
new pact was formed, thereby increasing 


in 


as 


composition with the known 
Silph Chewing Gum, is being 
sold Wder the names Silph Medical Com- 
pany, Silph Company and Madame Claire, 
the principal difference between the prod- 
ucts being that San-Gri-Na are tablets to 
be taken internally and Silph chewing 
gum as the name implies.” The evidence 
that there is no such person as 
Madame Claire, Mr. Donnelly said. 

Dr. L. F. Kebler and Dr. Harvey W. 
Wiley testified in behalf of the govern- 
ment. 

The firms cited by the department filed 
an answer to the government's 
Which in effect argued that 
master General was deprived 


product 
which 


shows 


charges 
“the Post- 
of jurisdic- 


tion by reason of the unsupported asser- 


| ‘old’ 


; further claimed that 
| 





embody 


tion of the respondent that the 
literature had been 
issuance of the 


so-called 
abandoned after 

citations.” They 
they had abandoned 
their advertising campaign after they had 
been warned by the department. Mr. 
Donnelly however denied this in his recom- 
mendation to the Postmaster General. 

Ownership is Stated. 
The text of the opinion in the case fol- 


the 


lows in part: 
be expected, it was said, since the possible | 


It developed during the course of these 
hearings that, in addition the names 
Scientific Research Laboratories, W. E. 
Learned and Madame Elaine in the first 
case and Silph Medical Company and Ma- 
dame Claire in the second case, the name 
Silph Company is being employed in the 
Silph Medical Company business. The 
exact date of the adoption of these new 
names is not shown by the evidenge ad- 
duced here, but the evidence does show 
that all of the names are now being used 
in current advertising. 

While separate citations were issued in 
these cases, the evidence before me shows 
that both enterprises are owned by the 
Same individual, namely, W. E. Learned. 
It is also admitted that the product “San- 
Gri-Na” tablets, being sold under the 
names Scientific Research Laboratories, 
Sangrina Company, W. E. Learned and 
Madame Elaine, is practically identical in 
composition with the product known 
“Silph Chewing Gum,” which is being sold 
under the names Silph Medical Company, 
Silph Company and Madame Claire, the 
principal difference between the products 
being that “San-Gri-Na” are tablets to be 
taken internally and “Silph Chewing Gum” 
is a chewing gum as the name implies. 

The answers filed in the two cases by 
counsel for the respondent were practically 
the same, and practically the same evi- 
dence was adduced in both cases. 

All in One Finding. 

In the circumstances, I have decided to 
in finding of fact the facts 
and recommendations respecting these two 


to 


as 


one 


cases. 
The resondent, through his counsel, Wil- 
liam H. Lamar and EF. M. Jeffrey, 
seen fit to confine defense in 
cases principally construc- 
the 
the 
the 


has 
his 
technical 


these 
to a 
tion of Statutes. 

At of the 
for respondent offered 


the record their answers, in 


outset hearings 


and 


counsel 
read into 
which no at- 


} tempt was made to defend the representa- 
| tions employed in the sale of their products 


| these 


| 
| 





| 


| which 


up to the time of and for sometime after 
the date of the serving of the citations in 

The that 
“old” literature, upon which 
that the in the cita- 
were based, abandoned 
after the of the cita- 
tions, and that matter exhibited as a part 
of the answers was the 
then in the respondent. 

Immediately following the answers 
each counsel read into the 
lengthy so-called ‘Motions to Dismiss” in 
they argued in substance that the 
Postmaster General was deprived of juris- 
diction by reason of the unsupported as- 
sertion of the respondent that the the so- 
called “old” literature had been abandoned 
after the issuance of the citations. 

The evidence shows, and I so find, that 
the representation in the _ first above 
quoted advertisement, to the effect that 
“San-Gri-Na” new French discovery. 
is false and fraudulent. The evidence be- 
fore me shows that the ingredients in the 
“San-Gri-Na"’ preparation long been 
known in the medical profession, and that 
there is in this combination. 
The that the ‘‘Madame 
Flaine to in the advertisement, 


is an employee of the promoters of this 
4 


cases answers asserted 
the so-called 
they claim charges 
had been 


service 


tions 
sometime 
only literature 
use by 
in 


case, record 


is a 


have 


nothing new 
evidence shows 


referred 
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scheme, her true name being Helen 
Masten. 
The 


representation that “* * * 


matter how fat you are or how many 
things you have tsied before, now you 
can be relieved.” is a false pretense. The 
promoters 6f this scheme well know that 
there are other preparations similar to 
“San-Gri-Na” on the market. Their own 
preparation “Silph Chewing Gum,” sold 
under the name of the Silph Company 
from a different street address from that 
employed in the sale of ‘“San-Gri-Na,” 
practically the same preparation as ‘San- 
Gri-Na." Persons who tried that 
preparation and found it worthless would 
be induced this representation toy try 
“San-Gri-Na.” 

The story respecting ‘Madame Elaine,” 
set forth in the above advertisement, has 
eliminated from the proposed 
called “new” literature. The representa- 
tion that there something secret 
mysterious respecting the ‘“San-Gri-Na”’ 
preparation is false. 

Purveyors of antifat cures seek to fill a 
demand from the obese public for 
some simple preparation to remove fat,. 
without any effort on the part of the suf- 
ferer strict diets, change of 
They realize that the 
person likes eat 
that abhor diets. Accord- 
ingly, in their advertising and literature, 
the prospective, purchaser is advised that 
he eat all he wants. 
advertisements, 
“weakening” 


no 


is 
have 


by 


been so- 


is or 


lazy, 


incident to 
habit and exercise. 
ordinary obese 


to and 


such persons 


may In the 
quoted cautioned 
against himself with 


and tiring himself with exercises. 


above 
he is 


diets 


Instructions for Use. 

However, after the fat person purchases 
“Sangrina” he finds enclosed in the pack- 
age of tablets a little booklet 
things, 


containing, 
“General Instruc- 
tions’ as to the treatment. He is first told 
to clean out his system (the bowels) thor- 
oughly using “Veritables French 
Pellets” sold 
for two days 
Gri-Na.” He 
“Pellets” regularly 
week 


among other 


Laxative 
Company 
the “San- 
these 
two or three times a 
He is cautioned not to 
any laxative, these pellets 
“will not interfere with the ingredients in 
San-Gri-N&.” This representation is calcu- 
lated to deceive in that the pellets consist 
and cascara, ordinary laxatives, 
known to laymen. Other ordinary 
laxatives universally used could be taken 
by persons taking ‘“San-Gri-Na’’ without 
interference with the ingredients of that 
preparation. The obese person who has 
purchased “San-Gri-Na"” on _ representa- 
tions that the taking of the treatment is 
“simple” and “‘easy”’ also discovers in the 
“General Instructions’ accompanying the 
package that upon awakening in the morn- 
ing he should take a full glass of warm 
water in which he is to squeeze the juice 
of one lemon. He is told to chew his food 
thoroughly as ‘‘thorough mastication is es- 
sential to good digestion.’ He is not ad- 
vised that by thoroughly masticating his 
food, he will take less food. 

He is next instructed a¢ follows: 

*“At meal time do not feel that it is nec- 
essary to eat and ‘stuff’ yourself until dis- 
tressed. The majority of people are in- 
clined to eat too much, and those who curb 
their appetite somewhat are always in bet- 
ter health.” 

He is further informed that: 

‘* * * Tf you suffer from rheumatism, or 
wish to reduce more rapidly—take,three 
times a week, a very hot bath, in which 
you have dissolved a package of SANGRA 
SALTS.” 


by the Sangrina 
before 


is 


starting 
told 


also to use 
thereafter. 


use other as 


of aloes 


well 


Analysis of Salts. 

The promoters, by this last quoted 
struction, seek to sell another of 
product§, namely, ‘‘Sangra Salts.’” Analy- 
sis of “Sangra Salts’ by chemists in the 
Bureau of Chemistry, United States De- 
partment of Agriculture, show that this 
preparation is essentially magnesium sul- 
phate (Epsom Salts), flavored with colored 
lavender. A package of this Epsom Salts, 
weighing seven ounces, is sold for $1.50. 
The evidence shows that the use of this 
preparation in a bath would be worthless 

a fat reducer. 

The purchaser is further instructed that 
“It is not advisable to sleep too much 
while reducing,” and that “six or seven 
hours’ sleep is usually sufficient.’’ He is 
further informed that ‘Keeping bright and 
active, doing a reasonable amount of walk- 
ing and keeping the ‘feeling’ that you are 
getting slimmer every day are all valuable 
helps.” 

The above general instructions also ap- 
pear in the so-called revised booklet, which 
is attached to the answer as a part of the 
literature “now jn use." 

Copies of _advertisements 
the answér, I find 
ments that may or may not be used in the 
feature ‘‘no weakening diets 
the representa- 
“harmless.’ 


in- 
their 


as 


attached to 


which are advertise- 


future, or 
strenuous exercise,” and 
tion that “San-Gri-Na” 

In the above advertisements, it 
is represented that “is now 
introduced into America for the first time, 
so you cannot that you have. tried 
anything similar before * * * .” The 
evidence shows, and I find, that this 
represenattion false and fraudulent. 
This identical preparation been 
here for several and the “Ssilph 
Chewing Gum,” which respondent admits 
is practically the preparation, has 
also been on the market for sometime. 

Held Not French Formula. 

The representation that ‘‘San-Gri-Na” 
the “formula of a French physician” 
eliminated from the so-called ‘‘new"” ad- 
vertising, attached to the answer. The 
evidence before me shows that this is not 
the formula of a physician, but, 
as hereinbefore indicated, the ingredients 
have long been known and used. The 
combination is not novel. 

The representation in the above quoted 
advertisements and in the proposed adver- 
tisements, attached to the answer, to the 
effect that this preparation is harmless, is 
false. 

From the evidence before me I find that 
the question attempted raised 
counsel, which in opinion wholly 
without merit, is not involved in this case. 
This evidence, which is 
shows that current 
the office 
this case the 
during the very course of 


is ’ 
quoted 
“San-Gri-Na”’ 


say 


so 
is 
has sold 


years, 


Same 


is 
is 


French 


to be by 


my is 
uncontroverted, 
magazines, bought bs 
inspector investigated 
this cits 


post who 


on news stands in 


this hearing, 


Mail Order 


Businéss 


contained the so-called “old” advertising of 
the respondent. One of these magazines 
Was the June issue which came out a day 
or two after the hearings in these cases 
were started. r 

Says Business Not Refused. 

The respondent made no showing that 
business being obtained through these ad- 
vertisements is refused by him, but on the 
contrary the evidence shows that such 
business is being accepted. No showing 
was made that the so-called “new” adver- 
tisements, attached to the answer, have 
been used, except the unsupported state- 
ments of the promoter, through his agents. 
No magazines newspapere containing 
these advertisements were produced by re- 
spondent and the copies of the alleged ad- 
vertisements themselves indicate that they 
are mere printers of advertise- 
ments which may or may not be used. In 
an affidavit by E. F. Callan, attorney in 
fact for W. E. Learned, attached to the 
answer in the Sangrina case, and dated 
April 30, 1926, Callan swore that “all 
of the advertising matter and other litera- 
ture formerly used in connection with the 
sale and distribution of San-Gri-Na tablets, 
have been discontinued, eliminated, or 
modified, and that a complete file of copies 
of the only advertising matter and other 
literature now being tsed in the sale and 
distribution of San-Gri-Na tablets, is at- 
tached hereto and made a_ part here- 
of, © 8 6” 

This statement Callan is shown 
to be incorrect advertisements in evi- 
dencé\ as above referred to, appearing in 
the May, 1926, issue of ‘True Story” maga- 
zine, and in the June, 1926, issue of ‘‘Pic- 
ture Play” magazine. 


or 


proofs 


of Mr. 
by 


These were current 
issues of magazines on sale at the news 
stands at the time of the hearings. A simi- 
lar statement in affidavit dated April 
30, 1926, by Frances Brown, attached to 
the answer in the Silph case, is also shown 
to be not in accordance with the facts, by 
advertisements in evidence which appeared 
in the May and June, 1926, issue of “True 
Story”’ magazine. 


called Mere Trade Names. 

As hereinbefore indicated, the enterprises 
being operated under the names set forth 
in the caption hereof are owned by W. 
E. Learned. The names employed are 


an 


‘Merely trade names adopted by him. 


On January 18, 1926, the post office in- 
spector who investigated this case called 
at the place of business of these concerns 
at 1841 Broadway, New York, N. Y. This 
is the address used in the advertising and 
literature of the Scientific Research Labo- 
ratories and the Sangrina Company. The 
address, 9 West 60th Street, employed in 
the Silph Mgdical and Silph 
Company enterprise, same _ build- 
ing. The inspector found that’ the 
same offices are used in the operation 
of both enterprises. He interviewed Mr. 
E. F. Callang who stated that he was 
the general manager in charge of both of 
the businesses, and that Mr. W. E. 
Learned, whose home was at Westfield, 
New Jersey, was then in Florida. At the 
outset of the interview, Mr. Callan in- 
formed the inspector that the mail order 
business in both enterprises had been dis- 
continued six months before the date of 
the interview. However, later in the in- 
terview, after a rmtumber of questions had 
been asked by the inspector indicating 
that the inspector was in possession of 
evidence that the mail order business was 
still being continued, Mr. Callan furnished 
the inspector copies of circular matter 
then in He informed the inspector 
that both of the enterprises were adver- 
tised in about 400 newspapers and maga- 
zines, and that a total of about $300,000 a 
year was expended for advertising in th« 
Scientific Research and Silph business. Ele 
also stated that the concerns were filling 
about 200 orders per day, and that their 
Eross receipts were $500,000 annually. He 
stated that neither Mr. Learned nor him- 
self had any medical training. 

Sells Tablets and Soap. 

The business being operated under the 
names Scientific Research Laboratories, 
Sangrina Company, W. E. Learned, and 
Madame Elaine will be first described. 

This business consists in the sale 
through the mails of tablets known as 
“San-Gri-Na,” a soap known as “Dr. Folts 
Soap” and bath salts known as “Sangra 
Salts,” each for the cure of obesity. 

(The complaint then recites the formu- 
las alleged to be used in manufacturing 
these products and quotes advertisements 
from magazines.) 

As hereinbefore indicated, the magazines 
containing above-quoted  advertise- 
ments were for sale on the news stands 
and were actually purchased 
spector during the course of hear- 
ings. According to the contention of 
counsel for the respondent, this adver- 
tising is “old.” and they assert that the 
sworn statement of E. F. Callan, attached 
to the answer, to the effect that this ad- 
vertising is not now being used, should 
be in -the face of this positive 
evidence to the contrary. I find that this 
is the current advertising of ‘“‘San-Gri-Nay’ 

As hereinbefore indicated, the respond- 
ent has not attempted to defend the rep- 
resentations in the above advertisements. 
His position amounts, in effect, to an ad- 
mission that the representations in these 
advertisements are false and fraudulent. 

Declared Not New. 

I find the very authorities relied 
upon by the respondent that the represen- 
tation that “San-Gri-Na,”’ containing 
thyroid, is “harmless” is knowingly false 
and fraudulent. 

In this connection it will be observed 
that the advertising of the Silph Medical 
Company and the Silph Company, heréin- 
after quoted, respecting ‘‘Silph Chewing 
yum,” the representation, in 
large not contain thyroid or 
dangerous drugs.” Representations 
the current “San-Gri-Na’’ advertise- 
ments, and in the proposed advertisements, 
attached to the answer, are to the effect 
that “San-Gri-Na’’ does not contain dan- 
geerous drugs. The so-called ‘‘new" adver- 
tisements of the Silph Company, attached 
to the also contain the represen- 
tation “no dangerous drugs,”’ but the as- 
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tains no thyroid, would order it on that as- 
surance and would be furnished a prepa- 
ration which the promoters claim now con- 
tains thyroid. 

Claims Declared False. 

The evidence before me shows that 
“San-Gri-Na” is not a “sclengtific” prepa- 
ration. 

The representation in the advertising 
and literature of. respondent that by the 
taking of this preparation obese persons 
may reduce 50 pounds in two months, 
is shown to be false and fraudulent. 

If “San-Gri-Na”’ would fact do all 
that is claimed for it in the advertising 
and literature of the promoters, it would 
not be necessary for them to put out 
practically the same preparation under 
the name “Silph Chewing Gum," nor 
would it be necessary for them to pro- 
mote “Dr. Folts Soap” and the ‘“‘Sangra 
Salts,,” all alleged anti-fat cures. 

The evidence shows that Mr. Learned, 
the promoter of this scheme, maintains no 
“laboratories’’ and the name Scientific Re- 
search Laboratories is merely a trade 
name adopted by him, and in connection 
with his other representations, is calcu- 
lated and intended to deceive. 

In the promotion of this scheme, the 
name “‘Madame Elaine” is used with a 
separate letterhead reading as follows: 

Specialist in Beautifying the Face 

and Form 

Private Studio of MADAME ELAINE 

of Paris 
Duplex Method of Flesh 
Reducing 
Latest French Methods 
350-356 West 31st St., N. Y. City 
Former Associate of Dr. Narbonne France. 
Specialist Called Clark. 

The form letters sent out on this let- 
terhead, in imitation typewriting, purport 
to be personal letters from this. mythical 
“Madame Elaine.’ These letters of recom- 
mendation, which purport to come from 
the private studio of a beauty specialist, 
are a trick or device designed to mislead 
and deceive the prospective purchaser. As 
hereinbefore indicated, Mr. Callan told the 
inspector that ‘‘Madame Elaine” in 
fact, one “Helen Masten,’ who is em- 
ployed as a clerk in his establishment. 

The respondent asserts in his answer 
that that feature of the business, covering 
the sale and distribution of this soap—Dr. 
Folts Reducing Soap—was discontinued on 
April 1, 1926, but that by reason of the 
usual 30-day advertising contract, some 
advertising matter of this product did ap- 
pear in certain publications up to April 
30, 1926. He asserts in his answer that 
the appearance of such advertising matter 
has entirely ceased since April 30, 1926. 
He further states that all orders being 
received at the time of the making of 
the answer, ndmely, May 3, 1926, were 
being returned. 

The evidence shows that circulars were 
being sent out by the promoter as late 
as April 20, 1926, soliciting orders through 
the mails for “Dr. Folts Soap.” This 
shows that the statement in the answer 
that this feature of the business was dis- 
continued on April 1, 1926, is not truthful. 

During the course of the hearings here, 
the inspector purchased from a drug store 
in this city a cake of “Dr. Folts Soap,” 
which contained circular matter soliciting 
further orders for that product through 
the mails. Counsel for the respondent 
conceded that orders for the product are 
being received. 

* * . . 
Says Soap Made of Fats. / 

In circular matter sent out in promo- 
tion of this feature of the scheme, the 
respondent cautions obese persons from 
using soaps made from fats and oils. Ex- 
amination of this soap by chemists in the 
Bureau of Chemistry, United States De- 
partment of Agricultfire, disclosed that it 
is an artificially colored soap, made 
largely from palm oil, or similar fat, and 
contains .03 per cent of iodine in the 
form of a water soluble iodide. The soap 
is made of fats. 

The evidence shows that this soap is 
worthless for reducing arms, legs, hips, 
double chin and other parts of the body 
when applied as directed. It is, of course, 
manifest that one could not dissolve fat 
in-the body with a fat product applied 
externally. I find from the evidence that 
the representations under which this soap 
is sold through the mails are false and 
fraudulent. A 

No defense, whatsoever, was offered by 
respondent of the representations made 
respecting ‘“‘Dr. Folts Soap,’ he having 
taken the position that that portion of 
his scheme had been abandoned, some 
time after the receipt of the citation in 
this case. Even if hefwere in fact re- 
fusing orders for “Dr. Folts Soap” at the 
time of the hearings here, his action was 
entirely voluntary, and were this business 
allowed to continue he might resume the 
filling of orders at any time. 

Answer in Silph Case. 

As hereinbefore indicated, the same an- 
swer was filed in the Silph case as in the 
Sangrina case, the only difference being 
the trade name under which it is sold, 
the name of the produet and slightly dif- 
ferent formula. The same authorities were 
referred to in identical language with that 
employed in the Sangrina answer. 

The answer in the Silph case is signed 
and verified by one Frances Brown, who 
stated that she was conducting the busi- 
ness under the trade name Silph Medical 
Company and ‘‘Madame Claire.’ The testi- 
mony of the inspector who investigated 
this case showed that E. F. Callan stated 
that he was the general manager for this 
concern as well as the Sangrina business, 
and that the Silph business was owned by 
W. E. Learned.* As hereinbefore indicated, 
the Silph business is conducted from the 
same offices as that of the Sangrina con- 
cern, although a different street address 
is employed, namely, 9 West 60th Street. 

An affidavit, executed on April 30, 1926, 
by Frances Brown, attached to the Silph 
answer states that ‘‘all of the advertising 
matter and other literature formerly used 
in connection with the sale and distribu- 
tion of ‘Silph’ have been discontinued, 
eliminated modified, and that a com- 
plete file of copies of the only advertising 
matter and other literature now being used 
in the sale distribution of ‘Silph’ is 
attached hereto and part here- 
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Gross Receipts*Each Year Are 
Declared to Be in Excess 
of $500,000. 


the respondent argued in a so-called ‘‘Mo- 
tion to Dismiss" that in view of this state- 
ment in the Frances Brown affidavit, the 
Postmaster General was without jurisdic- 
tion to issue a fraud order. 


As in the ‘Sangrina case, the argument 
of counsel respecting the lack of jurisdic- 
tion is not pertinent, in view of the facts 
developed at the hearings. 


Diet Declared Recommended. 


From the foregoing, it will be noted that 
the indolent, easy-going fat person, who 
abhors diets, is induced to purchase Silph 
under representations that there will be 
no diets. If he reads the instruction slip 
enclosed with the package, will find 
that a diet is recommended. Here we have 
a manifest scheme to defraud. 


he 


As hereinbefore indicated, the advertise- 
ment above quoted contains the state- 
ment, ‘‘Does not contain thyroid or 
dangerous drugs.” The answer, which 
was verified on May 3, 1926, set forth a 
formula for Silph gum, calling for 1s grain 
of thyroid. Persons have taken 
thyroid preparations and have been ad- 
versely affected by them might be seri- 
ously injured by relying upon the repre- 
sentation in the above-mentioned adver- 
tisement and purchasing Silph gum. Man- 
ifestly, they would get something differ- 
ent from that which they were led to be- 
lieve they would receive. 


As hereinbefore indicated, the proposed 
“new” advertising, attached to the an- 
swer, retains the portion of this phrase 
“No dangerous drugs.’ As hereinbefore 
indicated, the authorities cited. by the re- 
spondent in the Silph case and in the 
Sangrina case show that thyroids are 
dangerous and that when they are effec- 
tive at all they are dangerous. 

The statements herein, respecting thy- 
roids, in connection with ‘‘San-Gri-Na’’ are 
equally applicable to the “Silph” gum 
preparation, and will not be repeated here. 


Used to Fatten Hogs. 


tespecting the ingredient bladderwrack 
in the “Silph’’ gum, the respondent refers 
to the United States Dispensatory as au- 
thority for the statement that this etxract 
“is a powerful stimulant to the thyroid 
gland.”’ The government showed that this 
same so-called “authority,” namely, United 
States Dispensatory, contains a statement 
that ‘‘A. T. Carson affirms, however, that 
the~fucus vesiculosus is largely used in 
Ireland for fattening pigs." 


any 


who 


Since counsel for the respondent con- 
ceded that the Silph preparation is prac- 
tically identical with the Sangrina prepara- 
tion, and since Sangrina does not contain 
bladderwrack, according to the formula 
furnished by the respondent, it would ap- 
pear that little weight is attached by the 
respondent to the bladderwrack in Silph. 


The evidence before me shows that this 
ingredient is not recognized as an effective 
anti-fat agent by experts in the medical 
profession who have specialized in the 
treatment of obesity. 


The pepsin and pancreatin are digestive 
agents, and the evidence shows that they 
would tend to promote the digestion and 
assimilation of food and thereby add to 
body weight. 

As in the Sangrina case, the respondent 
employs in the Silph Company scheme a 
fictitious name ‘‘Madame Claire.’”” The 
letterhead of the Silph Medical Company, 
employed on which to write prospective 
purchasers of Silph gum, carries as a part 
thereof, boxed in, the words ‘Madame 
Claire’s Reducing Department.” The evi- 
dence shows that there is no such person 
as ‘‘Madame Claire.”’ 


Experts Give Testimony. 
In both of these cases, Dr. L. F. Kebler 


and Dr. Harvey W. Wiley testified on be- ! 


half of the government. Dr. Kebler is a 
drug expert and has made a special study 
of the treatment of obesity. For some six 
months or more he has had under his 
professional care about 100 obese persons. 
He submitted very comprehensive reports 
in these two cases, and but for their 
length I would quote them in their entirety 
in this finding. No experts testified on 
behalf of the respondent. The respondent 
did not appear here in person, nor did 
any one of his employees appear here. 
The stenographic transcript of the testi- 
mony at the hearings in these cases con- 
sists of four volumes comprising 424 type- 
written pages. 

At the time the citations in these casés 
were delivered by thefPostmaster at New 
York, N. Y., namely, April 2, 1926, that 
official reported that approximately 1500 
pieces of mail were being delivered daily 
to the names employed in the Silph busi- 
ness, and a like number were beizng deliv- 
ered to the names employed in the San- 
grina scheme. : 

The evidence before me shows, and I so 
find, that the schemes being operated un- 
der the names set ferth in the caption 
hereof are ones for obtaining’ ‘money 
through the mails under false‘and fraudu- 
lent pretenses, representations and prom- 
ises. ‘ 

I therefore recommend that a fraud or- 
der be issued against the names set forth 
in the caption hereof. 

(Signed) HORACE J. DONNELISY, 
Solicitor. 


Permit for Water Project 
Sought by Group in Alaska 


Application. has been made to the Fed- 


eral Power Commission by Messrs. 
McCain, Wacker, Duggan, Gilmore, Thorn- 


ton and Frame, of Ketchikan, Alaska, for 
a preliminary permit for a proposed water- 
power project in Ward Cove Creek, in Ton- 
gass National Alaska. 

It is proposed to use the power developed 


Forest, 
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Railroad Earnings 
In May Are Larger 
Than One Year Ago 


Figures of I. C. C.Give Returns, 
as $88,120,501, or at an 
Annual Rate of 4.97 
Per Cent. 


Class I railroads in May had a net rail- 
way operating income of $88,120,501, which 
was at the annual rate of return of 4.97 
per cent on their property investment, ac- 
cording to a compilation: of reports filed by 
the carriers with the Interstate Commerce 
Commission, made by the Bureau of Rail- 
way Economics. 

In May last year, their net railway 
operating income was $76,170,623 or 4.39 
per cent on their property investment. 

Property investment is the value of 
road and equipment as shown by the books 
of the railways, including materials, sup- 
plies and cash. The net railway operating 
income is what is left after the payment of 
operating expenses, taxes and equipment 
rentals, but before interest and other fixed 
charges are paid, « 

This compilation as to earnings in May 
is based on reports from 188 Class I rail- 
roads representing a total mileage of 237,- 
072 miles. 

Operating revenues for May amoj ted 
to $517,293,995, compared with $488,@§91,- 
679 in May yast year, or an increase of 
6.8 per cent. Operating expenses in May 
totaled $388,732,949, compared with $375,- 
926,819 in the same month last year or an 
increase of 3.4 per cent. 

Taxes Show Increase. 

Class I railroads in May paid $31,601,233 
in taxes, an increase of $3,057,396 or 10.7 
per cent over the same month in 1925. 
This brought the total tax bill of the Class 
I railroads for the first five months this 
year to $149,504,626, an increase of $10,- 
481,042 or 7.5 per cent above the corre- 
sponding period last year. 

Thirty Class I railroads operated at a 
loss in May this year of which 10 were 
in the Eastern District, four in the South- 
ern, and 16 in the Western District. 

Class I railroads for the first five months 
in 1926 had a net railway operating in- 
come amounting to $387,546,634, which was 
at the annual rate of, return of 4.80 per 
cent. During the corresponding period last 
year their net railway operating income 
amounted to $347,266,199, or 4.41 per cent. 

Operating revenues for the first five 
months amounted to $2,488,667,627, com- 
pared with $2,389,455,560 during the corre- 
sponding period last year, or an increase 
of 4.2 per cent. Operating expenses for 
the five months totaled $1,909,630,615, com- 


pared with $1,863,752,742 during the corre- 
sponding period last year, or an increase 
of 2.5 per cent. 

Eastern District Figures. > 

The net railway operating income for 
the Class I railroads in the Eastern Dis- 
trict during the first five months this year 
totaled $206,367,231 which was at the an- 
nual rate of 5.68 per cent. For the same 
period last year their net railway opewpt- 
ing income was $183,944,146 or 5.18 per 
cent. Operating revenues for the first five 
months in 1926 totaled $1,253,493,027, an 
increase of 4.2 per cent over the corre- 
sponding period last year, while operating 
expenses totaled $959,450412, an increase 
of 2.4 per cent. 

Class I railroads in the Eastern District 
for the month of May hada net railway 
operating income of $52,222,063 compared 
with $44,843,676 in May last year. 

Class I railroads in the Southern District 
during the first five months fhis year had 
a net railway operating income of $67,105,- 
417, which was at the annual rate of re- 
turn of 5.58 per cent. For the same pe- 
riod last year, the net railway operating 
income amounted to $64,128,249. Operating 
revenues of the Class I railroads in the 
Southern District for the first five months 
in 1926 totaled $369,484.464, an increase of 
8.5 per cent over the same period the year 
before while operating expenses totaled 
$272,339,015, an increase of 8.2 per cent. | 

The net railway operating income of the 
Class I railroads in the Southern District 
in May amounted to $11,296,812. while in 
the same month last year it was $10,- 
943,569. 


Western District Figures. 

Class I railroads in the Western District 
for the first five months this year had a 
net railway operating income of $114,07@,- 
986 which was at the annual rate of re- 
turn of 3.53 per cent. Fer the first five 
months last year the railroads in that m4 
trict had a net railway operating incor¥e 
of $99,193,804 which was at the annual 
rate of return of 3.12 per cent. Operating 
revenues of the Class I railroads in the 
Western District for the first five months 
amounted to $865,690,136, an increase of 
2.3 per cent over the same period last year, 
while operating expenses totaled $677,841,- 
089, an increase of four-tenths of 1 per 
cent compared with the first five months 
last year. 

For May, the net railway operating in- 
come of the Class I railroads in the West- 
ern District amounted to $24,601,626. The 
net railway operating income of the same 
roads in May last year totaled $20,383,378. 

The summary for Class I roads as a 
whole for May, follows: 

Total operating revenues, 1926, $517,- 
393,995, 1925, $488,891,679; total operating 
expenses, 1926, $388,732,949, 1925, $375,926,- 
819; taxes, 1926, $31,601,233, 1925, $28,543,- 
837; net railway operating income, 1926, 
$88,120,501, 1925, $76,170,623; operating 
ratio, 1926, 75.13, 1925, 76.89; rate of return 
on property investment, 1926, 
cent, 1925, 4.39 per cent. 

For the five months ended May 31: To- 
tal operating revenues, 1926, $2,488,667,627, 
1925, $2,389,455,560; total 
penses, 1926, $1,909,630,615, 1925, $1,863,- 
752,742; taxes, 1926, $149,504,626, 1925, 
$139,023,584; net railway operating in- 
come, 1926, $387,546,634, 1925, $347,266,199;" 
operating ratio, 1926, 76.73, 1925, 78.00; rate 


4.97 per 


operating ex- 


| of return on’ property investment, 1926.)y 


| by the project for public utility purposes. | 480 per cent, 1925, 4.41 per cent, 
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Arguments Heard 
On Application to 
Merge Railroads 


Counsel for Norfolk and West- 
ern Says Lease of Vir- 
ginian Would Effect 
Economies. 


Oral arguments were heard on July 8 
by the Interstate 
on the application of the Norfolk & West- 
for 


Commerce Commission 


ern Railway and the Virginia Railway 


authority for a lease of the Virginian to 
the Norfolk & Western. 
Davis of 


hearings on the application were held last 


Examiner H. C. 


the commission, before whom 


has recom- 


winter, in a proposed report 
mended to the commission a denial of the 
application. 

Walter R. 
folk & Western, 


took exception to the proposed report, say- 


Staples, counsel for the Nor- 


in his opening argument 


ing the recommendation for denial of the 
application was based on only two factors, 
t@e suppression of competition between the 
lines and the restriction of through 
and that these disadvantages were 


the 


two 
routes, 
far outweighed by 
wan of 


rrating economies 


the advantages in 


better service and capital and 


result. 
all, 


that would 


no finding at he 


The examiner made 
that 


of 


capital economies 


by unified operation 


to the 
effected 


said, 
could 
the two railroads. 

Possible Saving Cited. 


as 


be 


For example. he said, the Norfolk & 
Western by using the powerhouse and 
electric equipment of the Virginian could 


save $10,000,000 which it otherwise would 
have to spend electrification of part 
of its own line. He said the examiner had 
also criticized operating 
economies as speculative but that they had 
been based on proven facts, although in 
the nature of things they were only esti- 
mates of the future and were incapable of 
exact determination. 


for 


the estimates of 


As to the suppression of competition, 
Mr. Staples said that 88 per cent of the 
Virginian’'s traffic is coal, not a pound of 


which would be carried by the Norfolk & 
Western, while of the 12 per cent which is 
merchandise traffic only a small part 
competitive, between Roanoke and Norfolk. 

E. W. Knight, general counsel of the 
Virginian, also supported the application, 
dealing particularly with the financial as- 
pects of the proposed merger. 

Protection Asked for Short Lines. 

Moultrie Hitt, counsel for the Chesa- 
peake Western Railroad, urged that the 
commission in deciding the case give con- 
sideration to the situation of the short 
lines connecting with the reads proposed 
#io ive merged, and that a condition be in- 
cluded in any order issued by the commis- 
sion requiring that arrangements be made 
which will insure the preservation of the 
Chesapeake Western, either through fair 
divisions of through rates and proper ar- 

ngements for the routing of through 
traffic or by lease or purchase of its prop- 
erty. He said this would apply the prin- 
ciples laid down by the commission in the 
Nickel Plate case and carry out the intent 
of Congress that short and weak lines 
which are necessary to the service of the 
public should be preserved, 

Railroad Opposes Lease. 


The proposed lease was opposed by W. 
S. Bronson, representing the Chesapeake 


is 


& Ohio Railway, and also by representa- 
tives of the cities of Norfolk, Roanoke and 
Princeton, Va. 


Mr. Bronson contended the Virginian 
should be allocated by the commission to 
the Chesapeake & Ohio and that the latter 
would be willing to acquire the property 
on terms and conditions fixed by the com- 
mission. He contended the Norfolk & 
Western would use the Virginian as a third 
track, while the Chesapeake & Ohio could 
use it for additional main Tine and that 
the latter would not have to spend $13,- 
000,000 for a connecting line, which he 
said the Norfolk & Western contemplated. 
Referring to the electrification, Mr. Bron: 
son argued that the C. & O., could effect 
savings from the use of the Virginian’s 
electric facilities in the same that 
the Norfolk & Western could. He also 
criticized in detail the basis for the esti- 
mate that the acquisition of the Virginian 
by the Norfolk & Western would result 
in a saving of $2,000,000 a year in operat- 
ing expenses. 

W. J. Henson, representing the city of 

oanoke, opposed the merger, saying it 

o@ld suppress competition. 

“We want two railroads,” he said. ‘‘We 
don't want to be a one-railroad town. We 
had that experience before the Virginian 
was built.” 


way 


Mint’s Output in June 
21,079,408 Coins 


Total Includes 184,204 Sesqui- 


centennial Souvenir Quar- 
ter Eagles. 





Domestic colInage produced at the mints 
of the United States during June aggre- 
gated 21,079,408 pieces with a value of 
$6,844,637, the Director of the Mint an 
nounced on July 8. 

Of this total $5,545,510 constituted gold 
coin output; $971,627 silver output, 
$327,300 minor metals, which comprise 5- 
cent nickel and 1-cent bronze pieces. 

The gold coinage minted made up 
of 254,250 pieces of Dougle Eagles with a 
value of $5,085,000, and of 184,204 Sesqui- 
centennial souvenir Quarter Eagles with 
a total value of $460,510. There were 728 
700 standard silver dollars minted and 486,- 
254 Sesquicentennial souvenir hnalf-dollars. 


and 


was 


Of the minor coinage output 3,326,000 5- 
@ ent nickel pieces and 16,100,000 1-cent 
bronze pieces were produced. 

United States mints also produced in 


4. 


nickel coins. 


ne for the Government of Peru 1,806,0V0 


Sie 
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DAILY STATEMENT | 


Receipts and Expenditures 
of the 


U. S. Treasury 


At Close of Business July 6. 





Receipts. 
Customs receipts .. oe 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal rev- 


$2,489,201.59 
2,757,789.88 


3,136,333.60 
2,313,820.74 


enue 


Miscellaneous reccipts 


$10,647,145.81 





Total ordinary receipts 
Balance previous day 233,587 ,265.94 
Total $2 244, 184, 411.75 
\ Expenditures. 
General expenditures $11.365,701.91 | 
Interest on public debt 1,488 ,167.54 
Refunds of receipts...... «+. 1,169,819.76 
Panama Canal 10,727.43 
Operations in special ac- 
counts 34,823.53 
Adjusted service certificate 
fund 55,918.00 
Total ordinary expendi: 
tures . 160,650.30 
Other public debt expendi- 
tures $160,650.30 


Balance today 229,920,058.14 





Total $244,184,411.75 | 


Changes Are Asked | 
In Laws (;overning 
Railroad Operation 








Extension of Period for Paying | 
Freight Charges Among 
Amendments Sought 


in House Bill. 


Four amendments to the Interstate Com- 





merce Act, two to the Transportation Act, | 
and one to the Bills of Lading Act 
the House, 


, were 


agreed to on July 2 by and will 
be considered in the Senate at the Decem- 
ber They 
House Bill 12065, 


resentative Newton (Rep.), by Minneapolis, 


session. were incorporated in 


No. introduced by Rep- 


Minn. 

The first proposed change in the Inter- 
state Commerce Act is designed to extend 
the period in which a consignee must pay 
freight charges. Existing law requires the 
Interstate Commerce Commission to “as- 
sure prompt payment,” held to be 48 to 72 
The amendment would allow the 
to prescribe rules to “govern 
of such rates without ref- 
erence to promptness. It would make 
possible the weekly settlement of freight 
charges requested by many Shippers. 

The second amendment is intended for 
the benefit of consignees who are commis: 
warehouse men, or brokers. 

such consignees are 
made by the carriers 
stating the freight rate. The amend- 
ment would make the consignor rather 
than the consignee responsible for such 
charges. 

Would Extend Inquiry Period. 

The third Interstate Commerce 
amendment would extend the period in 
which the I. C. C. might review new 
freight rate schedules. [resent law allows 
the commission to suspend new rates a 
total of five months while their fairness is 
being investigated. The amendment ex- 
tends the period two months additional. 

The “Carmack amendment" to the In- 
terstate Commerce Act would be ainended 
by another section of the bill. The initial 
carrier was made liable for loss dam- ! 
age on shipments in interstate commerce | 
by the Carmack amendment. The new 
amendment would make the delivering or 
terminal carrier equally responsible. 

The first proposed amendment to the 
Transportation Act of 1920 would limit the 
period in which future reimbursements of | 
deficits to carriers arising during the period | 
of Federal control might be made. State 
would not be recognized 
60 days after the pas- |} 


hours. 
commission 
the settlement”’ 


sion men, 
Under existing 
liable for mistakes 


law, 


in 


' 


Act 


or 


ments of claims 

unless filed within 

sage of the act. 
Other Changes Sought. 

The other transportation amendment is 
designed to fix a statute of limitation to 
run against the United States railroad ad- 
ministration in the bringing of suits and 
claims against shippers arising during the 
The statute 


The increase in payments for 


|} amounted to $72,280; interest on debt, 


837 
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Cost of Government 
In Louisiana Goes Up 


During Year 1925 


Payments for Maintenance and 
Operation of General Depart- 
ments Reported at $9 
Per Capita. 


Payments tor the maintenance and 
operation of the general departments of 
the State of Louisiana for the fiscal year 
ending December 31, 1925, totaled $16,905,- 
706, or $9.00 per capita, the Department 
of Commerce announces This total in 
cludes $3,808,419, apportionments for edu- 











cation to the minor civil divisions of the 
State. 
In 1924 the comparative per capita for 


maintenance and operation of general de- 
partments was $7.29, and in 1917, $3.50 
maintenance 


and operation of general departments re- 
ported for 1925 was due to increased ex- 
penses for highways and an increase in 


pensions paid to Confederate’ veterans. 


The expenses of public service enterprises 


$638, 


287; and outlaws for permanent improve 






ments, $7,916,589. The total payments, 
therefore, for expenses of general depart- 
ments and public service enterprises, inter 
est, and outlays were $25,532,862. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

Of the governmental costs reported 
aboye, $8,355,633 was for highways, 
$2,518,127 heing for maintenance and $5.- 

906 for construction 


Revenue Receipts. 

The total revenue receipts of Louisiana 
or 1925 were $24,160,153, or $12.86 per 
capita This $6.543,880 more than 
the total payments of the exclusive 


was 
year, 


of the payments for permanent improve- 
ments, but $1,372,709 less than the total 
payments including those for permanent 


improvements. These payments in excess 
met from the 


Property and 


of revenue receipts were 


proceeds of debt obligations. 


special taxes represented 39.7 per cent of 
the total revenue for 1925, 38.8 per cent for 
1924, and 54.1 per cent for 1917. The in 
crease in the amount of property and 
special taxes collected was 132.0 per cent 
from 1917 to 1924, and 1.0 per cent from 
1924 to 1925. The per capita property and 
special taxes were $5.11 in 1925, $5.10 in 
1924, and $2.33 in 1917. 


earnings of general departments, or com- 
pensation for services rendered by state 
officials, represented 5.6 per cent of the 
total revenue for 1925, 5.2 per cent for 
1924, and 20.8 per cent for 1917. 

Business and nonbusiness licenses con- 
stituted 35.6 per cent of the total revenue 
for 1925, 31.3 per cent for 1924, and 18.8 
per cent for 1917. 

Receipts from 
chiefiy of licenses trades and 
sions, the severance tax, taxes exacted 
from insurance companies and from sales 
tax on gasoline, while those from non- 
business licenses comprise chiefly taxes on 
motor vehicles and amounts paid for hunt- 
ing privileges. 

State's Indebtedness. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Louisiana 
1925, was $14,372,188, 
1924 the per 
1917, $7.79.4 
valuation of prop- 
to 


business licenses consist 


on protes 


on December 31, 
$7.65 capita. In 
debt was $7.49, and in 

For 1925 the assesed 
erty in Louisiana subject 
taxation was $1,685,501,824; the amount of 
State taxes levied was $9,691,635; and the 
per capita levy, $5.16. 


Reading Company 
| Pre oposes Merger 


or 


per capita 


ad valorem 


Application Filed With I. C. C. 
for Authority to Lease Lines of 
Lehigh & New England. 


The Reading 
application 


filed 
Com- 
acquire 
England 
lines of rail- 
connection therewith 
either under or through trackage 
agreement, by lease for 999 from 
January 1, 1927 

The application states that the. Lehigh 
Company an important connecting line 
and feeder to the applicant’s system and 


on July 8 
Interstate 
to 


Company 


its with the 
merece Commission for 
of the Lehigh & 


together 


authority 
control New 
Railroad, with other 
road operated in 
lease 


years 


is 


period of Federal operation. “does not parallel or compete with it to 
of limitations would commence to run | any extent.” Its acquisition, the appli- 
after a 90-day period following the passage | cant says, will enable it to open new and 
of the act. | Shorter routes for the transportation of 
The proposed transportation amend- | anthracite coal from the Schuylkill region 
ments, according to Mr, Newton, are in- | to points in eastern and northern New 
tended to expedite the liquidation of the | York and New England, will permit the 
railroad administration. improvement of through routes now ex- 
The last amendment sought is intended | isting and will facilitate the handling of 
to make the date of a shipper’s order pill | traffic over the lines of the Lehigh as 
of lading a material part of the description | Well a5 affecting economies in general 
of the goods, so that any holder of the | CXpenses and equipment maintenance 
bill of lading, who has relied upon the date | “The proposed lease obligates the Reading 
and parted with value in the belief that } Company to pay an annual rental of $1,- 
the shipments were made on the date wee i” cash and to assume and meet 
shown, can hold the carrier for damages certain current and other obligations of 


sustained through 


misdating. 








Review of Supply Measures 


To Be Issued Within Week 


Kennedy F. Mea, clerk of the Senate | 
Committee on Appropriations, and Mar- 
cellus Shields, clerk of the House Com.- | 


mittee on Appropriations, are compiling 
data on which Senator Warren and Repre- 
sentative Mddden (Rep.), of Chicago, I1., 
respectively, chairmen of the Senate and 
House committees, will base their annual 
review of the big Supply measures of the 
past session. | 
The statements will be issued within a 


week, it Was announced July 7, They 
will be issued simultaneously by the two | 
chairmen, giving the majority party view- j 
point of the Congressional expenditures. 
and by the ranking Democrats of the two | 

Senator Overman, of North 


committee 
« and 
Tenn 


‘arolina, Representative Byrns, of 


Nashville, 


the lessor company. 


Hearings in Seivrnabineiaies 
Of Railwa ay to Be Resumed 


The 
announced on 
with 
Milwaukee 


leaiheiia Commission 
July § that hearings in con- 
its investigation the Chi- 
& St. Paul Railway will 
York on July 27 before 
and Examiner Bard- 
hearing the commission in- 
the views of any 
security holders of the Chicago, Milwaukee 
& St. Paul who desire to be heard in this 
investigation. 


Commerce 


nection 
cago, 
be resumed at New 
Commissioner 
well.. At 
vites a 


of 


Cox 
this 


statement of 


hiediasiead to ies ainda. 
The Minnesota Western Railroad 
authorized by $ of the 
July 
mortgages 6 
to be sold 


was 
Interstate 
% to issue 
per cent 30 
ut not less than, 


Division 
Commerce Commission 


$660,000 of first 


on 


ear gold bonds, 


Dar, 





| Mosher of Labor Mediation 





een cise ge elas wien ——— 





FRIDAY. JULY 9, 1926. 











Railroads 


Class | Railroads 
Report 1,783,411 
Employes in April 


Board to Assume Duties 





Hywel Davies, formerly 
of Conciliation for the Department of La- 
bor, duties as 


a member of the Railroad Labor Mediation 


soon assume his new 


| 
Commissioner 
will 
| 


oard, it was announced at the Depart- 
Boa at r 37,997 Increase Over March, 
ment of Labor. I 
) J o 
Mr. Davies, who, for the past 12 years ut Total Wages Paid 
7 Show Deer 
has been Federal Oil Adjuster for the Pa- Show Decrease of 
cifie Coast for the Labor Department in $6.684.887. 
conjunction with his general mediation 
and conciliation work, was selected June The number of employes reported to the 
14 by President Coolidge to serve on the Interstate Commerce Commission by Class 
board created by the Watson-Parker Act | | railroads for the month of April was 1,- 
at the last session of Congress 783,411, an increase of 37,997, or 2.2 per 
ent, er tl ber r a . are 

Davies’ appointment was conf Sy over ene AURIVEE FEDOntOe Agr merce, 
a according to the commission's monthly re 
United States Senate on June 30 port of wage statistics, issued on July 8 

— Owing to seasonal requirements, the re 


port Says, 


the number of employes in the 
an 


Bills and Securities |"... eames 





Mr. 
rmed by the 
| 
} 
| 
1 
| 
| 
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M erger Hearing 
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C. C. Deeisions 





CHANGES 
in 


National Banks 


A charter 





has been granted to the Fair 
of 


which has a capital of $25 


Haven National 


York, 


Haven, 
,000, 


Bank, Fair 


New 
it was announced on 


—— . 
ot che Comptroller 


July 8, by the office 


of the Currency. 


Recent transactions of the office were 
announced as follows: 

Application to Organize Received. 
The Bowling Green National Bank of 
New York, N. Y.: capital, $500,000. Cor- 
respondent Samuel Conrad Cohen, 29 
Broadway, New York, N. Y 

Charter Issued. 

The Fair ‘Haven National Bank, Fair 
Haven, N. Y.: capital $25,000 President: 
t. W. Turner. Cashier: Wm. Burtless. 


Voluntary Liquidations. 


The State National Bank of North Tona- 
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Control Is Sought 
Of Connecting Line 


G., M. & N. R. R. Would Acquire 
Stock of Jackson and 
Eastern Railway . 


Mobile & Northern Railway 
8 to the Interstate Commerce 


Gulf, 
July 


The 
applied 
Commission for 


authority to acquiré con- 


trol of the Jackson & Eastern Railway by 
purchase of its capital stock. 

The Jackson & 
Gulf, Mobile 


and extends to Lena, 


connects with 
Union, 


Eastern 
at 
33 miles. 


& Northern 
Miss., 
the purpose to extend 
& Eastern 


the 
Miss. 
stated be 


of 
Miss., 


It is to 


the line the Jackson into 


Jackson, thereby opening up a new 


territory which does not now enjoy rail- 


and make connections at 
lines of the Alabama & 


Illinois 


road facilities, 


with the 


Gulf & Ship 


Jackson 
Vicksburg Island, 
Central, New Orleans Great Northern, and 
Yazoo & Mississippi 


Mobile 


Valley. 


The Gulf, & Northern to ac- 


Jackson & Eastern 


is 
quire the stock of the 


from S. A. Neville, of Meridian, Miss., for 


an to be determined, between 


$500,000 


amount, 
and $510,000. 


Valuation Report Given 

Final valuation reports were issued by 
the Interstate Commission on 
8 finding the final value for rate-mak- 
property owned and 
the Bloomsburg and Sullivan Rail- 
as of 1918 to he $560,650, and that of 
Kentucky Railway as of 


Commerce 
July 
ing purposes of the 
used by 
road 
the Virginia and 
1916 to be $55,321. 





- $108,869,978.68 


166,720,795.29 $275,590,773.97 


2 


48,086,007.43 


716,477,041.30 


1,182,122.76 
3,180,000.00 : 
177,284,552.38 


| 
crease of 44,107. Reductions were reported | Wanda, N. Y.; capital $600,000. Effective 12 
I ; B: k ~ in the maintenance of equipment and the | @Clock noon, July 3, 1926. Liq. Agents 
n Reserve an AS transportation groups L. S. DeGraff and Henry P. Smith, North 
The total compensation of railway em Tonawanda, N. Y. To be absorbed by a 
Re yorted Increased Ployes for April was $242,943,370, a de. | trust compan) 
crease of $6,684,887, or 2.7 per cent, from National Exchange Bank of St. Paul 
—-— March, This decrease in compensation in | Minnesota; capital, $300,000 Effective 
the face of ;: increase : s | June 24, 1926. Liq. Agent: Winslow W. 
Cash on Hand Decr eases W ith 1e ace of an crea in employment. is € : : iq ne Insiow W 
explained by the facet that April had only Dunn, St. Paul, Minn. Suceceded by Na- 
Gains Recorded in Note 26 working days while March had 27 It tional Exchange Bank in St. Paul, Minn., 
me ° , . $ also noted that the principal increase in | No. 12922. 
Circulation for W eek employment occurred in the lower paid The Farmers National Bank of Barnes- 
Ended July 7 , classes | ville, Minn.; capital, $25,000 Enffective 
siceaaiacateas Compared with the returns for the corre- | June 19, 1926. Liq. Agent: Chris Meyer, 
The consolidated statement of conditions | SPONding month last year, the number of | Barnesville, Minn. Absorbed by Citizens’ 
employes reported in April, 1926, increased | State Bank of Barnesville 
of the Federal Reserve banks on July 7, | 4 6 
2.2 per cent, and the total compensation _— 
made public by the Federal Reserve Board, | increased 3.5 per cent. This increase also | increase in employment and in compensa- 
July & shows an increase o 190,000 in | Occurred largely in the maintenance otf tion is said to be due to slight increases in 
total holdings of bills and securities and of Way and the transportation groups. the number of hours worked per employe 
$40,200,000 in Federal Reserve note circula The difference between the percentage | and the average rates paid. 
tion, and décreases of $37.600.000 in cash nla wn 
reserve and of $5,300,000 non-reserve 
cash 
An increase of $97,500,000 in holdings of ° - Y 
discounted bills was partly offset by reduc- e National Cit ) Bank of New ork 
tions of $11,800,000 and $10,900.000 respect- ; 
ively, in holdings of acceptances purchased including 
in the open market and in Gover se- i i 
os ernment se Domestic and Foreign Offices 
Discount holdings of the Federal Re iti 
onden 
serve Banks of New York increased $135,- Cc sed Statement of Condition as of June 30, 1926 
500,000, and those of the s Francisco 
Bank $12,000,000. The Philadelphia bank ASSETS 
reported a decline of $11,300,900: Chicago CAPITAL, CASH in Vault and in Federal Reserve Bank 
of $27.200,000: Cleveland, of $7,190,000: St SURPLUS Due from Banks, Bankers and United States 
Louis, of $4,700,000, and Boston, of $3,- a Treasurer. . ie 
700.000. an Loans, Discounts and Acceptances of Other Banks 
tT 
ai seni: aindiialiiies ‘ccitaaias at UNDIVIDED United States Government Bonds and on $104,836,422.19 
lined $4.190,000 Decten PROFITS ss eae eee ee 
clined $4.100,000 at the Boston bank, $3,- Stock in Federal Reserve Bank . . . . 
100,000 at New York and $2,700,000 at At $113,133,488.64 Other Bonds and Securities. 2. 4 ww «= 
lanta The system's holdi of Treas Subsidiaries: 
ury certificates declined $6.600.000, and of International Banking senmenas a * & 


United States Bonds, $4,900,000, while hold- 


ings of Treasury notes increased $1,500,- 
000. 
All Federal Reserve hanks reported a 


larger amount of Federal Ry 
circulation, the principal 


serve notes in 
increases being: 





ivided Profits | . 


Accrued Interest, 


Bank of Haiti. . .. . i we & 
Bank Buildings ‘ 
Customers’ Liability Account of ‘Acceptances: 
Other Assets . « .- an 


TOTAL os oe oe 


LIABILITIES 


vo. wm = - _ = 
. - = - _ = 

. m 
. > = 


Transit with Branches . 


as Acceptor, Endorser or Maker on 


Acceptances and Foreign Bills . . . . 


MR St os co te ae | te ee ae ae nae 


Discount and other 
Unearned Income __.. ; 


San Francisco, $9,500,000: Atlanta, $7.800, 

000. and Chicago, $6,490,000 
A summary of changes in the principal a 

assets and liabilities of the reserve banks Un 

during the week ending July 7, follows: Deposits 
Total reserve, $37,600,000. Items in 
Gold reserve, $28,100,000, Liability 
Total bills and securities, + $75,190,000 Circulati 
Total iblls discounted $97,500,000 Reserves for: 
Secured by U. &. Gov't obligations, 

$66,200,000. 
Bills bought in open market, — $11,- 


800,000: bonds, 
Treasury notes, + $1 
Certificates of indebtedness, 


_« $4.900.N00 
500.900 
— $6.600.900. 


mae J Ss sss ls SSS 


Federal Reserve notes in circulation, +4 
$40,200,000. Head Office 
Total deposits. + $19.300,000, | 55 Wall Street 


Members’ reserve deposits, $11.000,000 | New York 


Government deposits $2,100,000 ! 





Taxes and Accrued Expenses, et cetera és 
Dividend Payable July 1, ~_— . os 
Contingencies . . « ‘ 


Other Lieber «ua 2 * * % 


TOTAL . 


$1 


1,600,000.00 


2,500,000.00 

14,100,000.00 
20,531,276.56 
74,687,171.32 


2,823,637.56 


$1,281,494.453.09 


$50,000,000.00 
50,000,000.00 


13,133,488.64 


$113,133,488.64 
963,554,075.40 
15,047,116.79 


174,105,343.66 
85,995.00 


15,103,135.51 
465,298.09 
$1,281,494,453.09 


Above includes The National City Bank of New York (France) S. A. 
Figures of Foreign Offices are as of June 25, 1926. 





Guaranty Trust Company 
of New York 


140 Broadway 


Seed 


LONDON PARIS BRUSSELS LIVERPOOL 





Condensed Statement, June 30, 1926 


RESOURCES 
Cash on Hand, in Federal Reserve Bank 


HAVRE ANTWERP 


and Due from Banks and Bankers.............$124,912,436.67 


U. S. Government Bonds and Certificates........ 
RRR MI coc ar a a ag aia larer 
CRONIN oo 555 cis Sc ices ocho oeaeveseees 


35,994,453.73 
13,872,124.38 
23,805,702.20 


Loans and Bills Purchased. ...................+.- 386,102,250.95 


Real Estate Bonds and Mortgages............... 
Items in Transit with Foreign Branches .......... 
Credits Granted on Acceptances...........-.0e06 
Ns kc fs v5 ae Foe hs ba Kaka Weanenene 
Accrued Interest and Accounts Receivable....... 





2,049,000.00 
2,105,448.60 


40,369,176.59 


8,065,960.26 
7,226,205.42 





$644,502,758.80 


SSSSS==— = 


LIABILITIES 





Capital .. 77 
ROEM ERROR Sera oe Scena ao he nls 
ND, os senkdnisebsekSeckeuseecdeed 


ehsananecesxessdudedeecasecncssccecae SMIORES 
20,000,000.00 


3,250,452.15 





$48,250,452.15 


Accrued Interest, Reserve for Taxes, etc.......... 
Acceptances ais Be sy slop etawin’ 
Outstanding Treasurer's Checks natin aa eae hare 
I a. da Suiicc' 50% ated We skkse si cscsacdce< 


4,721,839.71 


40,369,176.59 
31,173,765.39 
519,987,524.96 





$644,502,758.80 


ee 
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Advertisements 
appearing in The 
United Sinisa Daily 
are associated 
with authoritative 
text. Because of 
this fact back- 
ground your an- 
nouncements will 
have a real oppor- 
tunity to carry 
conviction. An- 
nouncements have 
an unhampered 
chance to be seen 
and read by an 
audience practic- 
ally inaccessible 
through any other 
medium. 
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Presumption of Innocence Is Sustained in Alleged Liquor Conspirac 


Motlow leased the Jack Daniel Distilling ¢ be needlessly cast upon any indivf@ual. | the subject, and is ample authority for 

i . ° as 7 Se Sean « 

>| . in advance, and he required of the lessee | yt a Pay > ack . prepress site ment: 
: cise 4 , ork. « acs ‘ - 
O rant I cL or emova a bond in the sum of $90,000, conditioned to - 
Y . ’ ‘3 3 
Government Counsel Charged Deal to Remov 

of the United States in relation to the ment and an individual, the latter is en- | by the indictment, the evidence given is 


vision must be interpreted in the light 
( orpus in Proceeding ~ in Regard to Lem : ti et hiet , ‘ titled to reasonable protection. Such seems | insufficient to show the commission of the Whi sky From Bonded Warehouse and Divert 
A “ wt x / storage or disposi ion o we WwW Sky storec d 


e 
. ; . | I siti I take in this case K idence Is eld to | urnish 
nla e uses Company, his warehouse, for the sum of | These may not be serious in a removal | the position [ ta Ta lls V 
our mn ns ; ; . . Lea iawn sycolel Bot might Judge Ray, in discussing the evidence, | . 
$500 per month, rent to be paid monthly, rom New York to Brooklyn, it mig on page 629, makes the following state- I {fj ‘ f f Guilt 
fn 
| nsufficient Proot o 
; ene, | 
hold him harmless in the event the prop- | of all that: may be done under them, We | Presumption of Innoc ence | 
, | erty should be confiscated to the Govern. must never forget that in all controversies, Cited in Discussion 
117 : e ic ra d W 4 f H: b ge nent because of any violations of the laws civil or criminal, between the Govern- “* * * Standing alone, and unsupported | 
Petitioners Are Discharged on Writ of Habeas |: ause of any ' | 
to have been the purpose of Congress ins crime by Green or establish probable | | a Is 
M tl f nd Others | therein. Mr. “Motlow also contracted to | enacting Section 1014 Rev. Stat. which | guilt.’ And on page 627, he says: * * * | It To Illega C lannels. 
MOUOW a a sell him certain liquors which he owned in- | requires that the order of removal be | The defendant in a criminal case is. pre 


dividually, then stored in warehouses in | Sued by the judge of the district in | sumed to be innocent until proven guilty, . 


: ‘ . : ‘ secur ay i rents 
> > ‘ . arren . ‘ , 5 3 , gatic o establish house and secure payment of his re 
“incinnatt, Olio, and Birminsham, Ala., at which the defendant is arrested. In other | and ‘this presumption obtains in favor of | Ment Is not under obligation t 
eee words, the removal is made a_ judicial 





UNItTeEp STATES FX REL. LEM MortTLow eT AL. | of whisky bottled in bond, in the ware- 
v. Littarn, District Court, MippLeE Dis- | house of the 


Jack Daniel Distilling Com- 
TRICT OF TENNESSEE. 


a defendant accused by the Government | a case beyond a reasonable doubt, or be- | out of the contents therein. Tam —_ 

> rice iree and ve dollars per gal “ . ‘ 6 j sial act.” bak . = ‘ " in , - fai “| ay 
the price of three and fi } g rather than a mere ministevial act. of the United States to the same extent | yond a doubt establish cause for believing | tant to do this, but your failure to pay 
pany; that in all, there were some forty | and with the same force as when the accu- 
opinion by District Judge Ffay, | sation is made by 


ie concentration warchouse of the Jack | Which was affirmed by a per curiam opin- 


lon, respectively, this liquor to be trans The case of United States vs. Green, 136 


ferred at the expense of Mr. Motlow to | Fed. 618, 


An. order of removal from the Federal 


that a crime has been committed, and that attention to my letters constrains me to 
odd thousand gallons of whisky: that on 


court in Tennessee to Indiana, under a4 





an individual. This 

presumption of innocence obtains in a pro- ; =, > ings 

ceeding of this character. The Govern. | However, suspicion, guess, surmise, con Tenentenen Lee 
} 


. ‘ the defendant is guilty of such offense, | Write you as above. 
June 26, 1925, one Don H. Robinson, pur- | 4) 

ar -onspiracy violate the Na ' ; : : ts i ree ‘a 3 ina ti 

charge of conspiracy to_ violate chased the entire capital stoek of the Jack | Daniel Distilling Company, in St. Louis. ion in 199 U. 8S, 601, is illuminating upon 


, states nan on a aD . | 
tional Prohibition Act, was denied by the Daniel Distilling Company and then was _ ———__—___—_—_- — 


jecture, and speculation, with some evi- | And Colonel *Bond also, on August 39, 
turned over to him, the warehouse certifi Liquor W as Vever 





: i i | wrote *. Vance G. Higgs, of Igoe 
Inited Siates District Court, Middle Dis | dence as a basis, do not establish probable wrote to Mr. Vance G Ss ’ 
trict of Tennessee, in the case of United 


7 5 z » : e Ms i Ka } ‘ ‘ . 7. si . Carroll & Higg, attorneys for the pur- 
States, ex rel. Lem Motlow, T. A. Heffer- | cates for the liquor in the warehouse. Transferred Commissione? Upheld Liz Refusing cause in the eye of the law. The evidence Arne igg, atto fi 


: 5 : ‘hasers, demanding rents then amountin 
| T onsiderati ‘ic ne in cs Colonel Bond, as attorney for Mr. Mot- must point to crime and indicate the de- | chasers, dema g 5 
nan.:.and Harry L. Dahlman, v. Lillard, rhe consideration price was paid in cash, 

. ‘ ' i T r.* Mr. > rné é Mr. Daniel went 
U. S, Marshal for Middle District of Ten and thereupon, Mr. Motlow, Mr. Heffernan low.s Mr. Heffernan and M € 


next day, to the office of the Collector of Liquor Perm ul to Manufacturer fendant as the probable criminal. ‘Prob- to $1,500, and threatening to report their 


: ‘ failure to pay rents to the Revenue De- 
nessee, and the petitioners were dis able eause is the existence of such facts 


and Mr. DahlIman resigned as directors and | . ‘ : 

. , A a es ar » : as t ob per- 

charged on writ of habeas corpus 6 Internal Revenue, in St. Louis, and noti partment at Washington, and ee ed 
5 officers of the corporation; the stock certifi 


and circumstances as would excite the be- 
Government counsel summarize reasons 


> > Y “4 j M 2 ° ° ‘ ‘ ‘ ‘. mission fron he Department to institutes 
District Court Denies Mo tion for Restraining Or- | "tin * reasonable mina, acting on the || ee 


forfeiture proceedings: and in another let- 


f . es 4 . | fied the proper authorities of the sale of 
why the defendants should be removed to | C&tes to them were cancelled and new 


. e ce al stock of tl Jistilling Company 
Indiana to appear and defend against the | stock certificates were issued to Mr. Rob- | the capital stock of the Di g§ Compan) 


> ’ . ead : ca Ys 7s . y : ee 
conspiracy charge by contesting that the | inson, and the books and minutes of the | '® Mv. Robinson. Mr. Meininger, the vice- der in Case of W ill tam Fox v. Blair ° 


tur i , an. ins : ° resi ga nizi as se 
return of indictments against the a corporation were turned over to him. and | president of the new organization, was s 
ndants by two grand juries and the fact | ‘ ‘ lected by 
a ; "9 ura. MM Wien Dahiman and Heffer- | °Me® Persons were elected as officers and 
lat Jessrs. MOLE . t é t . ° 


nan were dealing with Mr. Remus (then directors. 


facts within the knowledge of the prose- 


- ter, under date of September 6, to Mr. 
cutor, that the person charged was guilty 


Hige, Colonel Bond informs him that he 


| of the crime for which he was prosecuted,’ 
resolution on the minutes, as the 


fa ‘ox v. BLarr; District Court, Eastern D1s- is questi is business “quali. | Wheeler v. Nesbitt, et al, 2 w. 544, 16 
party authorised and qualified to sign Fox y. Buarr; District Court, EasterN Dis- is not questioned, but his business “quali Wheeler v esbitt, et al, 24 How. 9 ) 
papers for the Jack Daniel Distilling Com TRICT OF PENNSYLVANIA. 
under sentence to the penitentiary), Mr 4l d dl ; P ae pany, ip , oe 
Meininger and othe conspirators, and Abvandone sau ractice; sent the Collector of Internal Revenue at | being within 
that they sold $30,000 worth of whisky Heas Under Sentence St. Louis, and Mr. Meininger became the 


ment, is not subject to court review ex- 
for 125 é rete p ase Was . } ac o anager in charge f the Distilling 
or 4 25,000, that a pretended lease wa After the sale and transfer, defendant aeeN manager in charge of the Distillins 


Company after that date 
‘. Heffernan was about the warehouse for | “hath 
liquor, and that the defendants had not While 


ad . .| a few days—about a week—winding 
taken action for forfeiture of lease or | % few days—about a week—winding up 


proposes to institute proceedings in fe 


Mederal court at St. Louis for possession 
fications’’ are seriously nie E L. Ed. 765; ‘Probable cause, as defined in . 
TI f t sitll tl wl. : 5 of the warehouse. On September 20 Colonel 
a copy of this resolution was née power to grant or refuse a permit, | finding made tha ere was i e books, is such a state of facts and 

PY a or g hat ther was no need in th ooks, is # tate ¢ Hond wrote to Hondvable Ro A. Hague 
sound administrative judg- | the business set forth in the application | circumstances as would lead a man of 


for the volume of alcohol asked to be sup- | ordinary caution and prudence, acting con- 


cept for arbitrary or capricous refusel, the 


Prohibition Commissioner, Washington, 
taken for the warehouse containing the a 


. . . led 
plied. The test, as we read the cited cases scientiously, impartially, reasonably, and 
; ““* | without prejudice upon the facts within | statement of the actions of the new owners 


D. Cc. Attention, Mr. Doran, a deta 


the papers transferring the stock United States District Court, Eastern Dis- 





is whether the judgment exercised by the ' jeti ‘ i 

. | ‘ 7 ? j — 1 by tt his knowledge, to believe that the person | of the Distilling Company; their refusals 
were being prepared, Mr. Robinson and | trict of Pennsylvania, held in denying @ | commissioner was “despotic, arbitrary or accused is guilty. Heyne vy. Blair, 62 
other of his associates, together with M1 motion for a preliminary injunction and | capricious.” If so, there is an “abuse of | N x ' 
man. But netither of the other defendants | DahIman, went to the warehouse and in 


: ; a restraining order in the bill for review 
P . . l > “4 tha there : . > vestigated the contents to determine 
The /court, however, thought that were about the warehouse until after the : 


. . in equity of Willia Fox individually and 
had not been sufficient proof of probable whether or not the amount of liquor was hehe illiam Fo : 

| acts aine f he sj c e 
cause that a crime had been committed acts complained of as the basis of the 


f ‘s: his visit to St. Louis 
upon bond securing against damage due | the affairs of himself, Motlow and Dahl to reply to his letters: his vi 4 
to violations of law 


° See als — » Weene . : ; 4 
* or so, Bacon v. Towne, 4 to see them, and inability to do so; their 
7 


Carl v. Ayers, 63 N. ¥. 14; Me- 
have no justification for a finding here | Gurn v. Brackett, 33 Me. 331. ‘It is a 


| . aud ar stor ve the whiskey 
rading ¢ “bE actur | . ‘easonable 7 ‘ . . § ersor warehousing bonds to remove ; 
thére as represented by the sellers trading as the Wil-Fox Manufacturing | that the discretion of the commissioner reasonable ground* for believing a person | 

by the defendants to Warrant an order indictment aforesaid, were committed. At Tl 


discretion”: otherwise not. We would | Cush, 21 





refusals to execute the transportation and 


‘ 5 . : : Ra Ss 

onea ; a ‘ es guilty: such reasons and circumstances as. from Cincinnati and Birmingham to St. 
sale of the liquor owned by Mr. Company. was not exercised in good faith. Counsel would be satisfactory and convincing to 

for their removal | the time of the sale of the capital stock | Motlow and stored at Cincinnati and Bil Sauste y ¢ 5 


right reason.’ Wanser v. Wyckoff, 9 Hun. 
was ruled in’ the cited cases. The view 178 See also, Anderson v. How, 116 N. Y. 


: ri i itl cn See eee ME he Cane Tere for the applicant is here rearguing what 
_— 1ingham, was ever perfected é the : 
by Motlow, Heffeernan and Dahlman to | PURshan BOVE: Perce. be aS Sur motion for a premilinary injunction 


Louis, and also their failure to pay rents. 

The full text of the opinion follows 
The defendants, Lem Motlow, T. <A 
Heffernan, Harry L. Dahlman, and fou 


. were "ese The e iz 5 . ] 
teen others, were indicted by the Grand ere present. The negotiations were held 


“his letter was acknowledged by Commis 
ss liquor was never transferred to the con sioner Haynes September 24, on September 
Robinson, deefndant Remus and others ‘ a restr: z order Sere a 

pasaciiy centration warehouse at St. Louis, . al and for a restraining order. 25 
5 ; ce 5 6 L. Ed. 765; Laey Mitchel a a : . 
withholding of a permit is not an admin- | PAOM: (Saar ee S Lacy v. Mitchell, man at St. Louis, in which he says: Lem 

| 28 Ind. 67: Hays v. Blizzard, 30 Ind. 457; 

| Diggs v. Burton, 44 Vt. 124; Mitchell v. 
Wall, 111 Mass., 492; Harpham v. Whit- 
an act following a judicial finding pre- | ney, 7c EN. 32. 


. : : ¢ — ° 336, 22 N. E. 698: F rv resbi of 
pressed upon us is that the granting or 336, N. KE. : Wheeler v. Nesbitt, 24 Colonel Bond wrote to defendant Dahl- 
though Colonel Bond made as many as Dickinson, J. 

a tae } — . Vivis of . and the transfers and all the papers were t » trips “ashingt t . : This vg 2 . : ¢ : ‘ ‘ 

Jury for the Eastern Division ¢ the pay | = ee aa aad Pare ae This cause concerns itself with one | istrative act guided and directed by the 
| the officials of the nterna tevenue Je oie °n ti . . 
| ss - : phase of the enforcement of the National | exercise of a reasonable discretion, but is 
| partment for the purpose of. expediting 


Prohibition Law. This law primarily for- 


asked me to request you to inquire about 
Bastern Judicial District of Missouri, on drafted and executed in the law offices of 


e guards abo e Distillery warelouse, 
May 19, 1924, for violating Section 37 (Cen Igoe, Carrell & Higg. in the (ity of St the guards about the Distiller) 
spiracy to violate t National Prohibition Louis. Igoe, Carroll & Higg representing 
Act) of the Penal Code Capiases for the the purchasers, and Colonel Frank P. 
arrest of Lem Motlow, T. A. Heffernan and Bond, of Nashville, Tennessee, represent 


Harry lL. Dahlman, were duly issued on ing the sellers Prior to the time of these 


and advised him to see the Collector o1 
some official at his office, and advise them 
of the valuable property of Mr. Metlow 


| transfer of the liquor to the concentra There is no reasonsble 


tion warehouse at St. Louis, but this trans- | bids the business of selling intoxicating | cisely such as is made when a permit is | ground for believing a person guilty of a 
fer was never made because the new own. | liquors for beverage purpose uses. <Alco- 


revoked. | crime when the only fact proved is just as 
ers of the capital stock failed to make cer 


hol is widely used for other than beverage | The real complaint is not of thé com- | consistent with his innocence as with his the protection of guards. 


‘nimen As 1 f i st be thus | | guilt. There is no probable cause to be 
purposes, A supply of it must be thus | missioner making an adverse finding, but 


prac- | permit the whiskey to “be removed there, obtainable. At the same time the dan- | of the 


located in the warehouse, which nec led 


the 19th day of May, 1924, and were soon | negotiations and sale, the defendant Remus | tain repairs on the warehouse before the 


This correspondence shows the absolute 
thereafter. excuted by arresting them and | Was engaged in the practice of law-~in good faith of petitioners, and that they 
were not concealing anything from the 
a Government, which disproves any par- 
from some unknown source and not upon | Crime. * * *” ticipation in a conspiracy or participation 


; Commissioner of Internal Revenue would 


lieve a crime has been committed when 
taking them before a United States Com- | Chicago, and enjoyed an extensive : 


finding being based upon informa- | the only fact shown is as consistent with 
missioner, where they executed their sev | tiee: but he had abandoned the 


practice | and they failed to execute the proper.| ers of a diversion from a lawful to an | tion which came to the permit authorities | the nonexistence as the existence of 


eral bonds, conditioned upon their appear- | of law, and was at that time. engaged in | transportation and warehousing bonds. | unlawful use are manifest. The need of 
. trict * t ¢ . il al - f hisky aC : } ‘ 
ance before the District Court o the | the illegal traffic of whisky. In fact. | Petitioners. through their attorney Colonel - . . 
; ? | ae au ; Strict regulation of the supply of alcohol | facts disclosed at an open hearing, such 
and Bond, made repeated requests upen Mr. 


United States for the Easiern Division of | he was at that time under conviction 
° oe ‘ ' 

4 is . . a : a ie aaa : for real or pretended lawful uses is ap- 

the Eastern District of Missouri, on the | Sentence to the penitentiary from the | Meininger to have the building repaired se : 


in the robbing of the warehouse. 
as is yeauired in’ the case of a revocation. Vo Proof of Conspiracy I have read a copy of oo transcript of 
Ci ati ‘ thas — } Ke wc ais parent. One regulation is that a formal Mati tes eakee aatdeuns Moltek a! Found in Record ne Soenee a _ a nee - peices 
| incinnati, | so that the spirits might be transferred pas reg ! 1 This is the very view which was presented et al, v. United States, in the Circuit 
cause was continued from time to time, | but these facts were not known to either Court of the United States for the District 
of Indiana, which is the indictment under 
which these defendants are now sought 
to be removed to Indiana, which was filed 
as part of the record in this hearing, and 
I do not recall that the names of Dahlmany 
and Heffernan were mentioned in that pro- 
ceeding, and the name of Motlow only 
two or three times, and that was: onty in- 
cidently. There was no_ incriminating 
evidence against these three defendants 
The answer made in. this case gives | C2n be explained as “consistently” (and | offered on the trial of that cause. x 
orally 


‘ i even greater consistency) with their ‘ _ sg » “ti 
added emphasis to the point made. It is with even greatet x y) Bs fendants Remus and Boyd testified 
innocence, than with their guilt. The 





lith day of September, 1924, ete. Said | United States Distriet Court at 


He even went so far as to prepare trans permit is a prerequisite to getting a sup- 


id There is not an iota of proof in the 
in the Ma-King case, and as we read the | b 
portation and warehousing bonds, as re 


| record that either of these three defend- 
: ply of alcohol, and the grant of such per- | opinions accompanying the ruling made, 
quired by law, and sent them to Mr. Mein 


mits and their revocation is dealt with ; bee ‘ “eo isa di renc 
preparation of | inger to be executed In the meantime, it has been found that there is a difference 


the indictment was placed upon the r the papers and the transfer of the stock. | the rents due Mr. Motlow for the ware- | bY the law. The choice of the verbiage 


hy the Government, over the protest of Motlow. Heffernan and Dahlman, or their 


defendants Finally, over the protest attorney, Colonel Bond ants had any connection with the viola 
defermants. on the day of April. 1 5. On the oceasion of the tions complained of, except I surmise or 


between the act of granting’ or refusing | Suess that they sold the capital stock of 
tired docket and they were dischafged on | he also was appearing in 


the capacity of | house were not paid, and diligent efforts | of the act was doubtless made with two | 4 permit and the act of révoking one. | the Jack Daniel Distilling Company to 
ane Londs. ee ae ee eer, Ae TOONS WEA law in mind. The issue of | Both ape subject to review by the courts ee ee ee. ae eee oe 
é nothing to indicate that he was one of the icles parents 4s ak RieabannrANS, emeede- oe =, am : oa ‘| enabling them to steal the whisky there- 
Grand Jury Returned purchasers. His interest in the transac- | nous correspondence appears in the ree- : 4 but the former is teviewed as the exercise 


: TT f } ‘ from, and sell it.in violation of the law, 
e tio ¢ ar t » } * tive act eallin or the exercise of care : tecreti arv j . + . . . oa a 
Indictment Uon appeared to be solely that of an at- | ord, but no rents were paid whatever, and 2 . of a discretionary judgnient: the ‘latter | and except for the prima facie case made 


the transportation and warehousing bonds | 474 geed judgment. One policy would be | as a tact finding judicially made. by the indictment, The fact of the sale 


were made by himself, through Colonel policies of the 
Bond, to collect them, and quite a volumi- 








7 A torney, and his conduct and participation 
On October 31, 1925. the Grand Jury of 


the District Court for the United States 
for the District of Indiana, at Indianapolis. 
found and returned an indictment against 


on these occasions did not challenge the 


ae ae ok oe a ee” 


were never executed Some of these let to commit a wide discretion to the per 
attention or create suspicion that he was ters, one at least. was registered to the 
interested otherwise than as attorney for 


the purchasers. 


mit authorities and to uphold them in the 


Jack Distilling Company in St. Louis, Mis- aia : ; : ha ; 
souri, but it brought forth no reply : honest.exercise of ft. On the.other hand, | tn effect that the’ refusal of the permit was 
1 > rne t Jahlmz é a “ S ‘ read i . de Nis silat ‘ > ‘i 
ee * gaan — a. 0 Ts Bale ob the ste Was Brouehe About | the use of aleohol in the arts is so wide- 
some’ thirty-six other defendants, for vio- | 2 is p 
iatit s ti — f the P nad Code id by a broker in St. Louis, by the name of | Brief of Counsel spread and so extensive that an arbitrary 
s nz Section 37 of > ena ode, salt oe . @ 
Organ acts leadi } ; : iniatns ose aiiniet in 4 " 
indictment in Indiana is predicated upon % 8 Sore leading: up. to. the sale | received. It is urged that the practical | transfer, except through their attorney, | : i 
and transfer of t stock > “e : ‘ ‘ J ‘ at . > legiti re 7, o 
_ a ~ ee ee eee Counsel for “the Government sum up not with safety be entrusted to any official. effect of supporting this view of the act Colonel. Bond, and that was for the legiti | Says Counsel Rec ognizes 
<a less accidental. : , : : ‘ "DOs aving urchasers , . 
in Missouri was returned. Certified copy ? of Congress is that no one can engage in | aoe area aad : ie a ps nd Weakness of Case 
ORtew: Ses Ata ‘ ost jians « was for- % D goo ‘ 7 eS se. : execute the requirec ransportation. anc 
ot the andictment = annene - for Defendant Sold Wr hisky | fendants should be required to appear mits subject to the power of revocation | @#9¥Y_ business in which a supply of alcohol | 
warded to the United States District At az 2 7 : and defend the case against them in the 
teorney at Nashville, who, on the 3rd da To Druggists 


; ae Counsel for the Governme recognize 
| warehousing bonds and repairing the ware ” rnment 1 sae 
of Nyvember, 1925, went before Honorable Since the 


| before me, and they nowhere made any 
proof does not show that they had any | statement which as much’ as casts a 
connection with either of the co-defendants | suspicion of guilt upon. these three..de- 
has been confirmed by “information” since | in any way subsequent to the date of the 


based upon “information” received, which 


fendants. 
For Government power to grant er withhold permits could 


the same facts upon which the indictment 


its contentions and reasons why the de This suggests the policy of granting per- 


° is require “Wise t . “ace 
ec5 law Widintiene- ae ater <aiime of the i requit ad other wise than by the grace 
District Court for the District of Indiana, ae . of the permit authorities, and that this | : de 5 ce ; : 

se P 4 ria : | privilege granted and that the fact of a ae to Motlow in Cincinnati and Birmingham, | concede that the facts are not sufficiently 
passage of the National Prohi- | at power is uncontrolled if the authorities | 


after “eg Bon 99 A . and paying monthly rents on the ware- 
after | act upon “information” which they credit ee ; 


house for receipt of the whisky belonging | the weakness of their case, and virtually 
Indianapolis, in one paragraph in their . or 
Harry A. Luck, United States Commis bition Act, defendants had been selling | printed brief, as follows: violation or abuse should be found 7 ; Strobe to "WaETant tne court in make 
sioner at Nashville, and filed a complaint their whisky to wholesale druggists in | “We submit that the return of an in- | a hearing and upon proofs forthcoming. | and which, if true, might move a reason- mouse. sh hey never’ received: a Renee nor 

trade, at from thirty to thirty- | dictment against the defendants by two any whisky that was sold, nor did they 
rs per case (three gallons making 


the order of transfer, by the use of the 
against defendants, Motlow, Heffernan and | legitimate Due consideration of these contrasted poli able judgment to a refusal. The 
| different grand juries, and the faet that cies likewise 
Their overhead expenses were so it is undisputed by the 
ied a Warrant for their arrest. which great that it 


Dahliman. based upon said certified copys three doll 
¢ 


plain . . 
; } : aay pay any of the expense of removing the 
enters into the construction | truth, however, recognized by the Ma-King - 


1 that M i he f th f whisky from the warehouse and transport- | by the evidence in the case “all seem te 
evidence Va Mot- Biven to the language of the act of Con- j i justifving . . t 
Was not rofitable 1 1 | Dahl 1 Heft ileal . are ri ing it to Indiana, Cincinnati, and other | Unite in justifying the court to contludt 
as not a profit: e business w é i i > “Ne re pa l- E 
’ I ib susiness ow, thiman anc efternan were dea sincien | that there was at least probable causé 
defendants Heffernan and Dahliman, ing with Remus : te 


Counsel for the Government also insiat | for the retuyn of the indictment, and 


language in their brief that the facts showr 
of said indictment. who on said date, is i case) 


case, is that the granting of permits is an 
gress. Bither view may be strongly de- | act calling for the exercise 
Meininger and other fended One is that the permit authori- 


anxious to sell, and defendant Mot- | conspirators, and in fact sold 
November 3. 1925, they surrendered them low, had, 


of sound ad 
went into the hands of the marshal for and 


ministrative judgment and that some one 


them $30,000 | ties have had committed to them the ex- | must exercise it. The 
upon advice of friends, become | worth of whisky. for which they 


the Middle District of Tennessee. and on were SS 5 
. ractical problem | . 3 se ” 
: : : : ! BEESON that the liquor was worth only $30,000, | that the removal should be ordered. 
2c : reis — ‘ ser ers s ae > or > . | : . j 
recei vec ercise of « reasonable discretion in grant then becomes one of w hether the permit iN. GRA EERIEe OL adh: thaw .vecaived (Underscore mine.) It is not sufficient that 
' , ; the courts shall perform this $125.000, for it. This contention is not | the facts seem to justify the court to con- 
view by the courts: the other is that per- duty. | 5 : ¥ . ‘ ‘ aaa Fd an . 
its 1 r ly u , le } py te . 2 4 | supported by sufficient evidence to estab- | Clude that there was at least probable 
mits may be refused only upon facts found rere is but one solution of such a prob- lish it as a fact. The evidence is that | cause, but the court should be persuaded 
| the whisky brought $2.72 or $2.73, per | frem the evidence, of the probable guilt 
yrotec- | ee P a Ae ° . <a at magehie . 
t Fei : 1 , ; . | gallon, and that it was reasonably worth of defendants, and not rest satisfied merely 
ay Terese i eee ee eee ee ee er S eee that amount, on the date of the sale. The with remote possibilities. To do ‘so might 
Company case, 2 F, R. (2nd), 649. Ma-King refusals. 


: work a very grave hardship and injustite 
eK . a : Gover Pn tr 5 a Mr. enson, spe- ‘ 

case, 3 F. R. (2nd.) 936. The motions for a iovernment introduced a Mr. Hens ¥ 

and proposed to rent the building. | good faith, and Motlow may have re- The 


Motlow explained to him that it quested him to write the letters which it 


selves to said marshal. and were taken be Willing to sell Mr. Organ, who was a | $125,000, and the faet that although they ing or withholding permits subject to re- | authorities on 


fore said Honorable Harry Luck, United | broker in St. Louis. was looking for a | took a pretended lease back on the ware- 





States Commisisoner, and executed bond location for a storage house for automo- | house providing for a monthly rental of 
for earance before said Commissioner | biles, and he accidentally came upon the | $600, with a forfeiture clause therein, no 
ata later date On December 7, 1925. a building owned by Mr. Motlow. and used | effort was ever made to forfeit the 


which would support a revocation The | lem and this carries with it the practical 
hearing was had before Commissione! 


lease latter is « judicial finding. The true view result that the courts can afford 
as the warehouse of the Jack Daniel Dis- | obtain possession or collect the rent, other 

Luck to determine whether or not there tilling Company, and learned that Mr. | than such effort as was made by Judge 
was probable cause for the removal of said Motlow was the owner: he approached Mr. | Bond, who, of course, may have been in restraining order and upon a citizen such as the Supreme Court 
defendants to the jurisdiction of the Dis- | Motlow : a , so ok : cial agent for the Intelligence Department, , pee es oe spit 
: 2 v latter case was pending before the | for a preliminary injunction are both de- - ; : in the case of Keavers v. Henkel, Ibid 
Supreme Court when the instant ¢ A nied on the authority of the Ma-King se CRERCEENS SE Seee,. ae een oe 1 d should ' 
‘i ame ruin Vv Sta “ase WAS P é rity ¢ » Ma case. ste . 3 ‘ nas said should not be done. J view o 
; ae 5 { original examination that the liquor was . a t Jon A review of 
argued and disposition of the cause was - _ 


ae c the evidence, aside from and independent 
. A : ei worth only a dollar per gallon, on the date 
con- | agreed to be withheld until the Ma-iking wee > in a 3 a ; | of the indictment, does not cast, as’ I 
| whisky was stored. and in the course of | spirators to Motlow and no effort has been | case was finally determined. We are just Rules Given for I ractice of sale, but on cross-examination, he stated view it, even @ sdapicion upon the, @s 
zs na ar > gail ae nas ; ; es : . . ’ ‘ é , of Jac é iquor be- : ee L. ae 
man,’ guilty of the charges contained in he in receipt of a copy of the opinion affirm- Before Supreme Court oe ee ee Ca | fendants, nor does it give’ ground for 
ing the decree of the Circuit Court of Ap- eenansetisees ; ; of E a . | ss, surmis r conjec ‘ 
oe I lists which were exhibited, showed that ae Previn te a aps vornag! — 
E the whisky was priced considerably higher wnree e ae ge joey implicated in ¥ 
- 8 -onspiracy " A 
‘hana dollar per gallon? ‘But oven iec1t| conspiracy to rob the warehouse. 


| i : It results that. the order of removal is 
j . | be requisite E issi ‘ | , should be co ed # e whisky was 
the indict- | 1. Is the issuance of «a permit a minis requisite to tne admission. of attorneys Boule concluded: <hat: th ; 
On March 18, 1926, complaint was made a purchaser and discussed the purchase of ment, and that the removal should be or- 
ale ° ve, ) « I as t > 


‘ th business t f of le "9 
by the assistant district attorney for the ¢ yusiness with a number of people. | dered 





trict Court for Indiana, with the result Mr 


that he was of the opinion that there was {| could not be rented because it was being | is shown he did write, and the further fact 





no probable cause to believe either of the 


defendants, Motlow, Heffernan or Dahl- 


used as a “honded warehouse’ where that a $90,000 bond was given by the 


conversation, Mr. Motlow expressed | made to recover thereon for the admitted 
the indictment, and hence they were dis 


his desire to get out of the liquor business, | violation of the revenue law in removing 
charged. 


when Mr. Organ told him that he might the liquor from the bonded warehouse, 
4 : , be able to find a buyer. Mr. Motlow fixed all seem to unite in justifying the court 
Complaint Charged a price of $400,000 for the business and the | to conclude that there was at least prob- 
Conspiracy warehouse. Mr. Organ went about to find | able cause for the return of 


The revised Rules of the Supreme Court 
It will be noted that there are two ques- 


: of the United States provide that it shall 
tions which srise. 





P ; denied, and the defendants will. be dis- 
z — ‘ . r ge : . sold at a price greater than its real value, , a 

terial act and the permit to issue upon | er counsellors to practice in the Supreme charged under the wri as 
e | cannot infer guilt from this fact. Mot I . t’a “ig af habea ised scwwk 
ao no decide es Dp Pais y 
low, Heffernan and Dahiman_ state that “8 , the question raised’ by 
the petition for habeas corpus that hold- 


formal compliance with the regulation re Court of the United States, that they shall 


quirements subject to revocation on proof | have been such for 
® Orge di v *é . . ice sover z e ‘ts show ee 
judge of the United States District Court rgan did not know, came to the office of | Government that the facts shown in th of 


—_— —= |} Mr. Organ and stated that he was repre ecord are sufficient to justify e in hold- 

sitting for the Middle District of Tennes- ind stated that he was rept rec nae r a »J i » m h : 
. senting persons who wot ike to } . 4 z a ere is probable cause to e- 

ee, at Nashville, charging that these three a & persons who would like to buy a | ing that t oEee ’ ; 
% . distillery. Nothing very definite was ac lieve the defendants, Motlow, Heffernan 

defendants, with others, had feloniously fl * ' : 

a ‘ m she u 1 > firs ‘is P é é ‘ ruiltv, a stify ¢ “der 
conspired to violate the National Prohibi coniphaies yor the first visit of Mr. and Dahiman & nd justify an order 


| AS we read the eited cases it has heen | to be good. | To Collect Rent 
tion Act, and filed a certified copy of the Remus to Mr. Organ, and Mr. Organ was | of removal. It is true that the certified | gerermined that there.is no right of the 


genes = : Subsequently XN te : 4 ¢ agre t se > 2 : : 

Middle District of Tennessee, before the meaUEHT; Ir. Remus, whom = Mr 1 cannot agree with counsel for the three years in ghe the whisky was worth the price received 

abuse of the privilege and after proof | highest courts of the State, Territory, Dis- f it : ing of the case in St. Louis, in the ‘man- 
or it. 


as provided in the act or is the commis- | trict. or Insular Possession to which they ner set out in the petition, works a. dis- 


sioner invested with a discretionary power | respectively belong, and that their private Attem ots W ere Made charge of the defendants because in viola- 
to issue or withhold such permit? and .professional characters shall appear pe . tion of their constitutional rights to a 
speedy trial. It is not necessary for me 
to decide this question because any ordet 
the fact that Mr. Motlow rented the | that I might enter would not be binding 


presiding judge premises to the new owners of the Distili upon the District Court 
in the exercise of the reasonable discretion | or clerk of the proper court showing that 


In advance of application for admission, Counsel for the Government also insist 
applicant to a permit. His sole right is | each applicant shall file with the clerk: that 
to apply for one to be granted or refused | (1) a certificate from the 


° . | not sufficiently impressed wit he visit te ‘copy of the indictment, together with 
indictment from the United States Dis ' ; J i ith th _ Edis a i ‘ f jd . k 
. remember his name Mr temus stated to yroof, or admission of identity, makes out 
triet Court for the District of Indiana en ir. Remus stated to | pr ° ‘ 





} } : ; faci ery : faci at Indianapolis 
1m that he, or the e ew > repre a yrima acie case, mu nis srima acie 
and praying for warrant « arrest and ‘ ’ peop) hom he repr } I 


ing Company for monthly rental of $500, | and even if I should find that the defend 
and never made effort to forfeit the lease | ants are entitled to a verdict of not guilt) 
upon non-payment, other than through his under the’ indictment, in the 
: attorney, Colonel Bond, is a circumstance | Court at St. Louis, because 
and then filed a petition for habeas corpus. two or three times, and finally authorized by introduction of the indictment and iden- fusal of the permit was arbitrary or in | of his parents, his place of residence and | of guilt, but I cannot 

Mite nanan came on. to be: heard. hefore Mr. Organ to offer the owners of the dis tity of the defendants is not conclusive, | the exercise of a reasonable discretion | office address, the courts of last resort to 


sente » , . isky : 2re ‘ase Cz e re tted, a . efe é s . n 2 
judarfient of removal to said District Court sented, owned other whisky and were look case can he rebutted, and the defendants of the commissioner. he possesses the foregoing qualifications, 


2. The second question is the very prae- | and (2) his personal statement setting out 
tical one of whether in this case the re the date and place of his birth, the names 


Deruriee Hicicint of Tadiana ‘Defendants ing for a concentration warehouse in St. have a right to show the nonexistence of District 
surrendered themselves to the marshal, Louis Mr. Remus visited Mr. Organ some probable cause. The prima facie case made they have 
accept this con- | been denied the privilege of a speedy and 
elusion of counsel, I have read the entire | public trial in the District Court at 
$125,000 for the “stock of the corporation.” quire further evidence. Even if the evi- : a san : SSOeR AME Amn conetrgnnes tm tne avian | Laue, a8, queria water 
dictment and oral evidence offered by the : ’ @ 4 | founded | where he has been a practitioner, and, if that Mr. Motlow was acting in the utn.ost 
ne ns oe pote | This offer was later communicated to Mot dence should afford ground for suspicion Counsel for the plaintiff, who has made | he is not a native born citizen, the date g6od faith in attempting ‘to collect 
tary evidence of the defendants, together low Hefferman and DahIman by Mr. or a conjecture that the offense was com- himself master of the general subject and and place of his naturalization. 


; * . " ; St. 
= ¢ g ‘ tillery, Motlow, Hefferman and Dahlman and the Court may, in its discretion, re- 
me upon certified copy of the Indiana in- | 


the 5th 
Amendment to the Constitution’ of the 


the United States, and that violation of that 
rentals, and Exhibit 388 to the deposition of | Constitutional right debars 


based upon faets believed to be well | which he has been admitted, the places 


i the Govern- 
é Organ, which was finally accepted by them, | mitteed and that the accused are probably ™ rn 
with oral argument and written briefs | ‘ : 


them in the Dis- 
trict Court at Indianapolis, or that 


. . ven of his case, distinguishes the case before (Rule 2 (1) and (2), Revised Rules of the Colonel Bond, is a letter written by him to | ment from prosecuting 
5 they, agreeing to accept the $125,000 net. guilty, still, it is not of itself, sufficient 
It was shown upon the hearing that 


; E us from the Ma-King case. The fact sit- | Supreme Court of the United States.) Jack Daniel Distilling Company, 3960 Dun- 
‘ S viink On 1088. @afandan Moti and the purehaser toe pay Mr. Organ's | to warrant the Court in making the order | 
prior to June 26 920, efendants Alotiow, ; 


the 
, uation is. of course, not the same in all eS - ean 
commission of some $6,000, of removal. 


- — — avenue, St. Louis, Mo., September 21, | Government has waived its right to prose- 
‘ respects. We are able to see, | ver, / " ee 1923, in which he says: “Mr. L Motlow tute the i i P Ss ouis 
f ul pital stock of th Jack 1 k l 1 | ar it rer ae rv = ae aan ' Mor e Than 2.000 Lawyers direc cart anes ee - takin een ee mura 
owners 0 1e capital stoc o 1e Jac ¥ . nf Y, . any erence Ww B as Fs x ? CUS > Ue « po a) . < ane 8 » anc 
Sellers dena ntitlec ae \ \ ’ saa . : 
Daniel Distilling Company, a_ Missouri Se llers Did Vot Divid s . ; to be made. In the Ma-King case, there | Emploved bv Government rental on the building at 3960 Dunean | order accordingly, 
Corporation, with its situs and place of | Knotw Purchaser To Protection | xs 


Was'reom for fear that the privilege would - avenue, which he leased you, which is now be binding upon 
business in the city of St. Louis: that When t | 


the parties met in the offices of In the case of Beavers vy. Henkel. 194 | be abused hecause the applicant was open | The Government employs more than three months in arrears. - examination | hence it would be 
Motlow was the owner of 80 or 85 per cent ,| Igoe. Carroll 2,000 lawyers, under the various executive of the lease will disclose do you that non- | fendants. <All I am deciding is, that the 
This, insthe view of the law as | departments, charged with the enforce- payment of rent works a forfeiture. Un evidence, taken in consideration with 
gave the power to the commis- | ment of 10,000 operative statutes. About less the matter is given immediate atten certified 


no | sioner to pass judgment upon the “qualifi 
never seo nor heard of them. such removal shouldybe summarily and 


Heffernan and Dahiman, were the sole 


or the 
should enter an 
such order would not 
either of said Courts, 


unavailing to the de- 
& Higg, on June 19, to draw | U. S. 73, Mr. Justice Brewer, speaking | to the suspicion of associating with law 


of the capital stock of said corporation, up the agreement of sale (‘an executors for the court, uses the following language | breakers 





the 
and Heffernan and Dahlman were owners | contract’) the sellers did not know who | on page 83: declared, 


copy of the indictment, fails 14 
1,100 of these lawyers are stationed in the | tion I shall take action to forfeit the lease, | make out a case of probable cause of 


h cations of the applicant” to fulfill the calls | executive A@epartments in Washington, | 80 to Washington and lay the whole mat guilt, or criminal 
! 

and | of his permit In the case before us the | while the others are distributed throughout { ter before the Department to the end that 

Distilling Coyfpany to Mr. Robinson, Mr. | burdens attending it which ought net | geod character (so called) of the applicant | the cuuntry,. + Mr. Motlow may get possession of his 


* 


o 
of the remdinder of said capith! stock the purchaser/or purchasers were. Thes “* * * It may he conceded that 


that the assets of said corporation con ue 


i 
In the salegof the capital stock of the arbitrarily made. There are” risks 


| 
sisted of some eight hundred and ninety- | 
fve barrels of whisky and sixty-nine case 


participation of. ei‘he 
of these defendants in the commission * 
the offenses alleged in tire indictment. 
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it. During this period three 


Probationary Must 
Account to Court | 
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Terms of Decision Require 
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different attachments or improvements | 
Matter. TION DitcHerR Co.; Crrcurt Court OF AP- | were attached and after trials and changes | nessee Woman. 
a — PEALS, SIXTH CICRUIT. were finally abandone.* Perhaps as the | 
RN Bros. & Co. v. U. S. Fiverity & Guar- The invention of an improvement, con- | result of watching this work, or perhaps Unitep States v. Nora SHIELDS, ALIAS Nora 
ANTY Co., OF BALTiIMore, Mp.; District | sisting of a spring cleaning device for | from some previous idea, Bentson planned Lytes: District Court, Easters District 
Count, Western District or MaryLAanp. | trenching machines, was sustained by the | out the spring scraper in question. A sin- or TENNESSEE. 
A motion to make more definite and cer- Circuit Court of Appeals, Sixth Cireuit, gle device was built with parts forged in Probation was granted to the defendant 
n does not lie as to irrelevant and re- in the appeal of The Austin Machinery the blacksmith shop, and probably in Sep- lin the case of the United States against | 
. adver Company against The Buckeye Traction | tember was put in the machine. From | 4 ¥ * 
ee ee ee sas ee —, Ditcher Company, reversing the United | time to time several changes were made | Nora Shields, alias Nora Lyles, in the 
= ee = eee = rs States District Court for the Northern | in this device,—not, it is true, in matters | United States District Court, Eastern Dis- 
pares District Court, Ww oe eae District of Ohio. affecting the theory of its operation, but | trict of Tennessee, Judge Xenophen Hicks 
fissouri, nee a — ae - — add The full text of the case follows: in matters of shape, attachment and prescribing the terms, the full text of | 
rs and Company against the United : strength, necessary to determine whether o 
tates Fidelity and Guaranty Company of DECtole Denison, Donahue and Moorman, the invention was practical and weetul, so which follows: 
Baltimore, Md. [oe eee as to be of commercial value. It was fi- Came the United States Attorney and 
Judge Albert L. Reeves delivered the Denison, Circuit Judge: The court he- nally decided that the device in its exist- | came the defendant, Nora Shields, alias 
pinion, the full text of which follows: low dismissed the infringement suit) ing form was not satisfactory, because | Nora Lyles, in proper person, and by at- | 
To an amended petition on a contract of | brought by the appellant, as plaintiff, with the 12 or 16 inch buckets with which | jornev. and the case coming on for judg: 1 
asurance, defendant urges its motion to | based upon the Bentson patent, No. 1,246,- the machine had been provided there was : a atrege . 
aake more definite and certain. There | 527, dated November 13, 1917, for an im- | not space enough for the scraper to operate ment upon plea of guilty entered at a 
re 18 specifications. The policy sued on, | provement in trenching machines. This satisfactorily in those very sticky soils former term, and for satisfactor) reasons | 
vith“amendments, is attached to the peti- | patent had to do solely with an improve- | where it was most needed. It was believed | appearing it is considered and adjudged 
ion as an exhibit. Such policy is entitled | ment, consisting of a spring cleaning de- | that it would be more satisfactory with | py the court that the defendant be placed 
Bankers’ and Brokers’ Blanket Bond and vice, by w hic h the buckets on the eon: | larger buckets. Accordingly the machine | on probation, under and by virtue of Chap- 
indertakes to indemnify the plaintiff | tinuous chain would be automatically | was taken into the factory, remaining ee rr eS a 5 
gainst any loss, to an amount not ex cleaned by a resilient scraper. The court | there while it was considerably overhauled, ter 596 of the Public Acts of the 68th 
eeditg: $100,000, according to the plaintiff, | found that the patent involved invention | 94 inch buckets were installed and the | Congress, until the next term of this 
fat decane any dishonest act of any | 474 was infringed, and those points are | s-raper attachment,—still with the hand- | court, and R. P. Williams, judge of the 
£ the employes, wherever committed, and | "°t discussed in this court; but the patent | forged parts,—was adjusted and modified | yunicipal Court of the City of Knoxville, 
vhether committed directly or by collusion | “*S found invalid because of sale or pub- | for the altered machine. It was then Tenn., is hereby appointed probation offi- 
i *s: , * * * Jarceny | li¢ use by the inventor more than two | capable of different work and some se : | 
cD hemgeillpy ig Page “ a a4 years before the application. This two- ui for the change were made against | ©&" to serve WICHOUC Setmennanust, ae 
he property is in transit within 20 miles Experimentation Allowed. tion about 50 miles away, where it went | vision and she will be required to make 
if any of the offices covered hereunder and The general legal principles involved are | to work with different soil and condi- | monthly reports in writing to sid proba- 
n the custody of any of the employes, or | Well settled. If the critical public use is tions. tion officer on the first day of each and 
hrough negligence on the part of any of | by or under the control of the inventor, Improvements Made. every month. She will be required to en- 
he employes having custody of the prop- | 4nd for no longer period than is reason- This second period lasted about four | gage in some gainful and unquestionable 
arty while in transit as aforesaid.” ably necessary to determine DY GRPSET | ack antl the ground became too much | occupation, and she will state in said re- 
Made Statement of Allegations. | eee ae bone geet a eens | frozen. During this second period Bent- | Port the amount of money she has re- 
; quires modification or change before ceived and what disposition she has made 
Plaintiff has covered 16 pages of type- | final adoption, or if the sale, though other- | son attended and observed the work sev- of same: she will be ‘required to refrain 
oe ee ee = | oe complete, reserves to the inventor a |eral times. One other attachment was] from the violation of any law. either 
ee anBUreS eee Upon the | similar right of experimentation, then, al- tried out and rejected; and this use was | municipal, State or national, and especially 
ee eee rae such | though there technically may be public experimental and under Bentson's con- | the liquor laws, or from visiting places 
oond, the duty devolved upon the insured, use or sale, that which has happened is trol both as inventor and as joint owner, | where any violations of law ure carried 
n case of suit, to allege the execution and | within the implied reservation in the stat- not less in theory though somewhat léss | on. In case of the violation of the terms 
delivery of the bond, the provisions relied | ute and does not invalidate the patent. | jy practice, than during the former pe- | of this probate said probation officer is 
upon and then such a detailed statement | (Smith and Griggs v. Sprague, 123 U. S.| yiod. As the result of this second period | authorized to re-arrest the defendant and 
of the facts as to indicate liability. 249, 256; Jenner v. Bowen, C. C. A. 6, 139 | it seems to have been concluded that the | deliver her to the U. S. marshal of this 
On the first proposition, liability is pre- | Ped. 556, 561.) The proper extent of such | scraper attachment, though not sure to | district for further judgment in this court. 
dicated upon the dishonesty of an employe | experiment will depend upon the subject give satisfaction at all times, probably Said probation officer will report in writ- 
whose dishonest acts, it is alleged, were | matter. Since the durability of a pave- | could not be further perfected, and it was | ing on or before the first day of the next 
committed in collusion with others. It be- | ment can only be determined by long use, | gjiowed to remain on the machine. which | term, stating in detail how the defendant 
came the duty of the pleader to set out | the maximum period of test and experi- | yas then laid up until spring. At some | has observed the terms of this probate 
the facts which constituted collusion, | ment may be had (Elizabeth v. Pavement | unfixed time in January or February, 1911, | and as to her personal conduct in general. 
Plaintiff has laboriously done this. Co., 97 U. S. 126); while if every question | the factory order was given and the draw- The clerk will furnish a copy of this 













The allegation that such employe was | involved will be answered by a few min 
“under contract to devote all of his busi- | Utes’ or a few hours’ test, then the allow- 
ness time to plaintiff” was simply a state- able period is reduced to the minimum 
ment of fact in connection with the de- | Jenner v. Bowen, supra). 
tails of the alleged collusion with others. Properly to apply these rules to the un- 
Tlis was a preliminary to the averment, usual and probably unique facts of this 

case requires a careful statement. It is 


in substance, that his dealings with others 


. . mainly in the inferences to be draw r 
were secretly and collusively carried E ; f « t lrawn from 


on 


5 . the facts, rather than as to the facts 
with the purpose to defraud the plaintiff. fact 
ee > a themselves, or as to any legal rules, that | 
Plaintiff must support its allegation of em- ; 
we find ourselves unable to agree with 


ployment by proof and, as the contract of a 

ae the trial court. 

suc employment is only proof, plaintiff pan ae b 

J : The inventor, Bentson, was superintend- 
shouyd not be required to set out the de- 


ent of plaintiff's predecessor, having charge 





tails of such contract in its petition. of its factory near Chicago, where it was 
Answers First Specification. manufacturing a line of machinery, in- 

This answers the first specification of | cluding these ditch digging or trenching 
defendant and such answer will suffice for | machines. During the summer of 1910 
the second request which is to have the | it produced a smaller model intended for 
Jlaintiff detail its “legal agreement” with | ditches in farm draining. In September, 
ts employe. Moreover, plaintiff has al- | 1910, it had not only developed and com- 
eged the constituent elements of such | pleted some machines of this model, but 
egal agreement which, it says, bound its | had improvements, by way of changes or 
mployes “‘to the practice and exercise of | attachments, which were in process of 
‘ae highest degree of good faith in his | development, and which it intended, if 
salings with and his service to it.” successful, to attach to this and other 
In alleging collusion, plaintiff charged | Models. It was desirable to test these im- 
vat its employe formulated certain plans | Provements, not only on the company’s 
th one Benjamin H. White “and an- testing ground at the factory, but under 
her.” Defendant seeks the name of the the varied conditions that would arise in 
anamed conspirator. This is a mere mat- the field, with different soils and unknown 
x of proof, as the duty devolves upon difficulties. Anderson had work of this 
kind available not far from the factory 


‘laintiff to prove its allegation of a collu- 
sion and the pleadings must allege facts 
which show collusion and not necessarily 
the evidence required to prove such collu- 
sion. Moreover, it was stated at the argu- 
ment, and not denied, that the defendant 
had exact knowledge as to who the other 
conspirator was. 


and wanted to buy a machine, but had no 
means with which to make the requisite 
down payment: Bentson the oppor- 
tunity for extending his testing field. and 
proposed to Anderson arrangement 
which was, as between them, in substance 
a partnership. He furnished to 


saw 


an 


Anderson 


; the money for the down payment. Ander- 
A similar demand is made in number | . : ; ‘ : 
wi 2 acekdan : E ; son bought the machine, taking the bill 
ive é 5 mo 2nd s ' , ; 
Be foe Sat oe is mon. Defendant 'S | of sale thereof, running to him, and giv- 
not entitled to have plaintiff plead the ing a chattel mortgage to the company 
terms of the agreement between the con- | for the deferred payments: and it was 


spirators and whether same was in writing 
or oral. It is sufficient for plaintiff to 
prdve collusion and this allegation, rela 


arranged that the ‘operating profits should 
be used, first, to Anderson a. daily 
wage; second, to pay the unpaid purchase 


pay 








tive to the agreement between the con- price; third, to repay to Bentsog his ad- 
Spirators, is but a fact in support of its | vance with interest, and fourth, the re 
chia Be of collusion. mainder to be equally divided between 
n.examination of items seven and eight | the two. 

in defendant's motion relative to the $31,- Agreement Cited. 
898.01 Sedalia Bonds, shows the petition.| ‘he machine so sold and delivered did 
to be very definite relative to this specifi- | not contain the improvement now in ques- 
cation. tion or some others that were more or 
Plaintiff has agreed that the motion | less definitely in mind. That whole sub- 
should be sustained as to specifications | ject was covered by an oral understanding 
nine and 15. by Anderson with Bentson, who was act- 
Classed As Mere Evidence. ing for himself and for the factory. As 
All’ the other specifications refer to the | Somewhat vaguely stated by Bentson and 
fee by the alleged conspirators of certain | Anderson, it was arranged that the ma- 
sorthless and fictitious bonds. This is a | Chine was to have all the improvements 
rere allegation of a fact designed to sup made in 1910; in exchange for this Bent 
wort the general charge of collusion and | 582 and the company had the right to 
hould be classed as mere evidence. subject the machine to use for their ex- 
It is questionable if some of these allega- | Periments in determining what were and 
ions are not redundant and surplusage. What were not desirable improvements. 
While it is a general rule that facts, not | '" eturn for the present help received 
lezal conclusions, should be alleged in from Bentson and the indefinite expecta- 
pleadings (Mallinckrodt Chemical Works tion of additional improvements and at- 
vs. Nemnich, 169 Mo. 388), yet a motion raclunenin Anderson was willing to aub- 
to make more definite and certain does ject hie free use of the machine to this 
not lie as to irrelevant and redundant a : carver ae willing ap risk bis 
matter and such as might be classed as eee . - acne ~. whatever por: 
x , ; , sonal benefit he might indirectly get from 

surplusage. Neither does it lie when it : : 
: 3 , ; perfecting the contemplated improvements, 

compels an adversary to disclose his evi- 4 : ae sane 
and the company was willing to let An- 
dence. derson have the additional improvements, 
Motions of this character are addressed | j¢ and when perfected, in exchange for 
to the sound discretion of the court and | jjs cooperation in permitting the use of 


a very careful examination of the petition 
indicates the disclosure of all the 
plaintiff should called upon to make. 
@Sartin vs. Springfield Hospital Ass'n, 195 


his machine for field experiments. 

The machine was delivered and went to 
work a few miles from the factery about 
mid-September, 1910, and continued at work 


facts 
be 





SW. 1037). in this vicinity more or less steadily for 
Notion will be overruled as to all the | a period of six or seven weeks. During 
pecifications save nine and 15. As to | this period Bentson was very frequently 

these it will be sustained, a observing its work and conducting experi- 


ings made for castings to be used in the 


probation order to the U. S. District Attor- 





first lot of machines to be regularly 
vided with the spring cleaners. 

To our minds these facts make 
of that merely experimental use by 
for the inventor, which not suffi- 
cient to be the statutory public use to de- 
feat the patent. It makes 
clearly distinguishable from 
urged in support of the result 
case classifiable with 
than with the 
These machines of great 
fifty they operate 
repair points: they must not break down, 
in any detail, under extreme burden and 
strain: they must dig anything from mud 
to hardpan: this model did succeed 
commercially, and abandoned. The 
undisputed evidence is that one entire sea- 
son's ten was necessary to 
determine success or failure: and the court 
should not fix a shorter period unless the 
conduct of the parties unequivocal 
the contrary. 

So we come to the matter of being ‘on 
sale’’ as distinguished from public 
The sale of the machine to Anderson was 
by the paper writings complete and un- 
conditional; but this attachment was not 
then in existence. Anderson got no claim 
it the oral promises of 
vendor the inventor that he should 
have improvements, and the same 
oral contract made the machine subject to 
experimental the inventor to de- 
velop and test this or other inventions,—all 
without Anderson's further consent or even 
against his protest. just 


pro- 


a clear 
case 
or is 
situation 
decision 
This 
Elizabeth 
precedent. 
size, up 
often far from 


the 
any 
below. 
the 
Jenner 


is 
rather 

are 
tons; 


never 
was 


use, months, 


is to 


use. 


to save 


and 
any 


by 


use by 


Inquiry when, 


from the viewpoint of Anderson’s creditors | 


to | 


the | 
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Held Not Entitled 


To Free Admission -; 





Chicago Store Fails to Show 


Sketches Are Higher Art; 
Customs Court Denies 





in libraries and filed for reference. Protest. 

APPEAL AND ERROR: Patent Invalidity for Sale. : 3 
Appeal from decree finding patent involved invention, was infringed, but was in- To entitle a sketch to free > under 
valid because of sale or public use, opens defenses of anticipation, non-invention, and paragraph 1704, tariff are of 1922, the 
non-infringement, to appellee, aS reasons why court below was right.—Austin Ma evidence as to originality must be con- 
chinery Co. v. Buckeye Traction Ditcher Co. (Circuit Court of Appeals, 6th Circuit.}— vincing. This principle eee eee in 4 
Index Page 1723, Col. 2 decision by the United States Customs 
} Court at New York, just handed down, 


BANKRUPTCY: Pledged Goods Under Invalid Pledge Awarded to Trustee 


Where bankrupt had obtained loan, giving warehouse receipts as security, and } 





| affirming the collector’s assessment at 35 


yer Cent ad valorem, under paragraph 1318, 





pledgee failed, on notice, to protect the possession. pledge held invalid and proceeds of sit _ sis - — Paige oo — 
sale of goods awarded trustee.—In Matter of Coates, Bennet & Reidenbach, Inc., Bank- | use designs, ere toe by aes Field 
rupts, v. Lincoln Alliance Bank (Circuit Court of Appeals, 2d Circuit.-—Index Page & Company, of c hicago. Judge Waite writes 
1723, Col. 5. a lengthy opinion in this case. 

a | Judge Waite points out that it has 

macrnie mer? 9 > . been the policy of the Government to ad- 
PATENTS: PRESUMPTION OF VALIDITY mit ani of art free of duty for the 





ney, the defendant, and Judge R. P: 
Williams, her probation officer. and will 
certify a copy of same to the Attorney 


General at Washington, D. C 

The defendant will be held on her pres- 
ent bond until the termination of this pro- 
bation and until the further orders of this 
| court. 


Writs of Habeas Corpus 
Denied to Two Aliens 


| District Court of the United States, Dis- 
trict of Massachusetts re Mack Wah 
Lee, in re Mack Wah Quock: memorandum 
Brewster, J. These are cases where the 
|} applicants seek the Unitd 
States as the sons of 4 The citi- 
zenship of the alleged father is conceded. 
The administrative authorities are not sat- 
isfied as to the relationship. This decision 
is entirely warranted by the evidence. 
testimony of 
witnesse, 


in 


admission to 


citizen. 





the applicants 
and it 


found in the 
and their supporting 
impossible to regard of these dis- 
crepancies as immaterial. The 
There are many discrepancies 
| without jurisdiction to interfere. 

Petitions for writ of habeas corpus are 


denied. 


is 
many 
court is 


to be 





| of the statute: but we see no reason why 
| the legal burden of proof should shift, 
and we know of no authoritative and con- 
sidered decision that effect. It would 
seem that the legal and heavy burden of 
proof as to all the elements involved con- 


tinues until the end upon one who attacks 


to 


or an insurance company, the title to the | the patent grant. 

material in this attachment vested in An- | So far we have in the main considered 
derson is not helpful. It seems clear | the sufficiency of the sale for the purpose 
enough that if it did for these purposes | now involved as if it had been to Ander- 


belong to Anderson as soon as it was put 





son alone. Our conclusion is confirmed by ° e x 7 
on, his right as between the parties re- | the inventor's position 4s joint vendee. If In valid un Bankr uptcy Case. 
mained conditional and subject to the | an inventor gets the manufacturers to —_— 
manufacturer's right to take it off and | make a machine fer him with which he | IN Matrer of Coates, Bennet & RetpeNn- [{ security of metals owned by the bankrupt, 
substitute something better for the repu- | may experiment and test his invention, BACH, CincUIT Court oF APPEALS, SECOND | it was agreed that a building known as 
tation of the machine. the transaction clearly does not make the CraevIt. No. 6 the bankr 's premises should 
The sharpest test on this matter of sale | invention ‘on sale” at the moment of de A borrower, having delivered warehous@ reat ” SDSLUDYS seers Sue 
would come if we might assume that at livery of the machine. even though as be- receipts for scrap and metals to a bank be leased to the Lackawanna storage 
the end of the second use in mid-December. | tween the parties it is a sale. The princi as collateral security for promissory notes | Yards, the metals which were the security 
the inventor and the maker had definitely | ple does not seem to be different if the | taken for loans, which scrap and metals | for the loans to be made by the bank to 
concluded that the spring scraper test was | inventor takes in a partner in the owner- | the borrower moved from the warehouse | the bankrupt were to be stored therein, 
ended, that the device should remain on ship of the machine,—and. that is what to another building, and the bank having and the Lackawanna Company's ware- 
the machine as it was, and that Anderson happened in this case failed to take measures to resume posses- house receipt issued for the same to the 
could use it without further interference The trial court regarded the Anderson | sion, the Circuit Court of Appeals, Second | bankrupt, which then delivered said re- 
or control by the others. Upon that sup- | use and sale as the strongest and best | Circuit, held, in the matter of Coates, Ben- | ceipts to the bank as collateral security 
position it might be difficult to escape the proved of any of those charged to have net and Neidenback, Ine., bankrupts, for the promissory notes taken for the 
conclusion that there was then a complete | occurred before January 10, 1911. We against Lincoln Alliance Bank, that the loans agreed upon, 
and pertected sale of the entire machine, | agree in this conclusion. and we do not | attempted pledge was invalid, and the This scheme was carried out; building 
including this attachment. The record | discuss the others. | borrower, having become bankrupt, the No, 6 was rented, and the rental paid: 
does — justify that positive assumption. | The decree is reversed and the case re- goods properly were awarded to the trus various kinds of metal were stored in No. 
W e are not able to say that, even in the | manded for appropriate further proceed- tee who had taken possession 6; warehouse receipts were issued and 
spring of 191, it would not have been | ings. Z ; . . ni : ‘ iver 
Le F ae . . c In an appeal from the United States were delivered us above stated. The actual 
Anderson's duty to permit. this attach- | The defenses of anticipation, non-inven- saat -t for the Western District of ustodiz f builai : S wae 
ment to be removed. He was entitled only | tion and noninfringement Were open to ote oe ae = a 3 - ae ee ee a 
to. the improvements; nothing wa# an im: pe 5 ies a cal. Sk ARBRE achar | New York. the order of the district court | an employe of the bankrupt, Who evidently 
ppellee on thi pr 3 ; : 
provement which would not work reason- | the decree below was right. They have wae aiirmet: - bind MUCH as he YeeeeR th ang the 
ably well: the maker's judgment on this | not been selaiiate’. ee ee ee The full text of the case follows: bad | buildings of the bankrupt for such pur- 
subject would be important, if not con- | that appellee did not care to rely upon | Before Hough, Manton and Mack, Cir- poses as he from time to time preferred. 
trolling; and we do not see why its judg- | them. In the interest of the end of liti- | cuit Judges. ; For several months the metals lay in 
ment, even once fully expressed, should | gation, our finding that the decree below | nets srg ee ease |S | RUBEN Te: 4: oak ie Memeras See 
be immediately irrevocable. | was erroneous is intended to conclude all | serap iron and other metals in Rochester, | to use that building for some purpose of 
Patent Presumed Valid. | these questions. If we are wrong in our | N. ¥. It borrowed for the purposes of its | its own, whereupon Blum moved the metal 
The presumption of the validity of the | stated assumption, we will entertain an | business from the appellant, hereinafter | into building No, 4, where the bankrupt 
patent is such that the defense of inven- | application for rehearing on these points, | Called the bank. Lackawanna Storage | did a considerable part of its business, and 
tion by another must be established by the | Donahue, Circuit Judge, dissents, | Yards, Inc., was a corporation organized | with which building the Lackawanna 
| clearest proof,—perhaps beyond reasonable | ——_—_—— | for the purpose of conducting the business | Storage Yards had no concern whatever. 
doubt. The same rule apparently should | *Murphy, then with the company, says | Of Warehousemen. Its officers were all There this metal lay for about six 
apply to the defense of prior public use | “We used that machine in just the same | persons identified with the bankrupt as its | months, in the possession and on the 
j or sale by the inventor. When an actual | manner we used our oWn machine for | officers, or perhaps employes. For some | premises of the bankrupt, and not marked 
sale in the critical period appears, it may | testing purposes.’ This experimental use time prior to the occurrences giving rise | or distinguished in any way from other 
| well be that the tryer of faet will men- | and the resulting degree of failure so inter- | to this litigation it seems to have done no | metals on the same premises and belong 
tally shift the burden of evidence neces- | fered with Anderson's expected earnings \ business ing to the bankrupt. 
sary to show this sale to have been so | that Bentson thought he should and so | Bank Willing to Lend. The bank did not know that this trans- 
| moditied that tts existence did not make | did advance more money on the purchase | When the bankrupt desired to borrow, | fer from building No, 6 to No. 4 had been 
the device “on sale’ within the meaning } price. { ang the bank was willing to lend upon the | made until about the expiration of the 














Presumption of validity of patent is such that defense of invention by another must 


be established by clearest proof, perhaps beyond reasonable doubt, and same rule applies 
! 


educational 





and cultural advantage de- 


rived therefrom, and it has been the pol- 








to defense of prior public use or sale by inventor.—Austin Machinery Co. v. Buckeye icy during recent years to assess duty upon 
bi . - rec Pars ssess 
Tracti Ditcher Co. (Circuit Court peals, 6th Circuit.+—Index Page 1723, Col, 2. . : ‘ , 
rere 5 ° he a haaeey as eae : certain works of art which did not pos- 
PATENTS: Validity: Burd a Pi en pm ev, | sess the qualities recognized by the courts 
i NTS: Validity: Burden o roof. ‘ ; 
: : as constituting the higher classes of art. 
The legal burden of proof as to all elements involved continues, until the end, The items at issue - this test case cop 
> 8S é Ss: 2 é = od 
upon the one who attacks the patent grant.—Austin Machinery Co, y. Buckeye Trac- sisted of sketches of women's gowns, ete 
i ‘o. (Circuit C als, 6th Circuit.—Index P 723, Col. 2. aaa : ; ap ee eee 
tion Ditcher Co. (Circuit Court of Appeals, 6th Circuit.)—Inde age 172 While artistic, Judge Waite points out 
PATENTS: 1 . = was Pad ane that in the court’s judgment these sketches 
*ATENTS: Invention “On Sale. 5 a 
do not fulfill the requirements imposed 
If inventor gets manufacturers to make a machine for him with which he may upon a work of art to entitle it to bé 
experiment and test his invention, transaction does not make invention “on sale” at admitted free of duty into the United 
moment of delivery of machine. even though as between the parties it is on sale. The States Judge Waite “further points out 
principle is not different if inventor takes partner in ownership of machine.—Austin that the protestants also failed to over- 
: - «ce > ae Wilt ail len ~ cr aie . i anata. € Ctra oo 
Machinery Co. v. Buckeye Traction Ditcher Co. (Circuit Court of Appeals, 6th Circuit.) come the obstacle raised with respect t6 
ana : 72 ‘ ) ee 
Index Page 1723, Col. 2. the originality of the sketches. In con- 
aa <a ‘ * | clusion, he writes: 
PLEADING: Motion to Make More Definite and Certain “Positive and convincing testimony is 
Motion to make more definite and certain does not lie as to irrelevant and redundant all, in our opinion, which is entitled to 
matter and such as might be classed as surplusage, nor when it compels adversary to | consideration in this case. We do not think 
disclose his evidence.—Stern Bros. v. United States (District Court, Western District of the plaintiffs have shown the merchan- 
Missouri.}—Index Page 17238, Col. 1. dise to be original.” = 
eT is ag ara | (Protest No. 10145-G-65954, etc.) 
PLEDGES: Delivery and Possession. | oe 
Where borrower delivered warehouse receipts, for scrap and metals, to bank as above-stated six months period. Whén it 
collateral security for promissory notes taken for loans, and borrower subsequently leaned where tie broaa or pleéged metal 
moved goods to another building, and when bank learned of removal required that rath, 1h Ripert ie as uested that the piles 
as, P , ; p $ 
piles of goods pledged be marked indicating bank's ownership, and pledgor became 4a 


bankrupt, and trustee took possession of goods, held that attempted pledge was invalid. 
—In Matter of Coates, Bennet & Reidenbach v. Lincoln Alliance Bank (Circuit Court 
of Appeals, 2d Circuit.--Index Page 1723, Col. 5. 


| 


PROBATION: Terms of. 
Probation granted 
Lyles (District Court, 


and terms stated.—United States v. Nora Shields, alias Nora 
Eastern District of Tenn.}+—Index Page 1723, Col. 4. 


PROHIBITION: Conspiracy: Removal: Probable Cause. 

Where some of defendants sold capital stock of distillery corporation and one of 
persons participating in apparently was then under sentence to 
penitentiary, though this was unknown to codefendant vendors, and fact of sale can be | 
explained as consistently with innocence as guilt, and no connection between 
and codefendants, subsequent to sale, is shown, held no probable cause, and order of 
removal denied.—U. S. ex rel. Lem Motlow et al., v. Lillard, U. s. Marshal (District 
Court, Middle District of Tenn.)}—Index Page 1722, Col. 1. 





sale. as attorney, 


vendors 


PROHIBITION: Permits: Power to Grant or Refuse: Court Review. 

The power to grant or refuse a liquor permit is within sound administrative judg- 
ment not subject to court revaew except for arbitrary or refusal.—-Fox v. | 
Blair (Circuit Court, Eastern District of Penn.}+—Index Page 1 Col). 4. | 


capricious 
=o9 


PROHIBITION: Property Designed for Manufacture of Intoxicating Liquor; Return of. 

Where court found that evidence did not sustain finding that certain articles were 
designed for unlawful manufacture of intoxicating liquor, the order denying return of 
v. United States (@ircuit Court of Appeals, 


such articles was reversed.—Silver et al., 
3d Circuit.-—-Index Page 1704, Col. 7. 
REMOVAL OF CAUSE: Probable Cause: Prima Facie Case 

Certified copy of indictment, with proof or admission of identity, makes out prima 
can be rebutted and defendant has right non-existence of 
probable cause: prima facie case not conclusive and court may, in diseretion, require 
further evidence.—U. S. rel. Lem Motlow, et al., Lillard, U. S. Marshal (District 
Court, Middle District of Tenn.}+—Index Page 1722, Col. 1. 


facie case which to show 


@x Vv. 


REMOVAL OF CAUSE: Probable Cause: Evidence, Sufficiency of 
| Even if evidence should afford ground for suspicion or conjecture that the offense 
was committed and accused probably guilty, still it is not of itself sufficient to warrant 


court in making order of removal. The evidence must point to crime and indicate 
defendant as probable criminal. It is not sufficient when only fact proved is as con- 
sistent with innocence as guilt.—U. S. ex rel. Lem Motlow et al., v. Lillard, U. S. 


Marshal (District Court, Middle District of Tenn.}—-Index Page 1722, Col. 1. 


TRIAL: Excluding Witnesses. 
The court only exercises its discretion in refusing to exclude witnesses from court 
room during progress of trial.—Costal et al., v. United States (Circuit Court of Appeals, 


6th Circuit.——Index Page 1704, Col. 7. 








Bank Loses Scrap Held As Security 
By Failure to Retain Possession 


Circuit Court of A ppeals Holds Attempted Pledge 





























in it had be 
tagged or marked. 


inently this was 


which interest should 
Just how or how prom- 
done does not appear, but 
some time in July, 1921, the metal as it 
lay in bankrupt’s building No. 4 was 
marked “so as to show ownership in the” 
bank. 

On September 1921, the bankrupt was 
adjudicated; the trustee took possession of 


an 


99 


bankrupt's place of business and so ob- 
tained physical custody of the metal 
claimed by the bank. By agreement it 


was sold, and the proceeds held awaiting 
the result of a petition filed by the bank, 
praying an award of the proceeds of the 
sale on the ground that the metal had 
belonged to it. 

The court held that the at- 
tempted pledge was invalid, and awarded 


below 


the fund to the trustee. The bank ap- 
pealed. 

W. F. Strang, of Rochester, N. Y., for 
appellant. 

W. A. Swan, of Rochester, N. Y., for 


trustee in bankruptcy. 
Opinion of Judge Hough. 
Hough, Circuit Judge (after stating the 
facts as above). The history of this trans- 
action has three chapters: First, relating 


to the time when the metal lay on the 
leased premises of a duly incorporated 
warehouse company; i. e., in building No. 


6. Second, when the bankrupt (unknown 
to the bank) repossessed itself of the goods 
and deposited them in its own building 
and one in daily use for its own purposes. 
Third, when the bank, learning what had 
been done and being fully able itself to 
take possession of the metal, left it with 
the bankrupt, though marked as the prop- 
erty of the bank in such a manner that 
(as one witness puts it) one who, came near 
could read what was on the tag. 

In form the transaction between bor- 
rower and lender was an assignment by 
way of pledge of the Lackawanna Storage 
Yards warehouse receipts. Admittedly 
that incorporated company is still liable 


on its receipts: but it was a mere shell, 
and when this bankruptey oecurred it 
crumbled. 

An argument might be made that the 


bank's right to the proceeds of the metal 
could not grow out of its ownership of 
the warehouse receipt, because the metal 
as metal was never pledged by bankrupt 
to bank. But we shall assume in favor of 
appellant (but without holding) that 
there was an intent directly to pledge this 
metal to the bank. 


so 


this record we have not hitherto consid-, 
ered this question, but in American Can 
Co. y. Erie Preserving Co., 183 F. 96, 105. 
Cc. C. A. 388, we held, following Casey v- 
Cavaroc, 96 U. S. 467, 24 L. Ed, 779, that 
however honest, however clear of all fraud 
fraudulent intent, a pledge may be, it 
invalid unless accom- 
or constructive posses- 


or 
is law 


by 


by “utterly 


panied actual 
sion.” 
| Let 
the 


that 


be assumed (but not held, as 
point not necessary for decision) 
the original method of procedure 
showed an change of possession 
bankrupt warehouse company, 
followed by a valid pledge of a warehouse 
receipt as an instrument of title, and that 
this transaction was within Union Trust 
Co. y. Wilson, 198 U. 8S. 530, s. Ct. 
766, 49 L. Ed. 1154. Let it be next as- 
sumed that the bank should not be and 
| was not placed in any worse position by 
| the bankrupt’s conversion of the metal 

through the transfer thereof from building 
No. 6 to No. 4. 

But with all these assumptions the time 
admittedly when 
what had occurred, knew it had been 
wronged, had full opportunity to resume 
possession of the goods, and did not do so; 
it left the ; 
| bankrupt pledgor. The legal status de- 
pends upon what was done last, and when 
that situation is considered there is no 
legal difference between this case and Se- 


it now 


is 


actual 


from to 





2 


oe 


| 
| 
| 
| 


came 


415, 27 S. 
Cas. 789. 


Order affirmed, with costa, 


Ct. 720, 51 L. Ed. 1117, 11 Apa 


| 
| 


In anything like the form presented by** 


the bank knew" 


metal in the possession of the” 


curity Warehousing Co. v. Hand, 206 U. S. ; 
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Fifty Cities Show 
Increase in Postal 
Receipts for June 





South Bend. Ind.. Leads All 
in Percentage of Gain, 
Postmaster General 
Announces. 


New, 
that 


cities 





Hatry S. Postmaster General, has 


announced Postal receipts at 50 in 


dustrial throughout the United 


States for June, 1926, showed an increase 





of $119,804.12 or 4.23 per cent over those 
for June, 1925. 

The total receipts for the 50 cities for 
June, 1926, were $2,952,486.56 as compared 





With $2,832.44 for the corresponding month 
of 1925. 


South Bend, Ind., led all the cities in 
the percentage of gain, with an increase 
of 27.90 per cent. Fargo, N. Dak., was 
second, showing a gain of 22.84 per cent 
Springfield, Dl., ranked third, with an in 
crease of 21.93 per cent, while Springfield, 


Ohio, stood fourth, showing a Rain of 14.75 

















per cent. 
The full text of the figures for all the 
50 cities follows 
Offices June, 1926 June, 1925 
Springfield, Ohio 167,323.17 145,817.20 | 
Oklahoma, Okla 123,614.51 
Albany, N. Y 27,030.71 
Scranton, Pa...... 87,987.38 
Harrisburg, Pa 91,234.47 
San Antonio, Tex. 93,560.29 
Spokane, Wash 80,969.54 
Oakland, Calif 144,491.35 
Rirmingham, Ala.. 123,760.3 
Topeka, Kans 78,744.23 
Peoria, Iil §2,212.34 
Norfolk, Va 67,723.88 
Tampa, Fla 68,911.47 
Fort Wayne. Ind. 78,981.48 
Lincoln, Nebr. 65,509.48 
Puluth, Minn 67,512.26 
Little Rock, Ark 74,086.03 
Sioux City, Iowa 65,194.71 
Bridgeport, Conn. 72,368.52 
Portland, Maine 66,456.82 
St. Joseph, Mo 5 
Springfield, Il 
Trenton, N. J 
Wilmington, Del 59,085.42 
Madison, Wis 58,900.06 
South Bend, Ind 81,143.97 
Charlotte, N. C 59,509.91 
Savanah, Ga 44,716.13 
Cedar Rapids, Ia 44,432.13 
Charleston, W. Va. 42,190.01 
Chattanooga, Tenn 63,573.01 
Schenectady, N. Y. 42,812.58 
Lynn, Mass 37,774.11 
Shreveport, La 39,316.03 
Columbia, S. C 26,355.61 
Fargo, N. Dak 34,982.14 
Sioux Falls,S. Dak. 30,964.40 38,438 
Waterbury, Conn. 34,730.71 32,171.6 
Pueblo, Colo. ; 26,841.67 
Manchester, N. H. 23,583.17 
Lexington, Ky 31,556.39 
Phoenix, Ariz 27,602.10 26,314.99 
Butte, Mont 18,878.92 18,682.95 
Jackson, Miss. 26,045.14 24,836.47 
Boise, Idaho 18,326.00 17,358.00 
Burlington, Vt 20,275.66 19,846.42 
Cumberland, Md 12,989.74 13,463.91 
Reno, Nev 12,986.67 13,182.52 
Albuquerque. N.M. = 12,248.45 12,874.94 
Cheyenne, Wyo §.946,00 8,638.04 
Total . 2.952,486.56 2.832,682.44 





Two Aides Planning 
Return From Geneva 


Mr. Dulles and Mr. Richardson 
to Be Here Soon. Says 


State Department. 


The two representatives of the Depart- 
ment of State on the staff of the Ameri- 
can delegation to the Preliminary Commis 


sion for the Disarmament Conference, are 


expected in Washington during the present 


month, it was stated at the Department 


of State on July 7. 


1724) 





Allen W. Dulles, who has been assigned 
as counsellor of the American legation in 
Peking, must return in order to make his 
departure for his new post, and Dorsey W. 
Richardson will resume his duties as as 
sistant chief of the Division of Western 
European Affairs in the Department, 

The remainder of the American dele 
gation will remain in Geneva, it was said 
at the Department. The sessions of the 
committees have been adjourned until Au- | 
sust |. 

Hugh S. Gibson, the American Minister 
to Switzerland, is the American delegate. 
The Army is represented by Major Gen 
eral Dennis P. Nolan and Brigadier Gen 
eral Harry A. Smith. The Navy is repre 
sented by Rear Admiral Hilary }. Jones 
and Rear Admiral Andrew D. Long. 


Discontinuance Announced 
Of Five Post Offices 





The Post .Office Department has an 
nounced, effective July 1, 1926, that a 
summer post office will be established at 
Toreva, Ariz. The Department has also 
announced the discontinuance of the post 
office at Warren, Station 2, Rhode Island, 
and of the following fourth-class offices 

Skinnerton, Ala.: Hahns Peake, Colo.: 
Hunter, Va.; and Ryland, Va. In connec 
tion with the discontinuance of the office 
at Ryland, the Department modified pre 


vious instruc ons to postmasters, so as to 


have all mail addressed to that 


office 
Bowers Hill 


for 
warded 


stead of Suffolk. 
4 


to the office at 


in- 


| | W | 
ee ei 
U . A 0 d Placed Weicht Basi emporary workers , 
a o /elg s1S 3 ~ ‘ 
0. APMYy Urdaers la aay . atest Government Documents 
| 4 , W. Irving Gldver, Second Ansietant Post- In Federal Service ; 
|| ssignment of Officers to Duty ' ' ° : 
— | master General, has notified PoStmasters 1D ° d | an u ications 
5 5 = Tp 
The War Department nas issued the | that all mail carried on Contract Air Mail Are nie eave naaete 
a | e ° 
following orders to Army personnel: | Route No.5 between Elko, Nev., and Pasco, ; ' . 
Caval | Wash.. has been pl 1 weizht basi 4 ¥ OCUMENTS described in this column are obtainable at prices stated from the 
ry. ash., has beer aced ona = SIS, a ¢ , ’ ° ieee Dn , : ‘ 
M ; harl 9 ; : Decision of Comptroller Gen- Superintendent of Documents, Government Printing Office, Washington, D.C. 
, ” arvin, First Lieut. ¢ om ae Bi. : | effective July 9, 1926. The full text of the Lesmal taidten Digests are printed so they may be cut outand pasted on the Standard Library In- 
| lieved from assignment to 463rd EF. A, Bat- | announcement follows: eral Rene ered in Uase Re. dex and File Card, measuring 7.5 centimeters by 12.5 centimeters. aproximately 3 
| talion, Fort Oglethorpe, Ga ‘ . . =. ; ; ; ‘ic iled - reference 
d ; V | Ur - authority contained in the act of | “7 , ry by 5 inches, used ¢n the majority of the libraries in America,and filed for refer ‘ 
| Shipp, Capt. William E., from Fort rder ea nt : : a ferred by Secretary of 
ip A Russell, Wao., to Charlotte, N. C June 3, 1926, Contract Air Mail Reute No. I e 

. A. ss ’ - e 0 é 2 ate . ° ~ . . * e . : 

twit * anized Reserves) 1s Elko, Nev., to asco, Wash., has been nter ior. Notice to Libraries: The Library of Congress card numbers are likewise given 
1 Organize teserves). . | placed on a weight basis effectiv July 9, — Numbers enclosed in [] indicate an open card entry covering the serial set 

Frazier, Private Freddie, from Fort | 4 ae . . , ‘ s of ti F as a whole. Numbers enclosed in ( ) indicate the Congressional Library Card 
Riley, Kans to Gen, Service Schools De- 1926. The count of postage for this route emporary employees of the ederal Printed for ‘an FE ARLIER issue of the document and substantially seb ak are 
t y, s., et s ‘ aaa ver be necessary. tian _—— erry ar usable for this reprint Cards require about four weeks to prepare and print; 
tachment, colored, Fort Leavenworth, will therefore no longer be . See Government are not entitled to leave with those ordering cards from this list will occasionally have to wait; the OUT 
Kans Postmasters and others concerned will dis- pay, either sick Or annual, Comptroller check Hes ita ‘usual stenificance 

sig - i p se vor 2704, Postage - ‘ . 

Averette, Privagte Early \ from Gen ee lt “— — poe ra = Le General McCarl ruled recently in a case _— 7 9 a1? “C3 
Serv. Schools Detachment, colored, Fort | Revenue Slip, on direct packages of con: | . : Ived and| RANSMISSION AND ABSORPTION OF SOUND BY SOME BUILDING MA 
: — 5 aa , 1 f i i . » questio as involved ; " * a , . ! = *hvsicis 
Leavenworth, Kans., to 9th Cav., Fort | tract air mail for connection to this route. tich the q a ee ee TERIALS, By BE. A. Eckhardt. Physicist and V. L. Chrisler, Assistant Physicist, 
Riley, Kans. | referred to him by Secretary of Interior | Bureau of Standards, Department of Commerce. Issued as Scientific Papers of the 

; Medical Corps | D il D ose n Work. ¢ Bureau of Standards Number 526: Part of Volume 21. April 29, 1926. Price, $1.25 
7 ; y vis 8 ‘ > ul , 2 sarintion: » j e e $ 2¢ 56 

Moore, First Lieut. George B.. Jr., Res., al - ecis1o Whether leave Shall be granted to an per volume on subscription; single copies, 15 cents. 2 B56. 

: Saat. eke -— ° h e . . : This paper contains a report of the work on sound transmission through partition 
to active duty at Fort Sam Houston, Tex o the employee of a department is within the dis s ee / 

Skel Mi: tol from Army Med * walls, and on the Sound-absorbing properties of some of these walls and of various 

SKelton, Maj robert, fro * ie i x thi ‘ret » hea f at ar , ‘ . : sade hey . 

sie l ' fi pe Surgeon General Aecounting O ce See a of that Copartment, other materials commonly used in building construction. A description is given of. the 

‘ se : “e Surgec eral, 7 j } > ¥ . : . ‘ ; ¢ 
ical School, to office o urs ren ] oO subject to the limitations in the various new sound chamber erected for the purpose of this work: details of the experimental 

"as g 1. | . 
ee Air Servic | lawWS granting leave or authorizing the methods are described, and relative results of both transmission and absorption meas- 

gg The Comptrotier Generel Of the granting thereof the Coniptroller Gen urements tabulated These results are given for frequencies covering the range from 
7 ' a an 2 — Wai m : ¢ of ) te b re sae 

Giles, Second Lieut. John B., Res., t0 | United States, as head of the General oil's i a 250 exeles to 3,470 exeles per second. Specifications for the construction of the various 
active duty at Fort Crockett, Tex. | Accounting Office, must approve of eral’s -decision read, “‘but whether an em panels used in transmission tests are appended. 

MePike, First Lieut. George V., from all expenditures by government agen- plovee granted leave is entitled to pay dur It is found that as far as transmissivity goes certain panels are sufficiently 
MeCook Field, Dayton, Ohio, to Walter | cies before such expenditures Finally ing that period of leave granted is a ques eqapue to sound to reduce a sound painful intensity to complete inaudibility. The 
tee e spitz ashing t« ‘ i | > *] . is. Interpre- 7 . é , 7 . 4 a . 
ae | cuca a’ rar es pha tion for determination by this office.’’ The poorest panels tested were capable of reducing such a sound to about the intensity of 
for treatment tation of the laws is necessary ere- : Lem ; 

; | ieoen | ine . The 1 full text of the Comptroller General's deci. | the ordinary speaking voice. 
Chemical Warfare Service. | fore in many instances. n atest ; i ae 

~ Ungethuem, Capt. Waiter J from decisions with respect to expenditures sion follows EXPERIMENT STATION RECORD VOLUME 54, NUMBER 4, MARCH, 1926. The 
>, — ‘ % > ro %: m the Comptroller General 7 = bei Mi. = . . vas = " ee oa nig = 3 ae i ana x y ee 
Edgewood Arsenal, Md., to Pittsburgh, Pa., | ¢ — by e Sir: matter contained herein is published as Administrative Information required for 

> . % >, + P “f e ol ° ° - > 2 ° . : 
oe Care Sees, te Coe ee | se | I have your letter of June 17, 1926, re- the proper transaction of Public Business. Issued by the Office of Experiment Sta- 
a ney t ist +- : a one 3 . al- - | i on O2809 
Procurement Di ; ; iw A-14750, Gratufties — Reenlistment: al: | questing reconsideration of my decision to | tions, Department of Agriculture. [Agr. 9-832.] 

Shadile, First aieut, Charles 5S., from | joy; Army Ir he computation of | Pp . sti irculars teports, Technical Bulletins, Research Bul- 
pine \ oy te Bdeeweu! Attensa), 34 lowa nce—Army. nh the ¢ I . |} you of May 11, 1926, A-14157, relative to An Index of Bulletins, Circulars, Reports, Pec a ; é 
ittsburgh, Pa., to ludgev : aes | time lost and made good under the 107th letins. Reports and Monographs issued by 25 Agricultural Experiment Stations and 

2 : ’ If letailed re are i » of absence to ¢ ‘ary . F 

Rockwood, Mi: J. Alfred L.. ' a tiled Te | vvticle of War, 41 Stat. 809, the actual inting leave sence to a temporar’ the Department of Agriculture 

| corder, court of inquiry, hdqs. 9th Corps days involved are to be used and the 3lst | employe appointed under section 4 of rule : 

> » Maj. Rollo C. Ditto. i J ee : . Pee J sas 
Area, vice Maj wena : day of a 31-day month should not be dis: | VIIT of the Civil Service Commission, | JOURNAL OF AGRICULTURAL RESEARCH. PUBLISHED BY THE AUTHORITY 

Hurley, Maj. Patrick J*, from. Boston, | "°S4rded. | In support of the request, there are} “OF THE-SECRETARY OF AGRICULTURE WITH THE COOPERATION OF THE 

Saas ' t : . SSOCIATION OF (DGRANT C wGES "OLUME XXXII: NUMBER 10: 
Mass.. to Worcester, Mass An enlisted man in the Army who nor quoted extracts from several prior deci: | ASSOCIATION OF LAND-GRANT ¢ ee Es. = : ore ~ 
: ‘ 7 : iall ld have ipleted a three-year | MAY 15, 1926. Subscription price (two volumes), $4.00 per year, Single CO S, < 

Doll, Capt. Frederick S.. to Infantry | mally would have complet d . | sions of this office which had to do with 4 [Agr. 13-183F.] 
School Staff, Fort Banning. G enlistment on December §. but was . { cents each é ‘oe ‘ 

Iuim, Ma Vincente ppine Scouts required to make good 30 days lost is en- questions of leave but in which the ques Cara 3 

“ Mas . : : 7 ; ; . | tions ided are not e same as t : ‘Dy > oP GR 7 . THE SDITERRANEAN 
to Infantry Scheel, Fort Benning, Ga titled to reenlistment allowance for three a Pf decided a th ame a that in 1: A PHYSIOLOGICAL § DY OF THE GROWTH OF THE MEDITERRANEAN 

| e >Cis oO uN 1 926 * * 2 act -a-E0 er59 ee “Pp . oaT Ww "D hep 
| (student) full years by reason of honorable dis- | ® @ecision of May 11, 1926 FLOUR MOTH (SPHESTIA KUBHNIELLA ZELLER) IN WHEAT FLOUR. , By 
Signal Corps. charge january 8, 1926, ind reenlistment Whether leas hall be granted eH Charles H, Richardson, Entomolgist. Fruit-Insect Inve stigations, Bureau of Ento 
Blair, Maj. William f., detailed member | the. folowing day. Decision June 11, 1926 | employe of a department is within the | mology, United States Department of Agriculture 
: | discreti f the he: f that departme: : i , ‘ i : f teins, carbol “ates, fats, 
Mened of aiicere fo conmiier Srvetopment A-14831 (S). Seaman, destitute Ameri- I a as i - net ae o eae An experimental study of quantity and quality of protein : — a aes =. 
| , ratus “ , io, ; subjec ( 1e limitations i 1 Various nn ; ‘ pen ee . of wre 1G : t ance of insects. More espe- 
of noninterfering types of radio apparatus can Medical and hospital treatment — E ‘ ee mie salts and vitamins mecessary for the growth and maintenance 
for Army air and ground stations, and 4 : ‘ laws granting leave or authorizing the | e¢jially a study of Vitamins A and B in highly milled wheat flours. 
anne en ae pa Hi When a seaman is disabled and is unable | oo ntin acral, ‘telah: ateceab dm. weunaid ya stud : : 
“c - ¢ o , * padio activ ies ith mic zz rear, byt whether a emplove on —e eam ity ” 2 . — Three ° mee reattae? . 
coordination of Army radio a = ities w to perform service on board the ship, and erated. lca iain 4 ae } ll: INHERITANCE OF RESISTANCE TO LEAF RUST, | UCCINIA TRITICINA | 
10s t sovernment depar s, gre ave is entitled to pe or the S Aen Hele reves aaa AF ; 
SN Ob CENCE cere VOL UIE De ey s placed in a hospital at a foreign port | varied of | ss a r the |  BRIKSS. IN CROSSES OF COMMON WHEAT, TRITICUM VULGARE VILL. By 
C ’ Ifred Thiesse Sig. Corps s ; : | perioc ave granted is : Ps , : . wii ; oe 5 sta- 
one; Com. Ae SS. re Pes Pe by the master of the vessel without being | , t we ee See ee E. B. Mains, Associate Botanist. Purdue University Agricultur al Iexperiment Sta 
Jentz ‘orps. ~ a ian : . ; determination by this office a ad sce . “a if Pls ae nited 
_ ; f ay ae ace WW It to | discharged, payment of the hospital bill is ss ' ; : tion. and Agent, Office of Cereal Investigations, Bureau of Plant a a 2 a 
se rst ai i au aes., o | = Migible - > 4 a . . ier o} s ‘harge, bhaster 
ase Fs P 1 ys san Fran } net authorized from funds appropriated Not Eligible for Permanent Post: States Department of Agriculture: ¢ kk. Leighty, Agronomist in) Charge , sae 
active duty at residio of San ancisco, A . . ; ‘ 7 : mee Se Sine PPh a 
- ey ie es for the relief of American seamen. 14 With reference te the case decided (c- J Wheat Investigations, Office of ereal Investigations, Bure 7 of . a aoe i 
é 99 - » - . id r cri rr . ‘i ston, Assistan a gist, 
; Field Artillery | Comp. Dec. 570 3 Comp. Gen. 755; 4 id, 247, | tober 30, 1925, A-STS2, you are advised that | United States Department of Agriculture; and €. ©. ee i“ on ‘ ates Depart 
; 1 . }. | } : _ | though the employe in that case was a | Office of Cereal Inwestigations, Bureau of Plant Industry, United States pi 
Burr. Maj. John G., to 17th Field Artil- | A-11844. Purchases Drinking water. | ; i i 
a “. ¢ lor] : * aii aaieoacs fa post office | temporary employe vet there was nothing ment of Agriculture, Manhattan, Kansis. 
a a ee t Dene ee ee - 1 : in the record to indicate that she was ap | A. study of the factors and groups of factors that will create a variety of wheat 
rdnance Department. 1 not , g been connected with the city ice at sh as aj \ 
. o ' ‘ > + havin ; 7 _ | pointed as such under section 4 of rule non-susceptible to Stem,rust. 
Wilson, First Lieut. Harry A Res., tO | water system. purchase of water for drink- VIIT tw I 
" ‘ ae, | ar o the Civi Service Commission. |! Card II: 
active duty at Rock Island Arsenal, Il. ing is authorized, there being an appro-!} _. 5 be cee BM alco be o aaaearnites SJERK,) 
é ¢ Corps ' . a Ail | That is, there was nothing to show that III INHERITANCE OF RESISTANCE TO Bl NT, TILLETIA TRITICL (BIERK 
Quartermaster — priation available in terms fer Such pur-|{ |, : . 5 4 ‘ a . ai Assistant Pathologist, Oftice of Cereal 

Following non mmissioned officers to ; the employe wa net cligible for perma WINTER, IN WHEAT. By I red N. Br Assists ‘ gist, ; 

t ow ix wn-ce Nissio i _ »SsSe. F a see a at . i a ar t . F rieu ure. 
Qua rmaster Corps subsistence School I nent appointment. but the facts of record Investigations, Bureau of Plant Industry, | nited States eae aa oe a oe 

ae % ; ; 5 : d ‘aretakers for = é - one ; hai ean ; - “AS s . “1, F2, and F3 o 
fidence i Technical Seret E A-14895 (SS). Caretakers fot : ow ) indicvited that the temporary nature of The inheritance of resistance to bunt in wheat was studiec in aides | 

cago, 1Ceal ip ny? The ac . 5 9°26 } : - -epti °) resist . resistant, ane « resisté 4 
Berkel, Fort George Wright. Wash.; : | R. O. T.C. The act of April 15, 1926, 44 | the employment in the case of October 30. crosses of (1) susceptible X susceptible, (2) resistant X resistan 3 
Sergt. Troy Walston, Fort Strong, Mass.; | Mate. — Pu Ne. 129) prohheins the we) 1926, was due to the fact that the work | susceptible varieties of wheat. if nO to 95 per cent 
: -* P i 2 . riz > here for 8 : ae y “a3 a os . e) rom o 95 " 
Staff Seret. Arthur E. Stevens, Fort War- of funds appropriated therein for payment upon which the employe was engaged was | Hard Federation, Baart, and White Federation produc ec a eee 
oe Ter care cae | ‘ar rs animals x s whic ; : inc . five vears they were or investigation. ring > Si 
ren, Mass.; Staff Sergt. Leon W. Sensa- | of caretakers of animals at schools which | to be completed or discontinued within a of the discase during the five years they were under in = * | 

baugh. Washington Barracks, D. C are privately owned and operated for profit | prier period. The employe under consid period Martin and Fiussar were bunt free. OF KAFIR | 

Following enlisted men to Quarter | does not prohibit payment of caretakers | eration in the case of May 11. 1926. was| IV: PHE EFFECT OF OUTSIDE ROWS ON THE YIELDS OF PLOT ane dhe 

: . ae > ” ‘ — 2 P hs 2 aed cae _ bag : ‘ . or and‘A. L. allsted, 
master Corps School, Philadelphia, Pa.: for animals for the R. 0. T. C. at Cornell | appointed under section 4 of rule WITT of AND MILO. AT HAYS, KANSAS. By Johns. ¢ ole. Agronomist and’A : ee 
‘ ) ‘ i "niver | a ; ; 5 a? eric -e ‘stigations, ureau 0 
Technical Sergt. John Metik, Camp Meade, | and Princeton Universities | the Civil Service Commission and was not Associate Agronomist, Office of Dry-Land Agric ulture Investigatio 
. t . aah Ti ’ >3 shy % ~ ata Sees i f rriec ure, 
Mad.: Technical Sergt. John ¢ Williams, A470. Contract—Deliver) Bids were | eligible for permanent appointment. as is Plant Industry, United States Department of — — ss ilo in the crop rotation | 
+ : si ° - timacre : cg o Pc ¢ 
Camp Holabird, Md.; Staff Sergeant Allen | requested for articles to be delivered 1 indicated in your letter of May 4, 1926 | The yields of each of 34 tenthyacre plots of kafir anc a " - re determined 
ee) : cai: os : ores mi or. J . avs . . Ste é ays, Kans., were > 
Kelty, Fort Douglas, Utah: Staff Sergt.| ¢. 0. b, place of manufacture by certain The quotation in your letter from the | @nd cultural experiments at the Hays Branch St ition at Hays ; ae 
He + C. Stenem ‘amp Lewis, Wash ates = ate lter bid hicl ‘as F — # Mien a 5 - 1s for eight years. One fraction consisted of the outside two rows, ant 
nmry CC. Stoneman, Camp 44 asi dates and an alternate bid, Which was | decision of November 12, 1919, 26 Comp in two fractions ig yee 
Staff Sergt. Alex FE. Harrison. Fort Bliss, | silent as to date of delivery, quoted a price | Dec. 386, had reference only to the ques- the other of the inside eight rows. 
° *} , . | - = 
Tex.: Sergt. Cameron W. Shultz, Fort | delivered at destination, but provided for | tions presented in that case, Which re. , 
Wood, N. Y.; Sergt. Charles V. Smith, | inspection and acceptance at point of man- j lated to whether leave should be granted REPORT OF THE NINETEENTH FISCAL PERIOD DOMINIK rset Rocdyhedage- De eo 
. es i ee . , 1} ‘ . a 2 ‘ i 1" . - 1? : ‘ I{YENT y Fe 924, 
Fort Des Moines. Iowa; Sergt. Frank G ufacture, was uccepted, The date the goods | under certain conditions therein presented CEIVERSHIP UNDER THE AMERIC AN-DOMINICAN CONV EN ; — : z ‘OM 
Kroeger, Fort MacArthur, Calif.; Sergt. | are accepted at point of origin will be con- Case Not an: Coafitet |) BOR THE CALEN DAR YEAR 1925, TOGETHER WITH THE SUMMARY OF COM- 
Clarence Laces Camp Normoyle, Tex sidered the date of delivery, it appearing | i r ' . - ; | MERCE FOR 1925. Submitted to the Bureau of Insular Affairs, War Department, 
Sergt. Paul E. Dollard, Fort Williams. | that the alternate bid was submitted and |. , ; Bade ich in your letter from de United States of America, by the General Receivers of Dominican Customs, Santo 
Ee = _ ‘isic o ve i . q0 ‘ States : 4 a teal 
Maine: Sergt. Gerald Kelley. Fairfield, | accepted only to give the Government the | oF res 7 eb ae ven Some Domingo, Dominican Republic. Price, 20 cents per copy. [9--9600.] 
Ohio; Sergt. David G. Erickson Philadel- | benefit of a fabrieation-in-transit freight | Gen 69. dealt with the question whether a es a ae under the Receivership. | 
pl Pa.: Sergt. Walter D. Franz, Chanute | rate a temporary employee made permanent meee ; 
yhia a.: Serg alte ** any ate. : $$$ I O rv— err rv sor 
. t : 3 Ss <. For | within the same calendar year may be | 
Field. Il: Sergt. Ernest B. Snook, Fort A-14746. (S). Officers Reserve Corps | considerer in a % t =e | | 
. ry a ° oe red is 1 é rermanen Statutgs f . ‘ 
Sam Houston, Tex. Longevity pa) Members of the Officers wave wes i Scat a <i 5 s for Navy r ers | | 

> 1 t 1 ome pr % . € > rposes tr ye date of ¢€ . y 

Following enlisted men to Quartermaster | Reserye Corps on active duty for training the ea That decisi ; t i oe | 
‘ oon se * | em iz ‘ision is no ! 4 

Corps Motor Transport School, Camp Hola- are entitled only to the base or period pay | flict wit! o decteias: ; nye : re . mente Li E ' W. Kiefer, det. U. 8S. 8 
: 3 - 1" } ’ eed harlec 1 = h th cCIsl}O May x 926 i. . ee 4 > ae ,ugene . ae . . « Be Ve 
bird, Md Yechnical Sergt. Charles M. corresponding to their grade or rank as Questio, oncernis Ms tl “ The Navy Department has announced a = i. a 

° ° > ‘ : -t rs . ~ ee eSTiIons co ng we gral 2 ae é alr; »>WAVAL ACA y. 

Watkins, Fort Benning, Ga.: Serat. Ira G prescribed in section 3, act of June 10, ee ’ ee af ? ts of the following orders to officers: in ‘ 3 
= } - . . € > are or ar r e - is : 2 ¢ P » : vt « , 
Hutchins, Fort Omaha, Nebr.; Corp. An- | ja99_ 49 stat. 627, and entitled to count irate cl re se ae ” re minis: | Capt. John C. Fremont, det. command Lieut. Roman J. Miller, det. Naval i 
} Ser AY w h . c tre \ discretion as se rtl »ision = ss ars a as “ ’ A : : Ss » ck. 
drew hk. Anderson, Fort Leavenworth, | gor longevity purposes only commissioned : E t forth In) decision Dest. Sqa. 9, Setg. FIt.; to command Dest. | Sta., Lakehurst, N. J.; to U. S. S. Patoka | 
c , te Dan z, San jh | , | by the accounting Officers and cited in the , : : : mine 
Kans.: | te yanie] Lopez, Sa Jur |} service as provided therein Services as pe Sad. 14, Sctg. Fit. Lieut. Edward A. Mitchell, det. ix 
Porto Bi Srivate (ist Clase) Dan : : — | Submissior The real question involved | * : 2 e ; sey ea Navy Department, to 
yrto Rice V2 lass) lan enlisted man in the Army may not be | and’ alceiied Rete decidon of we Capt Julius F. Hellweg, det Comar., | Naval Operations, Navy p ’ 

Rinehart, Presidio of Monterey, Calif included in computation of longevity pay. | , 96 ‘ ao rd a . eo Sctz. Fit. to 3rd Nav. ] U.S. S. Texas. 

Miscellaneous a ae : ‘ea 1926, was whether the employee therein | Dest. Sadn. 4, Scets- 4 < ; 

: Ps 2 Comp. Gen. Ile, 496 and 530 @heidercd wan o i ; Lieut. Forrest M. O'Leary, det. command 

Ranson, Capt Blenty l Armi s considered was an employee within the | Dist FI I Washin ' 

eA Nao ‘ uy seco dig - 14786 ati ; ~— | iss 2 ) “It. Trng., ashing- | 
ihe Tice Aiea kes ation Alas atlas A-14786. (S). Relegation of post offices | meaning of that term as used in the act Comar. Jere H. Brooks, Det. command U. 8S. S. O-2; to Div. g g 

; : stabi clan ce aS ees fro ir iss t ourtl 3 Os , aay , ‘ eas ae 7 . Ee ° 
Hish Schools, Dallas, Tex a fr Dea third clas o fourth clas \ post | of March 1898, 30 Stat. 316. and said | U. S. -S. Mervine: to Naval War ¢ olege, | ton, D. C. 

Promotion of following officers an once. y hich was = the fourth class during | question was answered in the negative Newport, R. I. Lieut. Alfred M Frage. me. eo ee 

eahen the first half of the calendar year 1924 Careful consideration has been given to ‘ ce ia, ae —e oe ae Inspr. of Naval Aireraft, Hastern Dist, 

Cory Deka Engineer Wilhelm Delp | and of the third class during the last half | the matters presented in your letter, but I | Ee ene) "e : Yard Phila Pa. New York; to U. 8S. 8S. Saratoga. 

orps of lensi s I 2 : ad z Aireraft Factory, Navy ard, < a., ss Se. a 
Styer, from captain to major Edward of the same calendar year and all of the | am constrained to adhere to the view that | A ~ es , a to 12th Nav..Dist. re- Lieut. Herman J. Redfield, det. U. S. 5. 
F ; ° a 1995 “rps } : : u. ong. Ss. ‘ a Nav. st. = > es 
Harold Coe from “nd lieutenant to Ist calendar year 1925. and the gross _ postal | the decision in question was correct to the 7 : n Y N Converse: to Navy Yard, Boston, Muss. 

! an : a sie Ree ; neta: | otee + hana ae ier = t voKked. N 
Reutenani receipts thereof during each of the calen- | effect that there is mo right to gramt tem - ia a aliatied Salk Lieut. Carlos W. Wieber, det. Naval Air 

mee eran Ree 1995 i aie a  oOrar ‘aide -ave of sence i r. , $ ouston, é 3 3 p : 

Coast Artillery Corps: Charles Harold } dar years 1924 and 1925 were less than 1 orary employees leave of absence while . omd Vietor - Sta., Pensacola, Fla.; to Aircraft Sqdns., 

Crim, from 2nd li@utenant to Ist heutenant $1,500 and mere than $1,400, should be | in the status of temporary emploxment, | active duty; to home. Battle Fleet. | 

Infantry Charles Murray Rees, from relegated to the fourth class effective Jul and said “a edie ahaa affirmed. Comadr. Randall Jacobs, det. Bu. Naviga- Lieut. Alan F. Winslow, det. U. 8. 8. | 
1 lant : ani rnett 1, 1926 tespectfully, | siatic Station 
at lisitgnent te cxpisin; Dantet Burwert ' : tion; to Asiatic peace i Merey; to Edgewood Arsenal, Edgewood, 
Knight, from 2nd lieutenant to Ist lieu- A-14869. Alaska Railroad—Compensation c (Signed) J. R. McCARL Comar. Carl C. Krakow, det. Navy Yard, | y1q 

" s on troll ; “é 2» > State ? = 
tenant of General Manager. Appointment to field | iptrolier General of the United States Phila.. Pa. to U. S. S. Dobbin Lt. Gj. g.) Arthur D. Ayrault, det. U. 8. 8, 
2etir » ia r _ — . ee — - eee , ql Ps a Ss op 4 - ae ’ 

- ye ee a as - position after the extension of the classifi : 2 Comdr. John M. Smealilie, det. Bu. Navi- Ramapo: to U. S. S. Selfridge. 

arwoo aster Sgt. Garre A., 2n¢ “ act to the field bh 2s ian - Se ald aad : . 

irwood, Mast a’ } cation act to the field by the act of Decem Postal Clerks ( lven gation: to Asiatic Station. Lt. (ji. g.) Orville G. Cope. det. Naval 
Infantry, Fort Sheridan, Il ber 6, 1924, 43 Stat. 709, limits salary to c viv ~ Comadr. John W. Wilcox, jr, det. Aide | , ademy; to 4th Naval Dist., Philadel 

m 1 T S iuy W - Ser > : - = ; ’ =e . ay geet —- Academy; o 1 Nava st., hiladel- 

Arnold, Tech. Sgt. Guy W., Air Service, | not exceeding $7,500. 4 Comp. Gen : J ai etauen. _Cainan Whee Sadna: siete EPlts } silat Ss 

Mitchel Field, N. ¥. a. Mane: SANE SHON liming aie ( ’ t | mame RTCA : wes — hia, Pa. 
Leaves of Absence - a ee eee OE JONV en 10n ‘Ave to Naval War College, Newport, R. I Lt. G. g.) Frederick J. Eekhoff, det. U.S. 
eaves Abs : in the appropriations for construction and Comer. Nathaniel EL. Wright; det. Office phe Ae) Fee \ | 

Saltzman, Maj. Gen, Charles M., Chief en : pa= 7 : x + Nathé : ant, S. S-3: to U. S. S. 0-3. 

a equipment, Alaska Railroad, for the years Naval Operations, Navy Dept; to Nav. a u 
Signal Officer, 1 month 923 ; 24 ¢ I ; nL oi ee : are : . Lt. (j. g.) William G, Fowel, det. U.S. 8. 
Sci, Caek, Seta 4, bok; Beate 1923 and 1924 applied only to the fiscal | Per Mission Granted to Attend | Inspr. of Machinery, William Cramp & ye 4-6 iU = aaa 
- ay . , " eee year appropriations in which founda | . ‘ Taas . : : . on , bs 0-3; to command U. 5. 8. Us. 
days ° _s : | Convention of National Associ. | Sens Co., Phila. Pa. Lt. (j. g.) Buren G. Lake, to duty in 
: ‘ . es j= ° e . . F ° J erson, det : BR” coogi - 

Mand, Mag Liem: Beene WE, Reeeeee ss il ation in Philadelphia. ee ee see gw. | command U. 8. 8. 047, 

General, 1 month. Staff ( ] - yeS ee eae Nava Academy; to  commane Ss. S. Lt. G. «.) John P. W. Vest, det. Naval 
| A ( Ss : “a. 435. Pe , ’ 

Tuther, Capt. John M.,Q. M. C., 1 month ‘ langes First Assistan’? Posnnastet Genora | Mervine , ; Air Sta., Pensacola, Fla.; to <Aireraft | 

MeAfee, Warrant Officer Charles C€., 3 of the | Bartlett issued orders, July & to postmas- | Lt. Comdr, Carleton F. Bryant, det. Nav. Sydns., Setg. Fit. 

months 27 days D ; " f S 2 } ters at first and second-class offices to | Inspr. of Ord. Midvale Co., Nicetown, Ensign Murr EK. Arnold, dei. Nieval Air 

Tyner, Lt. Col. George P., Gen. Staff, 1 epal tment O tate grant leave of absences to postal employes Phila., Pa. to U. S. S. Saratoga. |} Sta., Pensacola, Fla.; to Aircraft Sqdns., 

month | | desiring ty attend the annual convention | It: Comdr, Robert H. English, det. Of | pattle Fleet | 

Stough, Capt. Glenn H., Eng., 1 month Following is a list of leaves granted to | of the United National Association of Post'| fice Naval Operations, Navy Dept.; . to Ensign Edward B. Arroyo, ors. 12 June, 

Wise, Maj. Martin ¢C., Gen Staff, 1 | career diplomatic Officers (not principals) Office Clerks, to be held at Philsdetphia, | U. S. S. Mississippi 1926 modified: to U. S. S. Putnain 

month ; Since June 28. | Pa September 6 to September 16, 1926, Lt. Comdr. Oliver OO. Kossing, det. oo 
Allison, Col. James’ B Sig Corps, 1 | ¢. CC, Jordan, Department: 60 days’ leave, | The fi is 1 . , 1U. S. S. Wvoming: to Naval Academy. y ve 
, ; | oe * ays é | ll text of this announcement fol- | : s. yoming Naval Aca : . . Dini . rc ( r 
§ f Ss § rer 
seins ee ee Mae, oa ak eee sea La. Clouds Willman J Lone dat. com: | 7 OaNeee © Ommastors'Given | 
Aleshire, Maj. Olan (,, Gen. Staff, 3 days | Following is a list of movements of ca- | Postmasters at first and second-class | mand WU. 8. 8, 0-7; to Naval Academy. | Authority to Exchange Mails | 
- . —— | reer diplomatic officers (not principals) re- | post offices are authorized to grant leave | Lt. Comdr, Paulus IT’. Powell, det. com Sele ee 
Contract for hipping Mail | ported ‘since June 28 of absence to all employes of their offices, | mand U.S. 8. Scorpion; to Office Naval The Post Office Department has approved 

F » : A P. Adams, to Tirana, arrived June 29 whose services can be spared without det- | Intelligence ‘ orders numbered 65386 and 76293, author- 
Ik rom I orto Rico Is Approved | Following is a list of movements of prin riment © the service, upon application in | Lieut. Harry Corman, det. U. 8S. 8. Liteh- | izing postmasters at Monte Vista and Home 

~ | cipal consular officers reported — since | the usual manner, for as many days as may | field: to Naval Academy. | Lake, Colo., and at Placerville and Camino, 

The Postoftice Department has approved | June 28 he necessary, not to exceed 30, to enable Lieut. Donald B. Iunean, to duty Air- | Calif., to exchange mails as often as de 

a contract with the Atlantic & Caribbean | C. Ferris, at Cobh, absent Mareh 29- them to attend the convention of — the craft: Squadrons, Battle Fleet, Lieut. Nel sired, in addition to service now required 
Steam Navigation Company for the trans- | April 1; Vice Consul J, §. Richardson in | United National Association of Post Office | son Hi. Kisenhardt, det. U. 8. 8, Colorado; | on routes between Monte Vista and Home 
portation of first class mail dispatched | charge, Clerks to be held at Philadelphia, [a,, | to Navy Yard, Philadelphia, Pa Lake, and between Placerville and Tallac. 
from San Huan, Porto Rico, to New York «*. Hurst, at Bremerhaven, left post May | September 6 to 10, 1926, inclusive. Lieut. Harold FF. Wultz, det. U. S. S. | The department explained, however, that 
} city. The contract will run for four years | 20; Vice Consul H. 1. Ripperger in charge. Such absence may be charged to the | Cincinnati; to U. S. S Marblehead such mails are to be carried in regulation 
beginning July 1, 1926, at the rate of $2 | W. R, Scott, at Cape Haitien, left post | employes’ annual leave, or, if necessary, Lieut William HH Hutter, det. U. S. S. | equipment, by a sworn carrier and without 
ger 100 pounds. Alay 16; Vice Consul ©, F, Wood im/charge. leave without pay miay be granted Concord; to Bu. Eng. aditional expense to the Government. 
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| General District Manager Letter, Finance 


Charley Monk, at La Camp, I 














Veterans’ 
( sompensation 


Rules Are Issued 
Covering Awards of | 
War Compensatiot 


General Hines Writes Circula 
Letter Advising When 


Dates Become Ef- 


fective. 





































































































Owing to apparent difference of opinio 
Offices of Ve 


erans’ Bureau regarding the effective date 


existing in Regional the 


disability compensation awards of Bt 


reau beneficiaries, a circular letter pr: 


scribing rules to be followed on such case 
in the future was issued by “Brigadier Get 
Frank T. of 


July 7. The compensation referre 


eral Hines, Director the Bi 


reau 
to by Director Hines relate to such award 
on account of marriage, birth, adoptiog 
divorce, and death. i 


The Director states in his letter that irl 
. 


ereased compensation on account of mas 
riage of the claimant should be awarde} 
from and including the date of marriage, 


The same rule applies jn the case of ®irtl 


ee 


and death, and increased 


of of 


child by the claimant, the award should b? 


divorce, cor? 


pensation on account adoption 
made from and including the offectiye dat 
of the court order or decree, deed or gree. 
ment, showing the adoption of the child b; 
claimant. 
Letter to Be Guide. 

Full text of Director's Hines letter fol, 
lows: , 

a ee appear that there are dif 
ferences of opinion in the several regiona 
offices regarding the effective dates of dis 


would 


ability compensation awards on account o 
marriage, birth, 


death. 


adoption, divorce, ane 

In order that the effective dates o 
awards may uniform throughou 
the several offices of the bureau, the fol 


information the 


such be 


lowing is furnished for 


guidance of claims examiners and review 
ers when preparing such awards: 4 
A. Increased compensation on account 


of marriage of the claimant should be 
awarded from and including the date oi 
marriage. 

B. 


the 


Increased compensation on account 
birth of child of the claimant 

should be awarded from and including the 

date of birth. 
C. Increased 


compensation on account 
of the adoption of a child by the claimant 
should be awarded from and including the 
effective date of the court order or decree, 
deed or agreement, showing the adoption 
of the child by the claimant. 


t 


Action in Divorce. 


D. cases under !sub 
paragraphs A, B, and C, hereof, considera. 
tion will be given to the provisions of. 
Section 210 of the.World War Vetera¥is’ 
Act and Regulation No. 86 regarding the 
effective dates of original and increased 


In adjudicating 


awards, 

kK. In case of absolute divorce, the addi- 
tional compensation being paid on account 
of the spouse should be paid for in- 
cluding the day prior to the date the de- 





cree granting an absolute divorcee becomes 
effective. To illustrate: A is married and 
receiving additional compensation on ac 
count of a wife and is divorced, the de- 
cree granting the absolute divorce being 
effective as of FebMfiary 1, 1926. The ad- 
ditional compensation on account of the 


wife should be paid for and ineluding Jan- 
uary 31, 1926, and 
discountinuing 


the decreased award 
additional compensa- 
tion on account of the wife made effective 
February 1, 1926. 
I, Disability compensation is payables 
for and including the date of death. 
Veterans’ No, 354 





the 





Bureau Circular and 





No. 17, are hereby cancelled. 





Proposal Announced 
For Bids on Tags 







Postoffice Department Seeks 
Three Million Made of 
Green Tagboard. 













Thomas L. Degnan, Purchasing Agent, 
Post Office Department. has announced 
that proposals have been isued for 3.00.- 
000 green tagboard tags. The bids are tis 
he opened in his office on July 16, 

The tags are to be reinforced with patch 
eyelets, size 312x414 inches, perforated 
printed one side and one color. 
are to be quoted in 1,000 lots. 

The text of 
tions follows: 

Three 
with 










nd 
The prices 


the proposal and specifica. 


million tags, green 


reinforced patch 
414 perforated and 
one color, one side, Form 3817: 


tagboard, 
eyelets, size 
printed 
to be put 
up in cardboard boxes of 1,000 tags each. 
Plainly labeled or stenciled on one side to 
show form number, quantity and contents, 
A sample of 10 tags required with bid 
to exact quality of tag and evelet 
bidder proposes to furnish. 

Weight—25 


tag 


24, x inches, 






show 







x 40 inches, 500 sects, 166 






pounds. 

Bursting strength—Not less than 100 
points (Mullen test). _ 

Stock—Shall not contain more than 8 
per cent groundwood, 

Eyelet Pull—Shall not be less than 14 


pounds, 











Two Contracts Announced 
For Transportation of Mail 





The Post Office Department has awarded 






to M. M. DeBow of Blair, Wis., the con- 
tract for furnishing mail transportation 
service between Arcadia ana Merrillan 
Wis. The contract will run for one year, 


beginning July 1, 1926, at 


partment also has awarded 


$813. 
a 


The De.- 
contract, f 
44., for trans- 
porting the mails between La 
Hicks, La. The contract 
four years, beginning July 1, 
rate of $840 4 yeay, 







Camp and 
Will run f 
1926, at the 














